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Independent Auditors’ report
to the Members of
OPAP INVESTMENT LIMITED
Report on the audit of the financial statements

Opinion

We have audited the accompanying financial statements of parent company OPAP
Investment Limited (the "Company"), which are presented on pages 5 to 25 and
comprise the statement of financial position as at 31 December 2017, and the
statements of profit or loss and other comprehensive income, changes in equity and
cash flows for the year then ended, and notes to the financial statements, including
a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of
the financial position of the Company as at 31 December 2017, and of its financial
performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards as adopted by the European Union
(IFRS-EU) and the requirements of the Cyprus Companies Law, Cap. 113, as
amended from time to time (the “Companies Law, Cap.113™).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing
(ISASs). Our responsibilities under those standards are further described in the
"Auditors' responsibilities for the audit of the financial statements™ section of our
report. We are independent of the Company in accordance with the Code of Ethics
for Professional Accountants of the International Ethics Standards Board for
Accountants ("IESBA Code™) and the ethical requirements in Cyprus that are
relevant to our audit of the financial statements, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the IESBA
Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.



Responsibilities of the Board of Directors for the financial statements

The Board of Directors is responsible for the preparation of financial statements that give a true and
fair view in accordance with IFRS-EU and the requirements of the Companies Law, Cap. 113, and for
such internal control as the Board of Directors determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting, unless there is an intention to either
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company's financial reporting process.

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors' report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditors' report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors' report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves a true and fair view.
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Auditors' responsibilities for the audit of the financial statements (continued)

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Other matter

This report, including the opinion, has been prepared for and only for the Company's members as a
body in accordance with Section 69 of the Auditors' Law of 2017, L.53(1)/2017, as amended from time
to time, and for no other purpose. We do not, in giving this opinion, accept or assume responsibility
for any other purpose or to any other person to whose knowledge this report may come to.

Haris A. Kakoullis, CPA
Certified Public Accountant and Registered Auditor
for and on behalf of

KPMG Limited

Certified Public Accountants and Registered Auditors
14 Esperidon Street

1087 Nicosia

Cyprus

27 April 2018



OPAP INVESTMENT LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the year ended 31 December 2017

Note
Dividend income 16(iii)
Staff costs 5
Impairment charge - investments in subsidiaries 8
Administration and other expenses 4
Operating loss
Finance income
Finance expenses
Net finance income 6
(Loss)/profit before tax
Tax 7

(Loss)/profit for the year

Other comprehensive income
Total comprehensive income for the year

The notes on pages 9 to 25 are an integral part of these financial statements.

2017 2016
€ €
3.447.820 -

(90.000)  (90.000)
(14.856.055)  (1.134.654)
(411.263) _ (459.616)
(11.909.498) _ (1.684.270)
993.189  2.204.075
(1.405) (2.178)
991.784 _ 2.201.897
(10.917.714)  517.627
(83.306) __(106.885)
(11.001.020) _ 410.742
(11.001.020) __ 410.742




ASSETS

Non-current assets
Investments in subsidiaries
Investment in associate
Loans receivable

Total non-current assets

Current assets

Trade and other receivables
Loans receivable

Cash and cash equivalents
Total current assets

Total assets

EQUITY

Share capital

Share premium

Retained earnings

Total equity
LIABILITIES
Current liabilities
Trade and other payables
Tax liability

Total current liabilities

Total equity and liabilities

OPAP INVESTMENT LIMITED

STATEMENT OF FINANCIAL POSITION

As at 31 December 2017

Note

[
5 © o

11
10
12

13
13

14
15

2017 2016
€ €
118.230.715 133.086.770
34.196.554 -
9.327.548 4.471.035
161.754.817 _137.557.805
259.354 261.350
9.385.474 8.994.454
61.929.766 _ 97.463.185
71.574.594 106.718.989
233.329.411 _244.276.794
28.273.904  28.273.904
213.476.096 213.476.096
(9.510.414) 1.490.606
232.239.586 _ 243.240.606
1.031.392 962.152
58.433 74.036
1.089.825 1.036.188
233.329.411 _244.276.794

On 27 April 2018, the Board of Directors of OPAP Investment Limited approved and authorised these
financial statements for issue.

Michal Houst
Director

Damian Cope
Director

The notes on pages 9 to 25 are an integral part of these financial statements.



OPAP INVESTMENT LIMITED

STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2017

Retained
earnings Total
€ €

4.079.864 _108.829.864

410.742 410.742

410.742 410.742

- 137.000.000
(3.000.000) _ (3.000.000)

(3.000.000) _134.000.000

1.490.606 _243.240.606

1.490.606 243.240.606

(11.001.020) (11.001.020)

(11.001.020) _(11.001.020)

Share Share
capital premium
Note € €

Balance at 1 January 2016 28.073.904 _ 76.676.096
Comprehensive income
Profit for the year - -
Other comprehensive income for the year - -
Total comprehensive income for the year - -
Transactions with owners of the
Company
Contributions and distributions
Issue of share capital 13 200.000 136.800.000
Dividends paid - -
Total transactions with owners 200.000 _136.800.000
Balance at 31 December 2016 28.273.904 213.476.096
Balance at 1 January 2017 28.273.904 213.476.096
Comprehensive income
Loss for the year - -
Other comprehensive income for the year - -
Total comprehensive income for the year - -
Balance at 31 December 2017 28.273.904 213.476.096

(9.510.414) 232.239.586

The notes on pages 9 to 25 are an integral part of these financial statements.



OPAP INVESTMENT LIMITED

STATEMENT OF CASH FLOWS

For the year ended 31 December 2017

2017 2016

Note € €
Cash flows from operating activities
(Loss)/profit for the year (11.001.020) 410.742
Adjustments for:
Impairment charge - investments in subsidiaries 8 14.856.055 1.134.654
Dividend income 16(iii)  (3.447.820) -
Interest income 6 (993.189) (2.204.075)
Interest expense 6 - 254
Income tax expense 7 83.306 106.885
Cash used in operations before working capital changes (502.668) (551.540)
Decrease/(increase) in trade and other receivables 1.996 (1.996)
Increase in trade and other payables 69.240 95.756
Cash used in operations (431.432) (457.780)
Dividends received 3.447.820 -
Tax paid (98.909) (36.577)
Net cash generated from/(used in) operating activities 2.917.479 (494.357)
Cash flows from investing activities
Payment for acquisition of investments in subsidiaries 8 - (46.594.794)
Payment for acquisition of investments in associated undertakings 9 (34.196.554) -
Loans granted 10 (6.400.000) (112.700.000)
Loans repayments received 10 2.127.516 101.924.444
Proceeds from reduction of share capital of investment in subsidiary
undertakings - 13.396.650
Interest received 6 18.140 225.441
Net cash used in investing activities (38.450.898) (43.748.259)
Cash flows from financing activities
Proceeds from issue of share capital - 137.000.000
Interest paid - (254)
Dividends paid - (3.000.000)
Net cash generated from financing activities - 133.999.746
Net increase in cash and cash equivalents (35.533.419) 89.757.130
Cash and cash equivalents at beginning of the year 97.463.185 7.706.055
Cash and cash equivalents at end of the year 12 61.929.766 _ 97.463.185

The notes on pages 9 to 25 are an integral part of these financial statements.



OPAP INVESTMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2017

1. INCORPORATION AND PRINCIPAL ACTIVITIES

The Company was incorporated in Cyprus on 23 November 2011 as a private limited liability company
under the Cyprus Companies Law, Cap. 113. Its registered office is at 128-130, Limassol Avenue, 1st
Floor, 2015, Nicosia, Cyprus.

The principal activities of the Company are the organisation, operation and management of any kind of
gambling, instant tickets and fixed odds or mutual betting.

2. BASIS OF PREPARATION

(a) Statement of compliance

The financial statements of the Company have been prepared in accordance with International Financial
Reporting Standards (IFRS) as adopted by the European Union (EU) and the requirements of the Cyprus
Companies Law, Cap. 113.

These financial statements are the separate financial statements. The Company has not prepared
consolidated financial statements as the exemption from consolidation in paragraph 4(a) of IFRS10
‘Consolidated Financial Statements', has been used. The Company's ultimate parent company OPAP S.A.,
a Company incorporated in Greece produced consolidated financial statements available for public use
that comply with International Financial Reporting Standards as adopted by the EU. These consolidated
financial statements can be obtained at Athinon Av, 112, Athens, P.C. 104 42.

Since the 7th Directive of the EU permits the preparation of consolidated financial statements in
accordance with the Directive or in a manner equivalent to the Directive, and since the Cyprus Companies
Law, Cap. 113, provides the aforementioned exemption, the provisions of IFRS10 'Consolidated and
separate financial statements' requiring the preparation of such consolidated financial statements in
accordance with IFRS do not apply.

(b) Basis of measurement
The financial statements have been prepared under the historical cost convention.

(c) Adoption of new and revised IFRS and Interpretations as adopted by the EU
As from 1 January 2017, the Company adopted all IFRS, which are relevant to its operations. This
adoption did not have a material effect on the accounting policies of the Company.

At the date of approval of these financial statements, standards, revised standards and interpretations were
issued by the International Accounting Standards Board which were not yet effective. Some of them were
adopted by the EU and others not yet. The Board of Directors expects that the adoption of these financial
reporting standards in future periods will not have a significant effect on the financial statements of the
Company.

(d) Use of estimates and judgements

The preparation of financial statements in accordance with IFRSs requires from Management the exercise
of judgement, to make estimates and assumptions that influence the application of the Company's
accounting policies and the reported amounts of assets, liabilities, income and expenses. The estimates
and underlying assumptions are based on historical experience and various other factors that are deemed
to be reasonable based on knowledge available at that time. Actual results may deviate from such
estimates.
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OPAP INVESTMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2017

2. BASIS OF PREPARATION (continued)

The estimates and underlying assumptions are revised on a continuous basis. Revisions in accounting
estimates are recognised in the period during which the estimate is revised, if the estimate affects only
that period, or in the period of the revision and future periods, if the revision affects the present as well as
future periods.

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a

material adjustment within the next financial year is included in the following notes:

e Note 3, 7 and 15 "Income taxes" - to determine any provision for income taxes.

e Note 3, 8 and 9 "Impairment of investments in subsidiaries and associates" - determine the
recoverability of investments in subsidiaries/associates whenever indicators of impairment are
present.

(e) Functional and presentation currency
The financial statements are presented in Euro (€), which is the functional currency of the Company.

3. SIGNIFICANT ACCOUNTING POLICIES

The following accounting policies have been applied consistently for all the years presented in these
financial statements.

Subsidiaries

Subsidiaries are entities controlled by the Company. Control exists where the Company is exposed, or has
rights, to variable returns from its involvement with the investee and has the ability to affect those returns
through its power over the investee.

Investments in subsidiaries are stated at cost, which includes transaction costs, less provision for
permanent diminution in value, which is recognised as an expense in the period in which the diminution
is identified.

Associates

Associates are those entities in which the Company has significant influence but no control or joint
control. Significant influence is the power to participate in the financial and operating policy decisions of
the investee. Investments in associated undertakings are stated at cost, which includes transaction costs,
less provision for permanent diminution in value, which is recognised as an expense in the period in
which the diminution is identified.

Finance income

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to that asset's net carrying amount.

Finance expenses
Interest expense and other borrowing costs are recognised in profit or loss using the effective interest rate
method.
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OPAP INVESTMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2017

SIGNIFICANT ACCOUNTING POLICIES (continued)

Tax

Tax liabilities and assets for the current and prior periods are measured at the amount expected to be paid
to or recovered from the taxation authorities, using the tax rates and laws that have been enacted, or
substantively enacted, by the reporting date. Current tax includes any adjustments to tax payable in
respect of previous periods.

Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instrument.

(i)

(i)

(iii)

(iv)

Trade and other receivables

Trade and other receivables are initially recognised at fair value and are subsequently measured at
amortised cost using the effective interest rate method. Trade and other receivables are stated after
deducting the appropriate allowances for any impairment.

Loans granted

Loans originated by the Company by providing money directly to the borrower are categorised as
loans and are carried at amortised cost. The amortised cost is the amount at which the loan granted is
measured at initial recognition minus principal repayments, plus or minus the cumulative
amortization using the effective interest rate method of any difference between the initial amount and
the maturity amount, and minus any reduction for impairment or uncollectibility. All loans are
recognised when cash is advanced to the borrower.

The effective interest rate method is a method of calculating the amortised cost of a financial asset or
a financial liability (or group of financial assets or financial liabilities) and of allocating the interest
income or interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments or receipts through the expected life of the financial
instrument or, when appropriate, a shorter period to the net carrying amount of the financial asset or
financial liability.

Cash and cash equivalents
For the purpose of the statement of cash flows, cash and cash equivalents comprise cash at bank.

Trade and other payables
Trade payables are initially recognised at fair value and are subsequently measured at amortised cost,
using the effective interest rate method.
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OPAP INVESTMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2017

SIGNIFICANT ACCOUNTING POLICIES (continued)

Derecognition of financial assets and liabilities

Financial assets

A financial asset (or, where applicable a part of a financial asset or part of a group of similar

financial assets) is derecognised when:

e the contractual rights to receive cash flows from the asset have expired,

e the Company retains the right to receive cash flows from the asset, but has assumed an
obligation to pay them in full without material delay to a third party under a 'pass through'
arrangement; or

e the Company has transferred its rights to receive cash flows from the asset and either (a) has
transferred substantially all the risks and rewards of the asset, or (b) has neither transferred nor
retained substantially all the risks and rewards of the asset, but has transferred control of the
asset.

Any interest in such derecognized financial assets that is created or retained by the Company is
recognised as a separate asset or liability

Financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expires.

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new
liability, and the difference in the respective carrying amounts is recognised in profit or loss.

Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of
financial position if, and only if, there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, or to realise the asset and settle the liability
simultaneously. This is not generally the case with master netting agreements, and the related assets and
liabilities are presented gross in the statement of financial position.

Share capital
Ordinary shares are classified as equity. The difference between the fair value of the consideration

received by the Company and the nominal value of the share capital being issued is taken to the share
premium account. Incremental costs directly attributable to the issue of ordinary shares, net of any tax
effects, are recognised as a deduction from equity.

Comparatives
Where necessary, comparative figures have been adjusted to conform to changes in presentation in the

current year.



OPAP INVESTMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2017

4. ADMINISTRATIVE AND OTHER EXPENSES

Registrar annual fee

Independent auditors' remuneration
Other professional fees

Secretarial fees

Sponsorship

IT Services

Sundry expenses

5. STAFF COSTS

Directors' remuneration
Total staff costs

6. NET FINANCE INCOME AND EXPENSES

Interest income

Finance income

Interest expense
Sundry finance expenses

Finance expenses
Net finance income

Interest income is analysed as follows:

Bank deposits
Loan interest income

13

2017 2016
€ €
350 350
8.928 10.115
151.939 445,005
2.400 2.400
80.000 -
167.350 -
296 1.746
411.263 459.616
2017 2016
£ £
90.000 90.000
90.000 90.000
2017 2016
£ £
993.189  2.204.075
993.189  2.204.075
- (254)
(1.405) (1.924)
(1.405) (2.178)
991.784  2.201.897
2017 2016
€ €
18.140 205.441
975.049  1.978.634
993.189 _ 2.204.075




OPAP INVESTMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2017

7. TAXATION

14

2017 2016
€ €
Corporation tax 28.433 74.036
Foreign tax withheld 54.873 32.849
Charge for the year 83.306 106.885
Reconciliation of tax based on the taxable income and tax based on
accounting losses:
2017 2017 2016 2016
€ €
Accounting (loss)/profit before tax (10.917.714) 517.627
Tax calculated at the applicable tax rates 12,50 % (1.364.714) 12,50 % 64.703
Tax effect of expenses not deductible for tax
purposes (17,47)%  1.907.554 42,76 % 221.358
Tax effect of allowances and income not
subject to tax 4,72 % (515.526) (38,90)% (201.349)
Tax effect of tax losses brought forward - % - (2,64)% (13.670)
10% additional charge (0,01)% 1.119 1,30 % 6.731
Withholding tax expense (0,50)% 54.873 5,62 % 29.112
Tax as per statement of profit or loss and other
comprehensive income - charge (0,76)% 83.306 20,64 % 106.885

The corporation tax rate in Cyprus is 12,5%. The foreign tax represents tax at the rate of 15% withheld on

interest income in Greece.

Under certain conditions, interest income may be subject to defence contribution at the rate of 30%. In
such cases, this interest will be exempt from corporation tax. In certain cases, dividends received from

abroad may be subject to defence contribution at the rate of 17%.



OPAP INVESTMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2017

INVESTMENTS IN SUBSIDIARIES

Balance at 1 January

Additions

Impairment charge
Reduction of share capital in investments

Balance at 31 December

The details of the subsidiaries are as follows:

Name

Hellenic
Lotteries S.A.

Tora Direct
S.A.

Horse Races
S.A.

Tora Wallet
S.A.

Country of
incorporation

Principal

activities

Greece

Greece

Greece

Greece

Production
operation,
marketing,
promotion and
overall
management of
Greek State
Lotteries
Provision of
services and
technological
support in the
mobile
telephone and
internet industry
Organization
and conduction
of terrestrial and
online
horseracing
betting
Electronic
Money Services

2017
Holding
%

67

100

100

100

2016
Holding
%

67

100

100

100

15

2017 2016
€ €
133.086.770 101.023.280

- 46.594.794
(14.856.055)  (1.134.654)
- (13.396.650)
118.230.715 133.086.770

2017 2016

€ €
70.662.750  70.662.750
8.000.000  8.000.000
36.667.965 51.524.020
2.900.000 _ 2.900.000
118.230.715 133.086.770




16
OPAP INVESTMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2017

INVESTMENTS IN SUBSIDIARIES (continued)

The Company has a 67% shareholding in the share capital of Hellenic Lotteries S.A. As at 31 December
2013, the Company recognised Hellenic Lotteries S.A. as an associate. At the Extraordinary General
Meeting of Shareholders of Hellenic Lotteries S.A. on 9 January 2014, some changes in the Statute
articles about decision-making in important issues of financial management which required a majority of
2/3 of the BoD members were made. After the General Electronic Commercial Registry (G.E.M.I.)
announcement on 19 June 2014 of the approval of the amendment of Articles of Association of Hellenic
Lotteries S.A., the Company has the ability to control decision making as well as having the variability of
returns. As at 14 April 2015, Hellenic Lotteries S.A. announced a decrease of the issued share capital
amounting to €65.007.000 (€20,97 per share) to be returned to the shareholders, out of which
€43.554.690 was returned to the Company in proportion to its shareholding. As at 15 June 2016, Hellenic
Lotteries announced a further reduction of the issued share capital amounting to €19.995.000 (€6,45 per
share) to be returned to the shareholders out of which €13.396.650 was returned to the Company in
proportion to its shareholding.

Moreover, on 19 November 2014 the Company, concluded the acquisition of 90% of Payzone Hellas SA
share capital. Payzone Hellas S.A. is one of the largest mobile phone top-up networks in Greece with
over 11.000 Points of Sales (POS) terminals installed, processing annually approximately 30 million
transactions. Payzone Hellas S.A. has also pioneered in bill payment and prepayment services for utilities
and service providers in Greece. The Company has paid an initial consideration in the amount of
€7.350.000. It must be noted that in the share purchase agreement there is a clause for contingent
consideration of €1.725.000 which will be finalized upon the outcome of certain future events within six
(6) to eighteen (18) months from the acquisition date. This amount is presented as a restricted deposit in
the financial statements. During the year 2015, some of the events were fulfilled and so an injection of
capital was made to the investment in Payzone Hellas S.A. for an amount of €223.000. In August 2015,
the Company acquired the remaining 10% in the investment for a purchase consideration of €866.880.
Additionally, during 2016 some of the events were fulfilled and so a further injection of capital was made
to the investment in Payzone Hellas S.A. for the amount of €694.774. On 19 October 2016, the company
changed its name to Tora Direct S.A. In 2016, the investment was impaired by €1.134.654.

During 2014, the Company acquired 100% of the share capital of Horse Races S.A. for the total
consideration of €24.000. On 29 August 2014, the Company, as lead member in a consortium with the
British investment company Global Family Partners, submitted a bid to the tender regarding the grant of
the exclusive right to organize and conduct mutual betting on horse races in Greece for 20 years, having
undertaken that the price to be offered at the Hellenic Republic Development Fund’s (HRADF) tender, to
be released, will not be lower than €40 million. During 2015, the Company has increased its investment
in Horse Races S.A. to €8.524.000. During 2016, the Company increased its investment in Horse Races
S.A. by €43.000.020. As at the year end, the investment was impaired by €14.856.055.

During 2016, the Company acquired 100% of the share capital of Tora Wallet S.A. for the consideration
of €2.900.000. Tora Wallet S.A. offers a series of innovative payment and e-money related services
through electronic channels and a wide network of certified representatives spanning in the Greek region.
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OPAP INVESTMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2017

9. INVESTMENTS IN ASSOCIATED UNDERTAKINGS

2017 2016
€ €
Balance at 1 January - -
Additions 34.196.554 -
Balance at 31 December 34.196.554 -

On 2 August 2017, the Company acquired 38,19% of the share capital of Neurosoft SA, a company listed
in AIM Milan, for the total consideration of €34.196.554. It must be noted that in the share purchase
agreement there is a clause for contingent consideration, which will be finalized upon the outcome of
certain future events, until 31 December 2018. As at 31 December 2017, the Company recognised
Neurosoft S.A. as an associate.

The details of the investments are as follows:

Name Country of Principal Holding
incorporation  activities %
Neurosoft Software Production S.A. Greece Software 38,19%

Production
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OPAP INVESTMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2017

10. LOANS RECEIVABLE

2017 2016
€ €
Balance at 1 January 13.465.489 711.299
New loans granted 6.400.000 112.700.000
Repayments (2.127.516) (101.924.444)
Interest charged 975.049 1.978.634
Balance at 31 December 18.713.022 _ 13.465.489

On 30 January 2015, the Company granted a loan to a non-related party amounted to €680.000. The loan
bears interest at 5% per annum. On 20 October 2016, the maturity date was extended from 30 January
2017 to 31 March 2020. The loan is payable in fifteen (15) consecutive installments of capital and
interest, commencing on the 31st October 2016 and expiring on 31st of March 2020.

On 14 December 2016, the Company granted an unsecured loan to a non-related party amounting to
€6.700.000. The loan bears interest at 7,5% with repayment date 30 June 2019. The loan is payable in
five (5) equal installments of €1.340.000 each plus any accrued interest commencing on 30 June 2017
and expiring on 30 June 2019. On 29 December 2017, the maturity date was extended to 31 December
20109.

On 22 December 2016, the Company granted a secured loan to a non-related party amounting to
€6.000.000. The loan bears interest at 5,2% with a repayment date of 31 March 2017. The security of the
loan are the borrower's shares. On 31 May 2017 and 30 June 2017, the maturity date was extended to 30
June 2017 and 30 September 2017. As the loan is now expired and due, the Company's management is
currently in the process of finalising with the corresponding party the restructuring of the loan agreement
so that its full repayment is ensured. The final loan agreeement is expected to be finalized during 2018.

On 25 July 2017, the Company acquired a debenture loan from Horse Races S.A., amounting to
€4.900.000. The loan bears interest at 4,25% with a repayment date of 25 July 2019. The interest is
payable in four, 6-month period installments.

On 29 August 2017, the Company acquired a debenture loan to Tora Direct S.A., amounting to
€1.500.000. The loan bears interest at 4,25% with a repayment date of 25 July 2020. The interest is
payable in twelve, 3-month period installments.

The loans are repayable as follows:

2017 2016
€ €
Within one year 9.385.474 8.994.454
Between one and five years 9.327.548 4.471.035

18.713.022 _ 13.465.489

The exposure of the Company to credit risk is reported in note 17 to the financial statements. The fair
value of receivable loans approximates to their carrying amounts as presented above.
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11. TRADE AND OTHER RECEIVABLES

12.

13.

2017 2016
€ €
Receivables from own subsidiaries (note 16 (iv)) 259.354 261.350
259.354 261.350

The fair values of trade and other receivables due within one year approximate to their carrying amounts
as presented above.

The exposure of the Company to credit risk and impairment losses in relation to trade and other

receivables is reported in note 17 to the financial statements. The fair value of receivable loans
approximates to their carrying amounts as presented above.

CASH AND CASH EQUIVALENTS

Cash balances are analysed as follows:

2017 2016
€ €
Cash at bank 61.649.766  94.448.185
Bank deposits 280.000 3.015.000
61.929.766 _ 97.463.185

The exposure of the Company to credit risk and impairment losses in relation to cash and cash equivalents
is reported in note 17 to the financial statements. The fair value of receivable loans approximates to their
carrying amounts as presented above.

SHARE CAPITAL AND SHARE PREMIUM

Issued and fully paid

Balance at 1 January 2016
Share capital and premium reduction

Balance at 31 December 2016

Balance at 1 January 2017

Balance at 31 December 2017

Number of
shares

28.073.904
200.000

Share
capital
€

28.073.904
200.000

Share
premium
€

76.676.096
136.800.000

Total
€

104.750.000
137.000.000

28.273.904

28.273.904

213.476.096

241.750.000

28.273.904

28.273.904

213.476.096

241.750.000

28.273.904

28.273.904

213.476.096

241.750.000
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SHARE CAPITAL AND SHARE PREMIUM (continued)

Authorised capital

On 5 January 2016, the authorised share capital of the Company was increased to 28.173.904 shares of €1
each. On 15 July 2016, the authorised share capital was further increased to 28.273.904 shares of €1
each.

Issued capital

On 5 January 2016, the Company made an issue of 100.000 ordinary shares of €1 each. The new shares
were issued at a premium of €369 each, with a total value of €37.000.000. On 15 July 2016, the Company
made an additional increase of 100.000 ordinary shares of €1 each. The new shares were issued at a
premium of €999 each, with a total value of €100.000.000.

TRADE AND OTHER PAYABLES

2017 2016
€ €
Payables to parent (note 16 (v)) 801.978 801.978
Accruals 100.271 149.454
Other creditors 6.793 10.720
Payables to related companies (note 16 (v)) 122.350 -

1.031.392 962.152

The fair values of trade and other payables due within one year approximate to their carrying amounts as
presented above.

TAX LIABILITY

2017 2016
€ €
Corporation tax 58.433 74.036
58.433 74.036

RELATED PARTY TRANSACTIONS

The Company is controlled by OPAP S.A., registered in Greece, which owns 100% of the Company's
shares. The shares of OPAP S.A. are listed in the Athens Stock Exchange.
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16. RELATED PARTY TRANSACTIONS (continued)

The transactions and balances with related parties are as follows:

(i) Directors’ remuneration

The remuneration of Directors and other members of key management was as follows:

2017 2016
€ €
Directors' fees 90.000 90.000
90.000 90.000
(ii) Purchases of services
2017 2016
€ €
KKCG AS. (3.417) -
(3.417) -

Services purchased from KKCG A.S., relate to Consulting Services for the purchase of Neurosoft shares.

(iii) Dividends (paid)/received from group companies

2017 2016
€ €
Dividends income 3.447.820 -
Dividends paid - (3.000.000)

3.447.820 _ (3.000.000)

During the year, the amount of €3.447.820 was received as dividend from the Company's subsidiary,
Hellenic Lotteries S.A. During 2016, the amount of €3.000.000 was paid to the sole shareholder of the
Company, OPAP S.A. as an interim dividend.



16.

17.
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RELATED PARTY TRANSACTIONS (continued)

(iv) Receivables from group companies (note 11)

2017 2016
€ €
Name Nature of transactions
Hellenic Lotteries S.A. Finance 259.354 259.354
Tora Wallet S.A. Finance - 1.996

259.354 261.350

Amount relates to payments made by the Company on behalf of Hellenic Lotteries S.A. and Tora Wallet
S.A. The outstanding balance does not bear any interest and has no fixed repayment date.

(v) Payables to group companies (note 14)

2017 2016
€ €
Name Nature of transactions
OPAP S.A. Finance 801.978 801.978
OPAP (Cyprus) Limited Finance 122.350 -

924.328 801.978

Amounts payable to OPAP S.A. relate to commission expenses for the issue of guarantees in relation to
investments undertaken by the Company. The Company was participating on its own, as sole participant,
in the competitive bidding tender procedure announced by the Hellenic Republic Asset Development
Fund (HRADF) for the grant of the exclusive right to organize and conduct mutual betting on horse races
in Greece.

Amounts payable to OPAP (Cyprus) Limited, relate to IT Services paid on behalf of the Company.
FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT

Financial risk factors

The Company is exposed to the following risks from its use of financial instruments:
e Creditrisk

e Liquidity risk

The Board of Directors has overall responsibility for the establishment and oversight of the Company's
risk management framework.

The Company's risk management policies are established to identify and analyse the risks faced by the
Company, to set appropriate risk limits and controls, and monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and in
the Company's activities.
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17.  FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT (continued)

(i) Credit risk

23

Credit risk is the risk of financial loss of the Company if a customer or a counterparty to a financial
instrument fails to meet its contractual obligations and arises, principally from Company's loan

receivable and cash and cash equivalents.

Trade and other receivables

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each

customer. However, management also considers the factors that may influence the credit

risk of its

customer base, including the default risk of the industry and country in which customers operate.

The Company establishes an allowance for impairment that represents its estimate of incurred losses
in respect of trade and other receivables. The main components of this allowance are a specific loss
component that relates to individually significant exposures and a collective loss component
established for groups of similar assets in respect of losses that have been incurred but not yet

identified.

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum

exposure to credit risk at the reporting date was:

2017 2016
€ €
Loan receivable 18.713.022 13.465.489
Trade and other receivable 259.354 261.350
Cash and cash equivalents 61.929.766 97.463.189

80.902.142 _ 111.190.028

Cash and cash equivalents

The table below shows an analysis of the Company's bank deposit by the credit rating of the bank in

which they are held:

2017 2016
Bank group based on credit ratings by Moody's € €
No of banks
Caa3 4 370.840 3.040.573
Without credit rating 1 _61.558.061 _ 94.420.937

(i) Liquidity risk

Liquidity risk is the risk that arises when the maturity of assets and liabilities does not match. An
unmatched position potentially enhances profitability, but can also increase the risk of losses. The

Company has procedures with the object of minimising such losses such as maintaining

sufficient

cash and other highly liquid current assets and by having available an adequate amount of committed

credit facilities.
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17.  FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT (continued)

18.

19.

(ii) Liquidity risk (continued)

The following are the contractual maturities of financial liabilities at the reporting date. The amounts
are gross and are undiscounted, and include estimated interest payments:

31 December 2017 Carrying Contractual 3 months or Between 3- Between  Over than
amounts  cash flows less 12 months  1-5 years 5 years
€ € € € € €
Trade and other
payables 6.793 6.793 - 6.793 - -
Payables to related
parties 924.328 924.328 - 924.328 - -
931.121 931.121 - 931.121 - -
31 December 2016 Carrying Contractual 3 months or Between 3- Between More than
amounts  cash flows less 12 months  1-5 years 5 years
€ € € € € €

Trade and other

payables 10.720 10.720 - 10.720 - -

Payables to related

parties 801.978 801.978 - 801.978 - -
812.698 812.698 - 812.698 - -

Capital management

The Company manages its capital to ensure that it will be able to continue as a going concern while
increasing the return to shareholders through the strive to improve the debt-to-equity ratio. The
Company's overall strategy remains unchanged from last year.

FAIR VALUES

The fair values of the Company's financial assets and liabilities approximate their carrying amounts at the
reporting date.

CONTINGENT LIABILITIES

The Company had no contingent liabilities as at 31 December 2017.
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COMMITMENTS

Capital commitments

Capital expenditure contracted for at the reporting date, but not yet incurred is as follows:

2017 2016
€ €
Amount under guarantee:
Horse races mutual betting license - 20.250.500
- 20.250.500

On 24 April 2015, OPAP S.A. announced that a concession agreement was signed with the Hellenic
Republic Asset Development Fund (HRADF) for the 20-year exclusive license to organise and conduct
horse races mutual betting. The total consideration amounts to €40.501.000. The Company signed a
capital commitment for the same amount in relation to the above concession agreement. As at 31
December 2016, a total amount of €20.250.500 has been paid by OPAP S.A. under the agreement. The
remaining balance of €20.250.500 was also fully paid by OPAP S.A. on 5 January 2017.

EVENTS AFTER THE REPORTING PERIOD

On January 2018, the Company increased its investment in Tora Direct S.A. by acquiring 1.390.000
shares for the total amount of €1.000.800.

On 27 April 2018, the Board of Directors of OPAP Investment Limited approved and authorised these
financial statements for issue.



