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Directors’ report 

 
The directors present their report together with the audited financial statements of Stoiximan Ltd. (the 
”Company”) for the year ended 31 December 2022. 
 
Principal activities and review of business 
 
The Company was registered on 14 May 2020. The principal activity of the Company is to carry on the business 
of operator of all kinds of remote/online gaming and all or any activities ancillary or related thereto. 
 
The Company was granted a Class B Bookmaker’s License granted by the National Betting Authority of Cyprus 
commencing on 31 January 2021 and started trading on 1 February 2021. 
 
On 28 May 2021, the Company had obtained the online gaming operator licenses under No. HGC-000009-LH 
and HGC-000010-LH, issued by the Hellenic Gaming Commission, which became effective on 5 August 2021.  
 
On 5 August 2021, following the acquisition of the 51% shareholding in the Company by OPAP Investment Ltd 
and based on the Share Purchase Agreement (“SPA”) and the Contribution Agreement (“NAV”) between the 
Company, Kaizen Gaming International Limited (“KGIL”) and OPAP Investment Ltd, the corporate separation 
of KGIL’s Stoiximan Business (Greek and Cypriot operations) was completed and the net assets of Stoiximan 
Business amounting to €23,703,290 were transferred to the Company as a gratuitous capital contribution. 
 
In 2022, the Company had a profit before tax of €91.892,183 (2021: €32,554,789). The Company’s financial 
position is satisfactory and the directors expect the general level of operating activity to continue to improve in 
the foreseeable future.   
 
Regulatory environment 
 
The gaming sector in Greece is intensively regulated by the Hellenic Gaming Commission. The Greek 
authorities may unilaterally alter the legislative and regulatory framework that governs the provision of the 
games offered by the Company, whilst respecting obligations coming from valid concession agreements. 
Modifications of the Greek regulatory framework drive evolving challenges for the Company and may have a 
substantial impact due to the restrictions of betting activities or the increase in compliance costs. 
 
The Company consistently complies with regulatory standards and addresses changing regulatory requirements 
in an efficient and effective manner. Additionally, a potential inability on the Company’s part to comply with  the 
regulatory and legal framework, as in force from time to time, could have a negative impact on the Company’s 
business activities. Additionally, potential restrictions on advertising can reduce the ability to reach new 
customers, thus impacting the implementation of the strategic objectives to focus on increasing sustainable 
value across the Company’s activities.   
 
Results 
 
ln 2022, the Company had  profit after tax of €59,815,328 (2021:  €21,154,025). This is comprised of net gaming 
revenue of €384,241,689 (2021: €144,673,245), direct operating expenses of €233,892,102 (2021: 
€91,415,347), other expenses of €58,458,714 (2021: €20,698,888), other income of €nil (2021: €6,686), net 
finance income of €1,310 (2021: €10,907 expense) and income tax expense of €32,076,855 (2021: 
€11,400,764).The Company’s result cannot be directly compared to those of previous year, since the prior 
financial year was the first actual year of operations. 
 
Events after the reporting period 
 
No adjusting or other significant non-adjusting events have occurred between the end of the reporting period 
and the date of authorisation of these financial statements by the directors. 
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Directors’ report (cont’d) 

Directors 
The directors of the Company who held office during the year were: 

Mr. Georgios Daskalakis  
Mr. Andrew J. Zammit  
Mr. Pavel Saroch (appointed on 21 March 2022) 
Ms. Gayle Kimberley (resigned on 21 March 2022) 

ln accordance with the Company's Memorandum and Articles of Association, the present directors remain in 
office until such time as they resign or are otherwise removed. The business affairs of the Company shall be 
managed by a board of directors which shall be composed of at least three (3) directors and not more than six 
(6) directors.

Statement of directors’ responsibilities 

The Maltese Companies Act, Cap 386 requires the directors to prepare financial statements for each financial 
year which give a true and fair view of the state of affairs of the Company as at the end of the financial year and 
of the profit or loss for that year. ln preparing these financial statements the directors are responsible for: 

• ensuring that the financial statements have been drawn up in accordance with International Financial
Reporting Standards as adopted by the EU;

• select suitable accounting policies and apply them consistently;

• make judgements and estimates that are reasonable and prudent;

• adopt the going concern basis unless it is inappropriate to presume that the company will continue in
business.

The directors are also responsible for designing, implementing and maintaining internal control as the directors 
determine is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error, and that comply with the Maltese Companies Act (Cap.  386).  They 
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the 
prevention and detection of fraud and other irregularities. 

Mr. Georgios Daskalakis 
Director 

Mr. Pavel Saroch 
Director 

Registered office: 

Flat B8, “The Atrium”, 
West Street, 
Msida MSD 1731, 
Malta. 

31 July 2023 
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Independent auditor’s report 
To the Shareholders of Stoiximan Ltd. 

Report on the audit of the financial statements 

Our opinion 

In our opinion: 

• The financial statements give a true and fair view of the financial position of Stoiximan Ltd. (the
“Company”) as at 31 December 2022, and of the Company’s financial performance and cash flows for
the year then ended in accordance with International Financial Reporting Standards (‘IFRSs’) as
adopted by the EU; and

• The financial statements have been prepared in accordance with the requirements of the Maltese
Companies Act (Cap. 386).

What we have audited 

Stoiximan Ltd.’s financial statements, set out on pages 11 to 39, comprise: 

• the statement of comprehensive income for the year ended 31 December 2022;

• the statement of financial position as at 31 December 2022;

• the statement of changes in equity for the year then ended;

• the statement of cash flows for the year then ended; and

• the notes to the financial statements, which include significant accounting policies and other
explanatory information.

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit 
of the Financial Statements section of our report.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion.  

Independence 

We are independent of the Company in accordance with the International Code of Ethics for Professional 
Accountants (including International Independence Standards) issued by the International Ethics 
Standards Board for Accountants (IESBA Code) together with the ethical requirements of the Accountancy 
Profession (Code of Ethics for Warrant Holders) Directive issued in terms of the Accountancy Profession 
Act (Cap. 281) that are relevant to our audit of the financial statements in Malta. We have fulfilled our other 
ethical responsibilities in accordance with these Codes.  



[Strictly Confidential] 

Independent auditor’s report - continued 
To the Shareholders of Stoiximan Ltd. 

Other information 

The directors are responsible for the other information. The other information comprises the Directors’ 
report (but does not include the financial statements and our auditor’s report thereon). 

Our opinion on the financial statements does not cover the other information and we do not express any 
form of assurance conclusion thereon except as explicitly stated within the Report on other legal and 
regulatory requirements.   

In connection with our audit of the financial statements, our responsibility is to read the other information 
identified above and, in doing so, consider whether the other information is materially inconsistent with 
the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially 
misstated.  

If, based on the work we have performed we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 

Responsibilities of the directors for the financial statements 

The directors are responsible for the preparation of financial statements that give a true and fair view in 
accordance with IFRSs as adopted by the EU and the requirements of the Maltese Companies Act (Cap. 
386), and for such internal control as the directors determine is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or error.  

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless the directors either intend to liquidate the Company or to cease 
operations, or have no realistic alternative but to do so.  

Auditor’s responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements.  

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional 
scepticism throughout the audit. We also: 
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Independent auditor’s report - continued 
To the Shareholders of Stoiximan Ltd. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

• Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we identify 
during our audit.  

Report on other legal and regulatory requirements 

The Annual Report and Financial Statements 2022 contains other areas required by legislation or 
regulation on which we are required to report.  The Directors are responsible for these other areas. 

The table below sets out these areas presented within the Annual Report, our related responsibilities and 
reporting, in addition to our responsibilities and reporting reflected in the Other information section of our 
report. Except as outlined in the table, we have not provided an audit opinion or any form of assurance.  
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Independent auditor’s report - continued 
To the Shareholders of Stoiximan Ltd. 

Area of the Annual 

Report and Financial 

Statements 2022 and 

the related Directors’ 

responsibilities 

Our responsibilities Our reporting 

Directors’ report 

(on pages 4 to 5)  

The Maltese Companies 

Act (Cap. 386) requires 

the directors to prepare a 

Directors’ report, which 

includes the contents 

required by Article 177 of 

the Act and the Sixth 

Schedule to the Act. 

We are required to consider whether 

the information given in the Directors’ 

report for the financial year for which 

the financial statements are prepared is 

consistent with the financial 

statements.      

We are also required to express an 

opinion as to whether the Directors’ 

report has been prepared in accordance 

with the applicable legal requirements.  

In addition, we are required to state 

whether, in the light of the knowledge 

and understanding of the company and 

its environment obtained in the course 

of our audit, we have identified any 

material misstatements in the 

Directors’ report, and if so to give an 

indication of the nature of any such 

misstatements. 

In our opinion: 

• the information given in

the Directors’ report for

the financial year for

which the financial

statements are prepared

is consistent with the

financial statements;

and

• the Directors’ report has

been prepared in

accordance with the

Maltese Companies Act

(Cap. 386).

We have nothing to report to 

you in respect of the other 

responsibilities, as explicitly 

stated within the Other 

information section. 

Other matters on which we are 

required to report by exception 

We also have responsibilities under the 

Maltese Companies Act (Cap. 386) to report 

to you if, in our opinion: 

• adequate accounting records have not

been kept, or returns adequate for our

audit have not been received from

branches not visited by us.

• the financial statements are not in

agreement with the accounting records

and returns.

• we have not received all the information

and explanations  which, to the best of

our knowledge and belief, we require for

our audit.

We have nothing to 

report to you in respect 

of these responsibilities. 
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Independent auditor’s report - continued 
To the Shareholders of Stoiximan Ltd. 

Other matter – use of this report 

Our report, including the opinions, has been prepared for and only for the Company’s shareholders as a 
body in accordance with Article 179 of the Maltese Companies Act (Cap. 386) and for no other purpose. We 
do not, in giving these opinions, accept or assume responsibility for any other purpose or to any other person 
to whom this report is shown or into whose hands it may come save where expressly agreed by our prior 
written consent. 

Ian Curmi 
Principal 

For and on behalf of: 
PricewaterhouseCoopers 
78, Mill Street 
Zone 5, Central Business District 
Qormi 
Malta 

31 July 2023 
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Statement of Comprehensive Income 

1/1/2022 1/1/2021 

Notes to 31/12/2022 to 31/12/2021 

Net gaming revenue 6 384,241,689 144,673,245 

Direct operating expenses 7 (233,892,102) (91,415,347) 

Gross profit 150,349,587 53,257,898 

Administrative expenses 8 (11,321,285) (3,667,505) 

Advertising and marketing expenses 9 (47,137,429) (14,290,000) 

Stock option expense 10 - (2,741,383)

Operating profit 91,890,873 32,559,010 

Other income - 6,686 

Finance income 11  27,020 172 

Finance expense 11   (25,710) (11,079) 

Finance income / (expense) - net 1,310 (10,907) 

Profit before tax 91,892,183 32,554,789 

Tax expense 12 (32,076,855) (11,400,764) 

Profit after tax  59,815,328 21,154,025 

Other comprehensive income for the year: 

Remeasurement of post-employment benefit obligations (54) - 

Income tax relating to these items 12 - 

Other comprehensive income for the year, net of tax (42) - 

Total comprehensive income for the year 59,815,286 21,154,025 

The notes on pages 15 to 39 are an integral part of these Financial Statements. 
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Statement of Financial Position 

Notes 31/12/2022 31/12/2021 

ASSETS 

Non-current assets 

Property, plant & equipment 13 110,782 - 

Right of use of assets 14 654,119 210,444 

Intangible assets 15 3,969,930 4,703,426 

Deferred tax assets 12 313 - 

Other receivables 16 1,850,000 1,550,000 

Total non-current assets 6,585,144 6,463,870 

Current assets 

Trade and other receivables 16 6,284,337 2,157,730 

Receivables from related parties 21 1,051,477 937,971 

Cash and cash equivalents 17 124,653,126 97,817,903 

Total current assets 131,988,940 100,913,604 

Total assets 138,574,084 107,377,474 

EQUITY AND LIABILITIES 

Equity 

Share capital 18 500,000 500,000 

Capital contribution reserve 25 23,703,290 23,703,290 

Other reserve (42) - 

Retained earnings 19,557,117 21,062,100 

Total equity 43,760,365 45,265,390 

Liabilities 

Non-current liabilities 

Lease liabilities 19 380,886 136,164 

Employee benefit obligations 1,423 - 

Trade and other payables 20 1,250,000 2,500,000 

Total non-current liabilities 1,632,309 2,636,164 

Current liabilities 

Trade and other payables 20 53,592,722 41,198,804 

Current tax liabilities 39,402,101 11,400,764 

Payables to related parties 21 8,914 6,799,927 

Lease liabilities 19 177,673 76,426 

Total current liabilities 93,181,410 59,475,920 

Total liabilities 94,813,720 62,112,085 

Total equity and liabilities 138,574,084 107,377,474 

The notes on pages 15 to 39 are an integral part of these Financial Statements. 

The financial statements on pages 11 to 39 were approved by the board of directors, authorised for issue on 31 
July 2023 and signed on its behalf by: 

Mr. Georgios Daskalakis 
Director 

Mr. Pavel Saroch 
Director
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Statement of Changes in Equity 
 

  

Notes 

 

Share 
Capital 

 

Capital 
contribution 

reserve 

 Other 
reserves 

 Retained 
Earnings 

 

Total 
Equity 

Balance as at January 1, 2021    500,000  -    (91,925)  408,075 

    
         

Transactions with owners    
         

             

Transfer of business  25  -  23,703,290  -  -  23,703,290 

Total transactions with the 
owners    

 -  23,703,290  -    -  23,703,290 

    
         

    
         

Comprehensive income    
         

Profit for the year    -  -  -   21,154,025  21,154,025 

Total comprehensive income    -  -  -    21,154,025   21,154,025 

    
         

    
         

Balance as at December 31, 
2021    

500,000   23,703,290  -    21,062,100   45,265,390 

    
         

Balance as at January 1, 2022    500,000  23,703,290  -  21,062,100  45,265,390 

    
         

                  

Comprehensive income    
         

Profit for the year    -  -   -  59,815,328  59,815,328 

Other comprehensive loss for the 
year 

  
  

-  -  (42)   -  (42) 

      
         

Total comprehensive income    -  -  (42)   59,815,328   59,815,286 

    
         

Transactions with owners             

Dividend distribution  24  -  -  -  (61,320,311)  (61,320,311) 

Total transactions with the 
owners    

-  -   -  (61,320,311)  (61,320,311) 

 

 
Balance as at December 31, 
2022  500,000  

 
23,703,290  (42)  19,557,117  

 
43,760,365 

 
 
The notes on pages 15 to 39 are an integral part of these Financial Statements.  
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Statement of Cash Flows 
 

    1/1/2022  1/1/2021 

  Notes  to 31/12/2022  to 31/12/2021 

Profit for the year before tax    91,892,183  32,554,789 

       
Adjustments for:       
Depreciation  14  125,783  36,628 

Amortisation  15  733,496  297,474 

Interest expense  11  18,487  5,465 

    92,769,949  32,894,356 

Changes in working capital:       
Increase in trade and other receivables    (4,540,425)  (1,812,289) 

Increase in trade and other payables    5,604,330  46,097,718 

Net change in working capital    2,694,092  44,285,429 

Tax paid    (4,075,831)  - 

Net cash generated from operating activities    89,758,293  77,179,785 

       
Cash flows from investing activities:       
Payments to acquire plant and equipment  13  (110,782)  - 

Payments for intangible assets  15  (1,250,000)  (1,250,000) 

Net cash used in investing activities    (1,360,782)  (1,250,000) 

       
Cash flows from financing activities:       

Dividends paid  24  (61,320,311)    -  

Payment of lease obligations  19  (241,977)  (39,708) 

Net cash used in financing activities    (61,562,288)  (39,708) 

       
Net increase in cash and cash equivalents    26,835,223  75,890,077 

       
Cash and cash equivalents on transfer of business  25  -  21,919,877 

       

Cash and cash equivalents at beginning of the year  17  97,817,903  7,949 

       

Cash and cash equivalents at end of the year  17  124,653,126  97,817,903 

 

The notes on pages 15 to 39 are an integral part of these Financial Statements. 
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Notes to the Financial Statements 
 

1. Nature of operations 
 
The principal activity of Stoiximan Ltd. (the “Company”) is to carry on the business of online gaming and betting 
activities, in particular online sports betting, casino games, and all or any activities ancillary or related thereto. 
 
Stoiximan Ltd., a private limited liability company, is incorporated and domiciled in Malta. 
 
At 14 May 2020, the Company’s immediate parent company was Kaizen Gaming International Limited (“KGIL”), 
a company incorporated under the laws of Malta and having the same registered address as the Company. The 
Company’s ultimate parent was Kaizen Gaming Limited (“KGL”), a company incorporated under the laws of 
Malta with registered address at Office 1/1007, Level G, Quantum House, 75, Abate Rigord Street, Ta'Xbiex, 
XBX 1120, Malta. 
 
On 13 July 2020, OPAP Investment Ltd (“OPAP”) acquired 51% shares in KGIL, representing interest in the 
Stoiximan business (Greek and Cypriot operations). ln view of the composition of the board of directors of KGIL, 
KGL retained control over KGIL. For accounting purposes, by virtue of an agreement between KGL and OPAP, 
the change in ownership interest was effective from 1 July 2020. 
 
OPAP Investment Ltd is 100% owned by OPAP S.A. with registered offices and principal place of business at 
112 Athinon Avenue, 104 42 Athens, Greece. 
 
The ultimate holding corporation of OPAP is Allwyn (formerly SAZKA Group), incorporated in Czech Republic. 
 
On 18 November 2020, the composition of the board of KGIL was changed and as a result OPAP acquired 
control of KGIL's Stoiximan business (Greek and Cypriot operations). For accounting purposes, by virtue of an 
agreement between KGL and OPAP, the change of control was effective from 1 December 2020.  
 
On 31 January 2021, the Company obtained a Class B Online Bookmaker’s License issued by the National 
Betting Authority of Cyprus under No. B018, which became effective and operational on 1 February 2021 (the 
“Cypriot License”), following which the Cypriot Business has been taken over by the Company on a transitional 
basis. 
 
On 28 May 2021, the Company has obtained the online gaming operator licenses under No. HGC-000009-LH 
and HGC-000010-LH, issued by the Hellenic Gaming Commission, which became effective on 5 August 2021.  
 
On 5 August 2021, based on the Share Purchase Agreement (“SPA”), the corporate separation of the Stoiximan 
Business was completed and the net assets of Stoiximan Business amounting to €23,703,290 was transferred 
to the Company. 
 
On 29 August 2022, the directors of KGL, parent company, drew up the ‘Draft Terms of Division’ of KGL by 

virtue of which KGL shall be divided by means of formation of two new private limited liability companies being 

Stoiximan Holding Ltd. and Kaizen Gaming Holding Ltd, which shall succeed to any and all assets, rights, 

interests, liabilities and obligations of KGL in exchange for the allocation to the shareholders of KGL of shares 

in Stoiximan Holding Ltd. and Kaizen Gaming Holding Ltd and by the dissolution of KGL without it having to be 

wound up. 

 

On 30 November 2022, the shareholders of KGL, through an extraordinary resolution, resolved to approve the 

division of KGL as per the terms of the ‘Draft Terms of Division’. 

 

On 2 December 2022, the draft terms of division was registered and published by the Malta Business Registry, 

and became effective upon the lapse of three months from the date of publication. 
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Notes to the Financial Statements 
 

2. Basis of preparation 
 
The financial statements have been prepared in accordance with the requirements of IFRS as issued by the 
International Accounting Standards Board (IASB) and as adopted by the European Union (EU) and in 
accordance with the Maltese Companies Act, Cap 386. They have been prepared under the historical cost 
convention. 
 
Since 5 August 2021, following the finalisation of the legal carve out and the transfer of the Stoiximan business, 
the Company operates a branch in Greece. The branch’s principal activity during the year was to carry on the 
business of online gaming and betting activities in Greece. The results disclosed in these financial statements 
include those of the branch. 
 
The financial statements are presented in euro (€) which is the presentation and functional currency of the 
Company. 
 
The preparation of these financial statements, in conformity with IFRS as adopted by the EU, requires the use 
of certain accounting estimates. It also requires the directors to exercise their judgement in the process of 
applying the Company’s accounting policies (see Note 4.16 - Critical accounting estimates and judgements). 
 
 

3. New or revised standards or interpretations 
 

3.1 New standards adopted as at 1 January 2022 

 
In 2022, the Company has adopted new standards, amendments and interpretations to existing standards that 
are mandatory for the Company’s accounting period beginning on 1 January 2022. The adoption of these 
revisions to the requirements of IFRSs as adopted by the EU did not result in substantial changes to the 
Company’s accounting policies impacting financial performance and position. 
 

3.2 Standards, amendments and interpretations to existing standards that are not yet effective and 

have not been adopted early by the Company 

 
At the date of authorisation of these financial statements, certain new standards, amendments and 
interpretations to existing standards have been published by the IASB but are not yet effective, and have not 
been adopted early by the Company. 
 
Management anticipates that all of the relevant pronouncements will be adopted in the Company's accounting 
policies for the first period beginning after the effective date of the said pronouncement. No new standards, 
amendments and interpretations are expected to have a material impact on the Company's financial statements. 

 
4. Summary of accounting policies 
 

4.1 Overall considerations 

 
The financial statements have been prepared using the significant accounting policies and measurement bases 
summarised below. 
 
The accounting policies have been consistently applied by the Company and are consistent with those used in 
the previous years. 
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4.2 Revenue 

 
The Company recognises revenue when the amount of revenue can be reliably measured, it is probable that 
future economic benefits will flow to the entity and when specific criteria have been met for each of the 
Company’s activities, as described below.  The amount of revenue comprises the fair value of the consideration 
received or receivable from transactions in the ordinary course of the Company’s activities. 
 
The Company’s revenue is primarily derived from online casino and betting activities ("iGaming activities"). 
 
Transactions in which the Company takes a position against its players (and, as such, the value of the individual 
bet (contract) is contingent on the outcome of a specified event and the Company is not, therefore, normally 
guaranteed a specific commission or return) are classified as derivative financial instruments and recognised 
and measured at fair value, in accordance with IFRS 9 Financial Instruments. This is applicable for casino, 
sportsbook and Skill/Fantasy games which are the main products being offered by the Company. 
 
Related payouts, bonuses and promotional costs are deducted therefrom. 
 

4.3 Interest income 

 
Interest income is reported on an accrual basis. using the effective interest method. 

 

4.4 Expense recognition 

 
Expenses are recognised in the income statement upon utilisation of the service or at the date of their origin. 

 

4.5 Employee benefits 

 
Contributions toward the state pension in accordance with local legislation are recognised in the income 
statement when they are due. 
 
Employee benefits liability is also recognized for benefits that are exclusively related to a lump sum 
compensation which is given in case of retirement, based on the respective actuarial study.  
 
Share based compensation benefits are provided to the key employees of a related Company as consideration 
for the services provided to the Company. Information relating to these schemes is set out in Note 10. 
 
Cash bonus scheme 
 
The cost of the Company’s cash bonus scheme is recognised as an expense when the entity consumes the 
economic benefits arising from the services provided by employees in a related party in exchange for employee 
benefits. A corresponding liability is recognised when an employee provides services in exchange for employee 
benefits to be paid in future.  
 

4.6 Foreign currency translation 

 
Foreign currency transactions are translated into the functional currency of the Company, using the exchange 
rates prevailing at the dates of the transactions (spot exchange rate). Foreign exchange gains and losses 
resulting from the settlement of such transactions and from the remeasurement of monetary items denominated 
ln foreign currency at year-end exchange rates are recognised in the income statement. 
 
Non-monetary items are not retranslated at year-end and are measured at historical cost translated using the 
exchange rates at the transaction date. 
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4.7 Other intangible assets 

 
Intangible assets that are acquired by the Company, which have finite useful lives, are measured at cost less 
accumulated amortisation and accumulated impairment losses. Subsequent expenditure is capitalised only 
when it increases the future economic benefits embodied in the specific asset to which it relates, All other 
expenditure is recognised in profit or loss as incurred. Amortisation is recognised in the statement of 
comprehensive income on a straight-line basis over the estimated useful life of the intangible asset from the 
date they are available for use as follows: 
 

• Licenses: based on the duration of the licenses. 
 
Amortisation has been included within 'administrative expenses' in the statement of comprehensive income. 
Amortisation begins when the asset is available for use and continues until the asset is derecognised. 
 
Intangible assets are subject to impairment testing as described in note 4.8. 
 

4.8 Impairment testing of other intangible assets  

 
For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are largely 
independent cash inflows (cash-generating units). As a result, some assets are tested individually for 
impairment and some are tested at cash-generating unit level. Other individual assets or cash-generating units 
are tested for impairment whenever events or changes in circumstances indicate that the carrying amount may 
not be recoverable. 
 
An impairment loss is recognised for the amount by which the asset's or cash-generating unit's carrying amount 
exceeds its recoverable amount. The recoverable amount is the greater of its fair value less costs to sell and its 
value in use. To determine the value in use, the Company's management estimates expected future cash flows 
from each cash-generating unit and determine a suitable interest rate in order to calculate the present value of 
those cash flows. Discount factors are determined individually for each cash-generating unit and reflect their 
respective risk profiles as assessed by management. 
 
All assets are subsequently re-assessed for indications that an impairment loss previously recognised may no 
longer exist. An impairment charge that has been recognised is reversed if the cash-generating unit's 
recoverable amount exceeds its carrying amount. An impairment loss is reversed only to the extent that the 
asset’s carrying amount does not exceed the carrying amount that would have been determined, net of 
amortisation or depreciation, if no impairment loss had been recognised. 
 

4.9 Property, plant and equipment 

 

Property, plant and equipment is initially recognized at acquisition cost, including any costs directly attributable 

to bringing the assets to the location and condition necessary for them to be capable of operating in the 

manner intended by management. It is subsequently measured at cost less subsequent depreciation and 

impairment losses.  

Depreciation is charged so as to write off the cost of assets over their estimated useful lives, using the straight 

line method, on the following bases:  

• Buildings and improvements: 25% 

• Equipment: 25% 

• Furniture and fittings: 10% 
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4.9 Property, plant and equipment (cont’d) 

Depreciation begins when the asset is available for use and continues until the assets is derecognize. No 

depreciation is charged to assets not yet brought into use or under construction.  

Depreciation is included within “administrative expenses” in the statement of comprehensive income.  

Gains or losses arising on the disposal of property, plant and equipment are determined as the difference 

between the disposal proceeds and the carrying amount of the assets and are recognized in the income 

statement within “other income”. 

Costs relating to repairs and maintenance of property, plant and equipment are recognized in the statement of 

comprehensive income statement during the period in which they are incurred.  

 

4.10 Income taxes 

 
Tax expense recognised in profit or loss comprises the sum of deferred tax and current tax not recognised 
directly in equity. 
 
Current income tax assets and/or liabilities comprise those obligations to, or claims from, fiscal authorities 
relating to the current or prior reporting periods, that are unpaid at the reporting date. Current tax is payable on 
taxable profit, which differs from profit or loss in the financial statements. Calculation of current tax is based on 
tax rates and tax laws that have been enacted or substantively enacted by the end of the reporting period.  
 
Deferred income taxes are calculated using the liability method on temporary differences between the carrying 
amounts of assets and liabilities and their tax bases. ln addition, tax losses available to be carried forward are 
assessed for recognition as deferred tax assets. Deferred tax assets and liabilities are calculated, without 
discounting, at tax rates that are expected to apply to their respective period of realisation, provided they are 
enacted or substantively enacted by the end of the reporting period. Deferred tax assets and liabilities are offset 
only when the Company has a right and intention to set off current tax assets and liabilities from the same 
taxation authority. 
 
Changes in deferred tax assets or liabilities are recognised as a component of tax income or expense in profit 
or loss, except where they relate to items that are recognised directly in equity, in which case the related deferred 
tax is also recognised in equity. 
 

4.11 Financial instruments 

 
Recognition and derecognition 
 
Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual, 
provisions of the financial instrument. 

 
Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire, 
or when the financial asset and all substantial risks and rewards are transferred. A financial liability is 
derecognised when it is extinguished, discharged, cancelled or expires. 
 
Classification and initial measurement of financial assets 
 
All financial assets are initially measured at fair value adjusted for transaction costs (where applicable). 
 
Financial assets are classified into the following categories:  
 

• amortised cost  

• fair value through profit or loss (FVTPL)   

• fair value through other comprehensive income (FVOCI) 
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4.11 Financial instruments (cont’d) 
 
The company does not have any financial assets categorised as FVTPL and FVOCI in the periods presented. 
 
The classification is determined by both: 
 

• the entity's business model for managing the financial asset; and 

• the contractual cash flow characteristics of the financial asset. 
 
All income and expenses relating to financial assets that are recognised in profit or loss are presented within 
“finance costs” or “finance income”. 
 
Subsequent measurement of financial assets 
 
Financial assets at amortised cost 
 
Financial assets are measured at amortised cost if the assets meet the following conditions and are not 
designated as FVTPL: 
 

• they are held within a business model whose objective is to hold the financial assets and collect its 
contractual cash flows; and 
 

• the contractual terms of the financial assets give rise to cash flows that are solely payments of principal and 
interest on the principal amount outstanding. 

 
After initial recognition, these are measured at amortised cost using the effective interest method. Discounting 
is omitted where the effect of discounting is immaterial. The Company's cash and cash equivalents, trade and 
other receivables fall into this category of financial instruments. 
 
Impairment of financial assets 
 
IFRS 9's impairment requirements use forward-looking information to recognise expected credit losses - the 
'expected credit loss (ECL) model'. Instruments within the scope of the IFRS 9 requirements included loans and 
other debt-type financial assets measured at amortised cost and FVOCI, trade receivables, contract assets 
recognised and measured under IFRS 15 and loan commitments and some financial guarantee contracts (for 
the issuer) that are not measured at fair value through profit or loss. 
 
The Company considers a broad range of information when assessing credit risk and measuring expected credit 
losses, including past events, current conditions, reasonable and supportable forecasts that affect the expected 
collectability of the future cash flows of the instrument. 
 
ln applying this forward-looking approach, a distinction is made between: 
 

• financial instruments that have not deteriorated significantly in credit quality since initial recognition or that 
have low credit risk ('Stage 1'); and  

 

• financial instruments that have deteriorated significantly in credit quality since initial recognition and whose 
credit risk is not low ('Stage 2'). 

 
'Stage 3' would cover financial assets that have objective evidence of impairment at the reporting date. 
 
“12-month expected credit losses” are recognised for the first category while “lifetime expected credit losses” 
are recognised for the stage 2 category assets. Measurement of the expected credit losses is determined by a 
probability-weighted estimate of credit losses over the expected life of the financial instrument. 
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4.11 Financial instruments (cont’d) 
 
Trade and other receivables 
 
The Company makes use of a simplified approach in accounting for trade and other receivables as well as 
contract assets and records the loss allowance as lifetime expected credit losses. These are the expected 
shortfalls in contractual cash flows, considering the potential for default at any point during the life of the financial 
instrument. ln calculating the expected credit losses, the Company uses its historical experience, external 
indicators and forward-looking information to calculate the expected credit losses using a provision matrix. 
 
The Company assesses impairment of trade receivables on a collective basis as they possess shared credit 
risk characteristics. Refer to note 5.3 for a detailed analysis of how the impairment requirements of IFRS 9 are 
applied. 
 
Classification and measurement of financial liabilities 
 
The Company's financial liabilities include trade and other payables and lease liabilities. 
 
Financial liabilities are initially measured at fair value, and. where applicable, adjusted for transaction costs 
unless the Company designates a financial liability at fair value through profit or loss. 
 
Subsequently, financial liabilities are measured at amortised cost using the effective interest method except for 
derivatives and financial liabilities designated at FVTPL, which are carried subsequently at fair value with gains 
or losses recognised in profit or loss (other than derivative financial instruments that are designated and effective 
as hedging instruments). 
 
All interest-related charges and, if applicable, changes in an instrument's fair value that are reported in the 
statement of comprehensive income are included within “finance costs” or “finance income”. 
 

4.12 Cash and cash equivalents 

 
Cash and cash equivalents comprise cash on hand and deposits with original maturities of 3 months or less. 
 

4.13 Equity 

 
Share capital represents the nominal value of shares that have been issued. 
 
Retained earnings include current and prior year results as disclosed in the income statement less dividend 
distributions. 
 
All transactions with owners are recorded separately within equity. 
 

4.14 Leased assets 

 
The Company as a lessee 
 
A lease is defined as a contract, or part of a contract, that conveys the right to use an asset the underlying 
asset) for a period of time in exchange for consideration. To apply this definition the Company assesses whether 
the contract meets three key evaluations which are whether: 
 

• the contract contains an identified asset, which is either explicitly identified in the contract or implicitly 
specified by being identified at the time the asset is made available to the Company. 

 

• the Company has the right to obtain substantially all of the economic benefits from use of the identified asset 
throughout the period of use, considering its rights within the defined scope of the contract. 
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4.14 Leased assets (cont’d) 

 

• the Company has the right to direct the use of the identified asset throughout the period of use. The Company 
assess whether it has the right to direct “how and for what purpose” the asset is used throughout the contract 
period. 

 
At the commencement date. the Company measures the lease liability at the present value of the lease 
payments unpaid at that date, discounted using the Company's incremental borrowing rate because as the 
lease contracts are negotiated with third parties it is not possible to determine the interest rate that is implicit in 
the lease. The incremental borrowing rate is the estimated rate that the Company would have to pay to borrow 
the same amount over a similar term, and with similar security to obtain an asset of equivalent value. This rate 
is adjusted should the lessee entity have a different risk profile to that of its group. 
 
Lease payments included in the measurement of the lease liability are made up of fixed payments (including in 
substance fixed), variable payments based on an index or rate, amounts expected to be payable under a 
residual value guarantee and payments arising from options reasonably certain to be exercised. 
 
Subsequent to initial measurement, the liability will be reduced by lease payments that are allocated between 
repayments of principal and finance costs. The finance cost is the amount that produces a constant periodic 
rate of interest on the remaining balance of the lease liability. 
 
The lease liability is reassessed when there is a change in the lease payments. Changes in lease payments 
arising from a change in the lease term or a change in the assessment of an option to purchase a leased asset. 
The revised lease payments are discounted using the company's incremental borrowing rate at the date of 
reassessment when the rate implicit in the lease cannot be readily determined, The amount of the 
remeasurement of the lease liability is reflected as an adjustment to the carrying amount of the right-of-use 
asset. The exception being when the carrying amount of the right-of-use asset has been reduced to zero then 
any excess is recognised in profit or loss. 
 
Payments under leases can also change when there is either a change in the amounts expected to be paid 
under residual value guarantees or when future payments change through an index or a rate used to determine 
those payments, including changes in market rental rates following a market rent review, The lease liability is 
remeasured only when the adjustment to lease payments takes effect and the revised contractual payments for 
the remainder of the lease term are discounted using an unchanged discount rate. Except for where the change 
in lease payments results from a change in floating interest rates, in which case the discount rate is amended 
to reflect the change in interest rates. 
 
The remeasurement of the lease liability is dealt with by a reduction in the carrying amount of the right-of-use 
asset to reflect the full or partial termination of the lease for lease modifications that reduce the scope of the 
lease. Any gain or loss relating to the partial or full termination of the lease is recognised in profit or loss. The 
right-of-use asset is adjusted for all other lease modifications. 
 
The Company has elected to account for short-term leases and leases of low-value assets using the practical 
expedients. Instead of recognising a right-of-use asset and lease liability, the payments in relation to these are 
recognised as an expense in statement of comprehensive income on a straight-line basis over the lease term. 
 

4.15 Capital contribution reserve 

 
Contributions received on the transfer of business for which the Company had no obligation to repay are 
recorded in equity and presented within the ‘Capital contribution reserve’. 
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4.16 Critical accounting estimates and judgements 

 
Estimates and judgements are continually evaluated and based on historical experience and other factors 
including expectations of future events that are believed to be reasonable under the circumstances. 
 
In the opinion of the directors, the accounting estimates and judgements made in the course of preparing these 
financial statements are not difficult, subjective or complex to a degree which would warrant their description as 
critical in terms of the requirements of IAS 1, other than the uncertainty associated with the legal and regulatory 
environment that the Company operates in and income taxes as referred below: 
 
Legal and regulatory environment 
 
The gaming sector in Greece is intensively regulated by the Hellenic Gaming Commission. The Greek 
authorities may unilaterally alter the legislative and regulatory framework that governs the provision of the 
games offered by the Company, whilst respecting obligations coming from valid concession agreements. 
Modifications of the Greek regulatory framework drive evolving challenges for the Company and may have a 
substantial impact due to the restrictions of betting activities or the increase in compliance costs. 
 
The Company consistently complies with regulatory standards and addresses changing regulatory requirements 
in an efficient and effective manner. Additionally, a potential inability on the Company’s part to comply with  the 
regulatory and legal framework, as in force from time to time, could have a negative impact on the Company’s 
business activities. Additionally, potential restrictions on advertising can reduce the ability to reach new 
customers, thus impacting the implementation of the strategic objectives to focus on increasing sustainable 
value across the Company’s activities.   
 
Income taxes 
 
In order to establish the taxation provisions, management exercises significant judgement in view of the fact 
that the Company operates in a foreign jurisdiction and as a result there are diverse transactions for which the 
ultimate tax determination is somewhat uncertain. ln the event that the amount of actual tax due differs from the 
original amounts provided for, such variances will have an impact on the taxation charges for future periods. 
 

5. Financial risk management, objectives and policies 

 

5.1 Overview 

 
The Company has exposure to the following risks from its use of financial instruments:  
 

• Credit risk  

• Liquidity risk 

• Market risk  

• Operational risk 
 
This note presents information about the Company's exposure to each of the above risks, the Company’s 
objectives, policies and processes for measuring and managing risks and the Company's management of 
capital. 

 

5.2 Risk management framework 

 

The directors have overall responsibility for the establishment and oversight of the Company's risk management 

procedures. 

 

The Company's risk management policies are established to identify and analyze the risks faced by the 

Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk 

management policies and systems are reviewed regularly to reflect changes in market conditions and the 

Company's activities. 
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5.2 Risk management framework (cont’d) 

 

The directors oversee how management monitors compliance with the Company's risk management policies 

and procedures, and reviews the adequacy of the risk management framework in relation to the risks faced by 

the Company. 

 

5.3 Credit risk 

 

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails 

to meet its contractual obligation and arises principally from the Company's receivables and cash and cash 

equivalents balances. The Company' s exposure to credit risk is summarised below: 

 

  31/12/2022  31/12/2021 

Classes of financial assets - carrying amounts     
Financial assets at amortized cost:     
Trade and other receivables (Note 16)  3,758,250  2,191,859 

Cash and cash equivalents (Note 17)  124,653,126  97,817,903 

Receivables from related parties (Note 21)  1,051,477  937,971 

Total  129,462,853  100,947,733 

 

The Company’s receivables from payment processors and cash at bank include players’ funds. This is analysed 

below: 

 
 

  31/12/2022  31/12/2021 

Receivables from payment processors  29,910,980  49,935,130 

Cash at banks  64,742,147  47,882,773 

Short-term deposits  30,000,000  - 

Total  124,653,126  97,817,903 

     
Allocated as follows:     
Own funds   54,942,247  23,902,630 

Players' designated bank accounts  69,710,879  73,915,273 

Total  124,653,126  97,817,903 

 

The Company continuously monitors defaults of counterparties, identified either individually or by group, and 

incorporates this information into its credit risk controls. Where available at reasonable cost, external credit 

ratings and / or reports on counterparties are obtained and used. The Company's policy is to deal only with 

creditworthy counterparties. 

 

The Company has material exposure to credit risk through amounts owed by payment processors (third party 

collection agencies) of €29,910,980 (2021: €49,935,130), cash and cash equivalent balances held with banking  

institutions of €64,742,147 (2021: €47,882,773) and short-term deposits of €30,000,000 (2021: nil). None of the 

Company's receivables at year end are past due. 

 

The Company considers the credit risk associated with balances with payment processors to be low, having 

assessed the credit ratings and financial strength of the counterparties involved. The long-term and short-term 

credit ratings of the majority of the payment processors and banking institutions with whom the Company 

transacts, as at 31 December 2022 and 31 December 2021 (according to the credit rating agency “Fitch”) ranged 

from B- to B+. The Company further reduces credit risk on its receivables from payment processors and 

balances held with banking institutions that are unrated (according to the credit rating agency “Fitch”) by 

maintaining balances across a multitude of payment processors. 
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5.3 Credit risk (cont’d)  

 

Other receivables include Bank guarantees for the operating licenses held by the Company. 

 

Management considers that all the above financial assets for each of the reporting dates under review are of 

good credit quality and none of the financial assets are impaired at year end.  

 

None of the Company's financial assets are secured by collateral or other credit enhancements. 

 

5.4 Liquidity risk 

 

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its 

financial liabilities that are settled by delivering cash or another financial asset. The Company's approach to 

managing liquidity is to ensure, as far as passible, that it will always have sufficient liquidity to meet its liabilities 

when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage 

to the Company's reputation. 

 

The Company's exposure to liquidity risk arises from its obligations to meet its financial liabilities, which comprise 

lease liabilities and trade and other payables. At 31 December 2022 and 2021, the Company's financial liabilities 

have contractual maturities as stated in notes 19, 20 and 21. 

 

5.5 Market risk 

 

Interest rate risk 

 

As the Company does not have interest bearing liabilities, the Company's income and operating cash flows are 

substantially independent of changes in market interest rates. Interest exposure on its interest bearing financial 

assets is considered to be insignificant. 

 

Foreign currency risk 

 

The Company mainly transacts in euro and therefore its exposure to foreign currency risk is considered to be 

insignificant. 

 

Price risk 

 

Management does not consider the Company to be exposed to significant market risk in terms of the online 

casino since the outcome of wagers is based on a fixed winnings percentage. 

 

The Company is exposed to price risk due to the possibility of an unfavourable outcome on events on which the 

Company has accepted bets.  The Company has adopted risk management policies to mitigate this risk.  

Management monitors the odds real time to determine the appropriate risk levels for certain events and, where 

possible, reacts to large risks by, inter-alia, not accepting bets that exceed the maximum risk limit on an 

individual bet or by closing the event that was offered as a bet. The risk is spread across a large number of 

events and sports.  The Company’s exposure to open bets was not significant as at 31 December 2022 and 

2021 and, on this basis, management considers the potential impact on profit or loss of a shift in odds that is 

reasonably possible at the end of the reporting period to be immaterial. 
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5.6 Operational risk 

 

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the 

Company's processes, personnel, technology and infrastructure, and from external factors other than credit, 

market and liquidity risks such as those arising from legal and regulatory requirements and generally accepted 

standards of corporate behavior. Operational risks may arise from all of the Company's operations. 

 

The Company's objective is to manage operational risk so as to balance the avoidance of financial losses and 

damage to the Company’s reputation. 

 

5.7 Fair values 

 

Financial instruments measured at amortised cost for which fair value is disclosed  

 

At 31 December 2022 and 31 December 2021, the carrying amounts of financial assets and liabilities not carried 

at fair values, approximated their fair values in view of the nature of these instruments or relatively short period 

of time between origination of the instruments and their expected realisation (see notes 16, 17, 19, 20 and 21). 

 

Non-current receivables include guarantees given (see note 16) and approximate their fair values in view of the 

nature of these instruments.  

 
6. Net gaming revenue 
 

  1/1/2022  1/1/2021 
 

 to 31/12/2022  to 31/12/2021 

Sportsbook net gaming revenue  214,970,725  90,733,478 

Casino net gaming revenue  169,187,729  53,912,285 

Fantasy net gaming revenue  83,235  27,482 

Total net gaming revenue  384,241,689  144,673,245 

 
The net gaming revenue generated per region and type is as follows: 

 

  1/1/2022  1/1/2022 

  to 31/12/2022  to 31/12/2022 

  Greece  Cyprus 

Sportsbook net gaming revenue  185,272,602  29,698,123 

Casino net gaming revenue  169,187,729  - 

Fantasy net gaming revenue  83,235  - 

Total net gaming revenue  354,543,566  29,698,123 
     

  1/1/2021  1/1/2021 

  to 31/12/2021  to 31/12/2021 

  Greece  Cyprus 

Sportsbook net gaming revenue  69,141,160  21,592,318 

Casino net gaming revenue  53,912,285  - 

Fantasy net gaming revenue  27,482  - 

Total net gaming revenue  123,080,928  21,592,318 
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7. Direct operating expenses 

  1/1/2022  1/1/2021 
 

 to 31/12/2022  to 31/12/2021 

Gaming taxes  130,316,278  50,325,041 

Support services from related parties (note 21)  22,324,537  12,936,836 

Payment providers charges  32,669,001  12,263,113 

Platform fees  22,993,496  6,064,549 

Affiliate commission  13,561,358  5,391,267 

Odds fees and data  3,449,112  1,627,225 

Software and other IT expenses  3,605,665  1,487,036 

Streaming fees  4,604,104  1,188,192 

Datacenter services  178,936  125,557 

Gaming license fees  99,937  6,531 

Other  89,678  - 

Total  233,892,102  91,415,347 

 
 
8. Administrative expenses 
 

   1/1/2022  1/1/2021 
 

 to 31/12/2022  to 31/12/2021 

Personnel expenses  4,645,337  1,721,307 

Support services from related parties (note 21)  2,823,126  975,385 

Consulting and professional services  1,789,586  534,623 

Amortisation - licenses fees (note 15)  733,496  297,474 

Other expenses  1,203,957  102,088 

Depreciation - right of use of asset (note 14)  125,783  36,628 

Total  11,321,285  3,667,505 

 
Personnel expenses are analyzed as follows: 

 

  1/1/2022  1/1/2021 

  to 31/12/2022  to 31/12/2021 

Wages  2,670,246  804,112 

Employees' performance bonus and other bonuses  877,452  575,936 

Social security expenses  720,852  211,835 

Directors' salaries (note 21)  119,217  82,749 

Other employees' expenses  257,571  

                      
46,675 

Total  4,645,337  1,721,307 

 
 
 
In the preceding year, in addition to the above personnel expenses, the Company incurred in the year to 31 
December 2021, a stock option expense as described further in notes 10 and 21. 
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8. Administrative expenses 
 
 
The number of the personnel for the years ended 31 December 2022 and 31 December 2021 is set below: 

 
  31/12/2022  31/12/2021 

Directors  3  4 

Administration  160  126 

Total  163  130 

 

9. Marketing and advertising expenses 

 

  1/1/2022  1/1/2021 
 

 to 31/12/2022  to 31/12/2021 

Media buying  26,420,493  8,272,536 

Sponsorships  15,100,848  4,621,930 

Agency fees  686,922  379,251 

Other marketing expenses  2,407,508  374,480 

Media production  2,048,922  370,804 

CSR expenses  347,432  204,263 

Public relations  112,501  59,328 

Hospitality expenses  12,803  7,408 

Total  47,137,429  14,290,000 

 
 

10. Stock option expense 

 

  1/1/2022  1/1/2021 
 

 to 31/12/2022  to 31/12/2021 

Stock option expense  -  2,741,383 

Total  -  2,741,383 

 
 
The Company had a Phantom Stock Long Term Incentive Plan (“LTIP”) which had the form of a phantom share 

award scheme, in which specific executives would be granted the right to receive payment from the profits of 

the Company which would be determined by reference to the increase in value of the phantom shares that they 

received. 'The increase in value of the phantom shares was linked to the increase of the EBITDA of the 

Company. 

 

The LTIP provided two types of awards, Awards Type A which vested in 2 years and Awards Type B which 

vested in 3 years. At 31 December 2022, there were no Type A (2021: 4,275) or  Type B (2021: 30,000) awards 

granted since the plan run for the period 2019 – 2021. 

 

 

 

 

 

 

 

 

 

 

 



Stoiximan Ltd. 
Annual Report and Financial statements for the year ended 31 December 2022 

 

29 
 

Notes to the Financial Statements 
 

11. Finance income/(expense) - net 

  1/1/2022  1/1/2021 

  to 31/12/2022  to 31/12/2021 

Finance income     
Realised gain on exchange  136  172 

Interest income  26,884  - 

Total  27,020  172 

     
 
 
Finance expense     
Realised loss on exchange  (6,525)  (1,362) 

Interest on leased buildings  (18,487)  (5,466) 

Bank costs  (698)  (4,252) 

Total  (25,710)  (11,079) 

     

Finance income / (expense) - net  1,310  (10,907) 

 
 

12. Tax expense 
 

Tax expense for the year comprises the following: 

  1/1/2022  1/1/2021 

  to 31/12/2022  to 31/12/2021 

Greek income tax  16,636,467  4,169,736 

Malta income tax  15,534,304  7,231,028 

Adjustments for current tax of prior periods  (93,916)                     - 

Total  32,076,855  11,400,764 

     
  1/1/2022  1/1/2021 

  to 31/12/2022  to 31/12/2021 

Deferred income tax  
 

  
Increase in deferred tax assets  313                      - 

Income tax expense  
313 

                      - 

 
The relationship between the expected tax expense based on the effective tax rate of the Company at 35% 

(2021: 35%) and the actual tax expense recognised in the income statement can be reconciled as follows: 

 

  1/1/2022  1/1/2021 

  to 31/12/2022  to 31/12/2021 

Profit before tax  91,892,183  32,554,789 

Tax rate  35%  35% 

Expected tax expense  32,162,264  11,394,176 

     
Adjustments for the tax effects of:     
Non-deductible expenses  93,501  20,486 

Lease payments of offices  (84,692)  (13,898) 

Differences for which no deferred tax is recognised  (94,218)  - 

Actual tax expense, net  32,076,855  11,400,764 
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13. Property, plant and equipment 
   

Cost  Property, plant and 
equipment 

Balance at 01/01/2022  - 

Additions  110,782 

Balance at 31/12/2022  110,782 
   

Accumulated depreciation   

Balance at 01/01/2022  - 

Depreciation  - 

Balance at 31/12/2022  - 
   

Net book amount at 31/12/2022  110,782 

 

Assets above are not ready for use as at 31/12/2022, therefore no depreciation is charged.  

 

14. Right of use of asset 

 
  

Leased property 

Cost   

Balance at 01/01/2021  26,760  

Additions  243,326 

Termination of previous leases  (19,803) 

Balance at 31/12/2021  250,283 
   

Accumulated depreciation   

Balance at 01/01/2021  3,211  

Depreciation  36,628 

Balance at 31/12/2021  39,839 
   

Net book amount at 31/12/2021  210,444 

   

Cost  Leased property 

Balance at 01/01/2022  250,283 

Additions  569,458 

Balance at 31/12/2022  819,741 
   

Accumulated depreciation   

Balance at 01/01/2022  39,839 

Depreciation  125,783 

Balance at 31/12/2022  165,622 
   

Net book amount at 31/12/2022  654,119 

 

The Company leases a property in Greece from “Kaizen Digital Services SA”, a related party, and it is used by 

the Company’s Greek Branch. Also refer to note 19 – “Leases”. 

 

 

 

 

 

 

 



Stoiximan Ltd. 
Annual Report and Financial statements for the year ended 31 December 2022 

 

31 
 

Notes to the Financial Statements 
 

15. Intangible assets 

 

  Trademark  

Licenses 
Fees  Total 

Cost  
 

 
 

 
 

Balance at 01/01/2021       

Additions  900  5,000,000  5,000,900 

Balance at 31/12/2021  900   5,000,000   5,000,900  

       
Accumulated amortisation       
Balance at 01/01/2021  -  -  - 

Amortisation  -  297,474  297,474 

Balance at 31/12/2021  -  297,474   297,474  

       
Net book amount at 31/12/2021  900   4,702,526   4,703,426  

      
 

Cost  Trademark  

Licenses 
Fees  Total 

Balance at 01/01/2022  900   5,000,000   5,000,900  

Balance at 31/12/2022  900  5,000,000  5,000,900 

       
Accumulated amortisation       
Balance at 01/01/2022  -  297,474   297,474  

Amortisation  -  733,496  733,496 

Balance at 31/12/2022  -  1,030,970  1,030,970 

       
Net book amount at 31/12/2022  900  3,969,030  3,969,930 

 
 
 
On 28 May 2021, the Company obtained the online gaming operator licenses under No. HGC-000009-LH 
amounting to €3m and HGC-000010-LH amounting to €2m, issued by the Hellenic Gaming Commission, which 
became effective on 5 August 2021. Licenses are due to be paid in 4 annual installments of €1.25m commencing 
on May 2021. 
 
 

16. Trade and other receivables 
 

  31/12/2022  31/12/2021 

Trade receivables   264,588   327,613 

Total trade receivables   264,588   327,613 

     
Other receivables     
Bank guarantees   1,550,000   1,550,000 

Other receivables   1,943,662  314,246  

Prepayments   4,376,087   1,515,871 

Total other receivables   7,869,749   3,380,117 

     
Total trade and other receivables  8,134,337   3,707,730 

     
     

Non-current assets   1,850,000   1,550,000 

Current assets   6,284,337   2,157,730 

Total   8,134,337   3,707,730 
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16.Trade and other receivables (cont’d) 

 

The carrying value of financial assets is considered a reasonable approximation of fair value. 

 

Bank guarantees consist of the following: 

 

➢ Guarantee amounting to €550,000 required by National Betting Authority of Cyprus held by National 

Bank of Greece which is valid until 31 July 2025. 

➢ Guarantee amounting to €500,000 required by National Betting Authority of Greece for the HGC-

000009-LH license held by National Bank of Greece which is valid until 28 May 2029. 

➢ Guarantee amounting to €500,000 required by National Betting Authority of Greece for the HGC-

000010-LH license held by National Bank of Greece which is valid until 28 May 2029. 

 

17. Cash and cash equivalents 
 

Cash and cash equivalents ln the statement of financial position and statement of cash flows include the 

following components: 

 

  31/12/2022  31/12/2021 

Cash at bank   94,653,126   97,817,903 

Short-term deposits   30,000,000  - 

Total  

 
124,653,126   97,817,903 

 

These are allocated as follows: 
 

  31/12/2022  31/12/2021 

Own funds  54,942,247   23,902,630 

Players' designated bank accounts  69,710,879  73,915,273 

Total  124,653,126   97,817,903 

 

The Company did not have any restrictions on its bank balances, at year end. 

 
 

18. Share capital 
 

The share capital of Stoiximan Ltd. consists of fully paid ordinary shares with par value of €1 each. 

 

The ordinary shares are all equally eligible to receive dividends and the repayment of capital and represent one 

vote at the shareholders' meeting on any and all matters relating to the Company. 
 
 

  2022  2021 

Shares authorised at 31 December     
5,000,000 ordinary shares of €1 each  5,000,000  5,000,000 

Total  5,000,000  5,000,000 

     
  2022  2021 

Shares issued and fully paid up at 31 December     
500,000 ordinary shares of €1 each  500,000  500,000 

Total  500,000  500,000 
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19. Leases 

 
Lease liabilities included in the statement of financial position are as follows: 

 

  31/12/2022 

Current  177,673 

Non-current  380,886 

Total  558,559 

   
  31/12/2021 

Current  76,426 

Non-current  136,164 

Total  212,591 

 

The Company has leases for its office premises in Greece. The lease is included as a right-of-use asset in the 

statement of financial position, with the exception of short-term leases (leases with an effected term of 12 

months or less) and leases of low-value underlying assets.  

 

No sublease payments or contingent rent payments were made or received. No sublease income is expected 

as all assets held under lease agreements are used exclusively by the Company. 

 

The Company's lease agreement does not contain any contingent rent clauses. Unless otherwise stated, the 

lease agreement does not contain purchase options, renewal or escalation clauses or any restrictions regarding 

dividends, further leasing or additional debts. 

 

On 5 August 2021, the entity entered into a new agreement with the related party “Kaizen Digital Services SA” 

for the lease of a new building in Athens, Greece with expiration date on 5 September 2024. Accordingly, the 

previous agreement was terminated. During 2022, the entity entered into a similar agreement for the lease of a 

new building in Thessaloniki.  

 

The rest of the additions relate to the lease of a suite at the OPAP Arena stadium for the years 2022 – 2027. 

 

Future minimum lease payments at 31 December 2022 were as follows: 

 

 

31/12/2022  

Not later than 
one year  

Later than one 
year but not later 
than five years  Total 

Lease payments  194,968  404,020   598,988 

Finance charges  (17,295)  (23,134)  (40,429) 

Net present values  177,673  380,886  558,559 

 

Future minimum lease payments at 31 December 2021 were as follows: 

 

31/12/2021  

Not later than 
one year  

Later than one 
year but not later 
than five years  Total 

Lease payments  85,320  142,200  227,520 

Finance charges  (8,894)  (6,036)  (14,930) 

Net present values  76,426  136,164  212,590 

 

The total cash outflows relating to leases accounted for under IFRS 16 amounted to €241,977 in the year to 31 

December 2022 (2021: 39,708). 
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20. Trade and other payables 

 

  31/12/2022  31/12/2021 

Trade creditors  7,282,150  5,615,089 

Players' funds  16,709,083  13,029,039 

Local jackpots  785,826  365,037 

Total trade payables  24,777,059  19,009,165 

 

 

  31/12/2022  31/12/2021 

Accruals  6,291,747  3,173,641 

Employee bonus provisions  434,129  410,000 

Casino and sportsbook licenses payable  2,500,000  3,750,000 

Gaming taxes  19,361,661  17,355,997 

Taxes and duties  228,126  - 

Other payables  1,250,000  - 

Total other payables  30,065,663  24,689,638 

     
Non-current liabilities   1,250,000   2,500,000 

Current liabilities  

 
53,592,722  

 
41,198,803 

Total  

 
54,842,722  

 
43,698,803 

 

 

Included in the players’ funds at year end are liabilities for open bets amounting to €2,342,694 (2021: 

€2,200,936). 

 

21. Related parties 
 

The Company’s immediate holding corporation is OPAP Investment Ltd incorporated in Cyprus. The ultimate 

holding corporation is Allwyn (formerly SAZKA Group), incorporated in Czech Republic. 

 

The related parties include companies under common control shareholders and key management personnel. 

 

Unless otherwise stated, none of the transactions incorporate special terms and conditions and no guarantee 

was given or received. Outstanding balances are usually settled in cash.  

 

The amounts due from/owed to the related parties are unsecured, interest free and repayable on demand. 

 

Transactions with related parties 

 

During the year under review, the Company entered into transactions with the following related parties: 

 

a) Kaizen Digital Services SA 

 

  1/1/2022  1/1/2021 

  to 31/12/2022  to 31/12/2021 

Services rendered by:     
Kaizen Digital Services SA   22,324,537  12,936,836 

Total  22,324,537  12,936,836 
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21.Related parties (cont’d)  

 

Kaizen Digital Services SA provides the Company with the following services: 

 

• Product development and support 

• Trading (sports and events betting only) 

• IT development and support 

• Marketing operations and digital content 

• Customer relationship management 

• Risk department 

• Legal, compliance and regulatory 

• Information security management 

• Finance services, including treasury, accounting, reporting and tax 

• Human resources 

• Leasing and security of premises 

• Back-office operations & all other ancillary management and support functions 

 

b) Kaizen Gaming Limited 

 

  1/1/2022  1/1/2021 

  to 31/12/2022  to 31/12/2021 

Stock option expense by:     
Kaizen Gaming Limited (note 10)  -  2,741,383 

Total  -  2,741,383 

 

c) Kaizen Gaming International Limited 

 

KGIL re-invoices the Company, with a mark-up of 8%, for services that KGIL receives and that relate to the 

operations of Stoiximan Ltd.. 

 

 

  1/1/2022  1/1/2021 

  to 31/12/2022  to 31/12/2021 

Services rendered by:     
 
Kaizen Gaming International Limited  12,127,274  5,746,899 
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21. Related parties (cont’d) 
 

Receivables from related parties 

 

  31/12/2022  31/12/2021 

Kaizen Digital Services SA                    -  937,971 

Kaizen Gaming International Limited  1,051,477  - 

Total  1,051,477  937,971 

 

Payables to related parties 

 

  31/12/2022  31/12/2021 

Kaizen Digital Services SA  8,914             - 

Kaizen Gaming International Limited 
 -  4,058,544 

Kaizen Gaming Limited  -     2,741,383 

Total  8,914  6,799,927 

 

Transactions with key management personnel 

 

The Company's key management personnel are considered to be the directors. Key management personnel 

remuneration includes the following expenses: 

 

  1/1/2022  1/1/2021 

  to 31/12/2022  to 31/12/2021 

Directors' salaries (note 8)  119,217  82,749 

Total remuneration  119,217  82,749 

 

22. Capital management policies and procedures 
 

The Company's objectives when managing capital are to safeguard the Company's ability to continue as a going 

concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain an 

optimal capital structure to reduce the cost of capital. 

 

The Company manages its capital structure and makes adjustments to it in light of economic conditions. To 

maintain or adjust the capital structure, the Company may adjust the dividend payments to shareholders, issue 

new shares or sell assets to reduce debt. No changes were made in the objectives, policies or processes during 

the year ended 31 December 2022 and 31 December 2021. 

 

The Company monitors the level of net debt (including trade and other payables, other liabilities and payables 

to related parties less cash and cash equivalents as shown in the statement of financial position) against total 

capital on an ongoing basis. 
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23.  Commitments 

 

  31/12/2022  31/12/2021 

Current     

Sponsorship commitments - Football clubs and sports competitions/organisations  9,893,784  3,495,012 

Sponsorship commitments - Athletes  505,334  373,200 

Payable to Greek National Betting Authority  1,250,000  1,250,000 

Total  11,649,118  5,118,212 

     
Non - current     

Sponsorship commitments - Football clubs and sports competitions/organisations  9,369,284  560,224 

Sponsorship commitments - Athletes  505,334  655,200 

Payable to Greek National Betting Authority  1,250,000  2,500,000 

Total  11,124,618  3,715,424 

 

The Company has several agreements with football clubs, sports competitions/organisations and athletes in 

Greece and Cyprus. 

 

Included in some of these agreements are specific clauses which will determine any additional sponsorship 

payments that the Company may be obliged to pay. Such payments are based on whether the applicable sports 

team participates at certain levels of various competitions or also if this team ends up winning a particular sports 

contest. 

 

 

24. Dividends 
                                                                          

31/12/2022 

Final Dividend for the year ended 31 December 
2021 of €42.64 per fully paid share 

                                                                                        
21,320,311 

Interim dividend for the year ended 31 December 
2022 of €30 per fully paid share 

 15,000,000 

Interim dividend for the year ended 31 December 
2022 of €50 per fully paid share 

 25,000,000 

Total dividends  61,320,311 
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25. Business incorporation 
 

(a) Description 

 

On 5 August 2021, based on the Share Purchase Agreement (“SPA”) and the Contribution Agreement (“NAV”) 

between the Company, Kaizen Gaming International Limited and OPAP Investment Ltd, the corporate 

incorporation of the Stoiximan Business was completed. The respective assets and liabilities were transferred 

for no consideration paid and an equal capital contribution equal to the net assets of Stoiximan Business 

amounted to €23,703,290 was transferred from Kaizen Gaming International Limited to Stoiximan Ltd.. Financial 

information relating to the business incorporation for the period to the date of separation is set out below: 

 

 
(b) Assets and liabilities transferred 

 
  5/8/2021 

ASSETS   
Non-current assets   
Intangible assets  900 

Total non-current assets  900 

   
Current assets   
Trade & other receivables  11,895,455 
Cash and cash equivalents  21,919,877 

Total current assets  33,815,332 

   
Total assets  33,816,232 

   
Current liabilities   
Trade and other payables  10,112,942 

Total current liabilities  10,112,942 

   
Net Asset Value  23,703,290 

 

(c) Other financial information 

 

Should the transfer have legally occurred on 1 January 2021, the revenue and profit after tax recognised in the 

Company’s financial statements for the year to 31 December 2021 would have been €347,715,253 and 

€47,124,488 respectively. 
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26. Events after the reporting period 
 

On 29 August 2022, the directors of Kaizen Gaming Limited (KGL), parent company, drawn up the ‘Draft Terms 

of Division’ of KGL by virtue of which KGL shall be divided by means of formation of two new private limited 

liability companies being Stoiximan Holding Ltd and Kaizen Gaming Holding Ltd, which shall succeed to any 

and all assets, rights, interests, liabilities and obligations of KGL in exchange for the allocation to the 

shareholders of KGL of shares in Stoiximan Holding Ltd and Kaizen Gaming Holding Ltd and by the dissolution 

of KGL without it having to be wound up. 

 

On 30 November 2022, the shareholders of KGL, through an extraordinary resolution, resolved to approve the 

division of KGL as per the terms of the ‘Draft Terms of Division’. 

 

On 2 December 2022, the draft terms of division was registered and published by the Malta Business 

Registry, and shall become effective on the lapse of three months from the date of publication. 

 

On 5 March 2023, the division became effective. Accordingly, KGL ceased to exist and the company’s parent 

company became Stoiximan Holding Ltd from that date. For accounting purposes, effective day of the division 

is 1st January 2022.  

 

Besides the above, no adjusting or other significant non-adjusting events have occurred between the end of the 

reporting period and the date of authorisation of these financial statements by the directors. 

 

27. Comparative information  

 

Certain comparative figures have been reclassified in order to comply with the current year’s presentation of 

the financial statements.  

 

 

 


