OPAP SPORTS LTD
REPORT AND FINANCIAL STATEMENTS

For the year ended 31 December 2022



OPAP SPORTS LTD

REPORT AND FINANCIAL STATEMENTS

For the vear ended 31 December 2022

CONTENTS

Page
Board of Directors and other officers 1
Management report 2-4
Independent Auditors' report 5-7
Statement of profit or loss and other comprehensive income 8
Statement of financial position 9
Statement of changes in equity 10
Statement of cash flows 11

Notes to the financial statements 12 -40



OPAP SPORTS LTD

Board of Directors and other offices

Board of Directors Pavel Mucha
Spyridon Fokas (Resigned 30/06/2022)
Niki Palantza (Appointed 30/1/2022)
Athanasios Rigas (Passed away 28/1/2022)
James Andrew Curwen (Appointed 30/06/2022)

Secretary Elena Pantziarou

Independent Auditors PricewaterhouseCoopers Limited
43 Demostheni Severi Avenue
1080 Nicosia
Cyprus

Bankers Bank of Cyprus Public Company Ltd
Alpha Bank Cyprus Ltd
Hellenic Bank Public Company Ltd
National Bank of Greece (Cyprus) Ltd
Housing Finance Corporation
AstroBank (Cyprus) Ltd
National Bank of Greece S.A.

Registered Office 128-130, Limassol Avenue
1st Floor, Cyfield
Avenue Centre 2015
Nicosia
Cyprus

Registration number 133603



OPAP SPORTS LTD

MANAGEMENT REPORT

The Board of Directors of OPAP Sports Ltd (the "Company") presents to the members its Annual Report together
with the audited financial statements of the Company for the year ended 31 December 2022.

PRINCIPAL ACTIVITIES AND NATURE OF OPERATIONS OF THE COMPANY
The principal activities of the Company, being a holder of a Class “A” license, from the National Betting

Authority of Cyprus, with license number A007 is to operate in the field of fixed odds betting through its
authorised representatives.

As from 1 January 2021, the Company obtained the Class “B” license for Online Betting, from the National
Betting Authority of Cyprus, with license number BO17. Specifically, the license has been obtained on 22
December 2020 with an effective date of 1 January 2021.

The Company’s regulated by the National Betting Authority under the relevant provisions of the ‘The Betting
Law of 2019 (L.37(1)/2019)".

In accordance with the number of agencies which have received relevant licenses from the National Betting
Authority, the total number of the licensed premises from where the Company can carry out its operations on 31
December 2022 was 174 (2021: 173).

CHANGES IN GROUP STRUCTURE

During the year there were no changes in the structure of the Company. The Company does not intend to proceed
with any acquisitions or mergers.

FINANCIAL RESULTS

The Company's financial results for the year ended 31 December 2022 are set out on page 8 to the financial
statements. The net profit for the year attributable to the shareholders of the Company amounted to €3.164.648
(2021: €1.470.145).

EXAMINATION OF THE DEVELOPMENT, POSITION AND PERFORMANCE OF THE
ACTIVITIES OF THE COMPANY

The current financial position as presented in the financial statements is considered satisfactory.
DIVIDENDS

On 30 June 2022, the Company in a General Meeting declared the payment of a final dividend of €2.000.000
out of the profits of 2021 (2021: €1.000.000 out of the profits of 2020).

PRINCIPAL RISKS AND UNCERTAINTIES

The main risks and uncertainties faced by the Company and the steps taken to manage these risks, are described
in notes 2 and 21 to the financial statements.

USE OF FINANCIAL INSTRUMENTS BY THE COMPANY

The Company’s activities expose it to a variety of financial risks: credit risk, liquidity risk and regulatory and
compliance risk.



OPAP SPORTS LTD

MANAGEMENT REPORT (continued)
CREDIT RISK

The Company’s credit risk arises from cash and cash equivalents and deposits with banks and financial
institutions, as well as credit exposures to outstanding receivables from agents and other receivables.

Credit risk is managed on an individual basis. For banks and financial institutions, only independently rated
parties with a satisfying credit rating are accepted. If receivables are independently rated, these ratings are used.

Otherwise, if there is no independent rating, management assesses the credit quality of the receivable, taking
into account its financial position, past experience and other factors.

LIQUIDITY RISK

Management monitors the current liquidity position of the Company based on expected cash flows and expected
revenue receipts. On a long-term basis, liquidity risk is defined based on the expected future cash flows at the
time of entering into new credit facilities or leases and based on budgeted forecasts. Management believes that
it is successful in managing the Company’s liquidity risk.

REGULATORY AND COMPLIANCE RISK

Regulatory and Compliance risk is the risk of financial loss, including fines and other penalties, which arises
from non-compliance with laws and regulations. The Company is under the supervision from its regulator, the
National Betting Authority, and the Company considers compliance with relevant laws and regulations very
seriously.

Letters of guarantee have been issued by OPAP SA, by a financial institution, on behalf of the Company and the
benefit of the National Betting Authority of Cyprus for €1.100.000. These are to be used as securities for the
payments of any amounts which the Company, in its capacity as a Class A and Class B licensed bookmaker, has
the obligation to pay any person who participated in a bet and has won or in the form of tax and/or contribution
that corresponds to the bets that the Company will be accepting, in accordance with the Law and the terms of
the relevant license.

FUTURE DEVELOPMENTS

The Board of Directors does not expect any significant changes or developments in the operations, financial
positions and performance of the Company in the foreseeable future.

SHARE CAPITAL

There were no changes in the share capital of the Company during the year.

BRANCHES

During the year ended 31 December 2022, the Company did not operate any branches.



OPAP SPORTS LTD

MANAGEMENT REPORT (continued)

BOARD OF DIRECTORS

The members of the Company's Board of Directors as at 31 December 2022 and at the date of this report are
presented on page 1. All of them were members of the Board throughout the year 2022 except Mr. Spyridon
Fokas who resigned on 30 June 2022, Mr. Athanasios Rigas who passed away on 28 January 2022, Mrs. Niki
Palantza who was appointed on 30 January 2022 and Mr. James Andrew Curwen who was appointed on 30 June
2022.

There were no significant changes in the assignment of responsibilities and remuneration of the Board of
Directors.

EVENTS AFTER THE REPORTING PERIOD

The material post balance sheet events, which have a bearing on the understanding of the financial statements
are disclosed in Note 25 of the financial statements.

INDEPENDENT AUDITORS
The independent auditors of the Company, PricewaterhouseCoopers Limited, have expressed their willingness
to continue in the office. A resolution giving authority to the Board of Directors to fix their remuneration will

be submitted at the forthcoming Annual General Meeting.

By order of the Board of Directors,

(—;"’&forvx T TS

Elena Pantziarou, Secretary

Nicosia, 31 March 2023
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Independent Auditor’s Report
To the Members of OPAP Sports Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of OPAP Sports Limited (the “Company”), which are
presented in pages 8 to 40 and comprise the statement of financial position as at 31 December
2022, and the statements of profit or loss and other comprehensive income, changes in equity and
cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Company as at 31 December 2022, and of its financial performance and its cash flows
for the year then ended in accordance with International Financial Reporting Standards (IFRSs) as
adopted by the European Union and the requirements of the Cyprus Companies Law, Cap. 113.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Infernational Ethics Standards Board for Accountants’ International Code of
Ethics for Professional Accountants (including International Independence Standards) (IESBA Code)
together with the ethical requirements that are relevant to our audit of the financial statements in
Cyprus, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other information

The Board of Directors is responsible for the other information. The other information comprises the
information included in the management report and the additional information, but do not include the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.

P O Box 21612, CY-1591 Nicosia, Cyprus
T: +357 - 22 555 000, F:+357 - 22 555 001, WWW.PWC.Con.cy

PricewaterhouseCoopers Ltd is a private company registered in Cyprus (Reg. No.143594). Its registered office is at PwC Central, 43 Demostheni Severi Avenue, CY-1080
Nicosia. A list of the company's directors, including for individuals the present and former (if any) name and surname and nationality, if not Cypriot and for legal entities the
corporate name, is kept by the Secretary of the company at its registered office. PwC refers to the Cyprus member firm, PricewalerhouseCoopers Ltd and may sometimes
refer to the PwC network. Each member firm is a separate legal entity. Please see www.pwc.com/structure for further details.
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Responsibilities of the Board of Directors for the Financial Statements

The Board of Directors is responsible for the preparation of financial statements that give a true and
fair view in accordance with International Financial Reporting Standards as adopted by the European
Union and the requirements of the Cyprus Companies Law, Cap. 113, and for such internal control
as the Board of Directors determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company's financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

o ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

) Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves a true and fair view.
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We communicate with the Board of Directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal Requirements

Pursuant to the additional requirements of the Auditors Law of 2017, we report the following:

° In our opinion, the management report has been prepared in accordance with the
requirements of the Cyprus Companies Law, Cap. 113, and the information given is
consistent with the financial statements.

° In our opinion, and in the light of the knowledge and understanding of the Company and its
environment obtained in the course of the audit, we have not identified material
misstatements in the management report.

Other Matter

This report, including the opinion, has been prepared for and only for the Company’s members as a
body in accordance with Section 89 of the Auditors Law of 2017 and for no other purpose. We do
not, in giving this opinion, accept or assume responsibility for any other purpose or to any other
person to whose knowledge this report may come to.

Loizos A. Markides
Certified Public Accountant and Registered Auditor
for and on behalf of

PricewaterhouseCoopers Limited
Certified Public Accountants and Registered Auditors

Nicosia, 31 March 2023



OPAP SPORTS LTD

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the vear ended 31 December 2022

Amounts wagered
Winnings paid

GGR
Agents’ commission

GGR contribution and other levies and duties

Gross profit
Other income / (losses)

Total operating income
Operating expenses

Payroil expenses

Selling and distribution expenses
Administrative expenses

Profit from operating activities

Finance income
Finance expenses

Net finance expense

Profit before tax
Tax

Profit for the year

Itemns that will not reclassified to profit or loss:
Equity instruments at FVOCI-net change in fair value

Other comprehensive loss

Total comprehensive income for the year

The notes on pages 12 to 40 are an integral part of these financial statements.

Note

10

2022
€

57.000.414
(44.089.127)

12.911.287
(4.330.353)
(3.182.315)

5.398.619
188

£ 5.398.807
(681.187)
(719.737)
(339.421)

3.658.462

1.179
(49.639)

(48.460)

3.610.002
(445.354)

3.164.648

(3.343)
(3.343)

3.161.305

2021
€

38.542.110
(29.614.635)

8.927.475
(3.196.303)
(2.309.710)

3.421.462
(1.602)

3.419.860
(884.635)
(485.514)
(302.592)

1.747.119

4.414
(29.991)

(25.577)

1.721.542
(251.397)

1.470.145

1.470.145



OPAP SPORTS LTD

STATEMENT OF FINANCIAL POSITION

As at 31 December 2022
Note
ASSETS
Non-current assets
Property, plant and equipment 12
Right — of — use assets 13
Financial assets at fair value through other 15
comprehensive income
Trade and other receivables 14
Total non-current assets
Current assets
Trade and other receivables 14
Bank deposits with original maturity over 3 months 16
Cash and cash equivalents 16
Total current assets
Total assets
EQUITY
Share capital 17
Reserves
Total equity
LIABILITIES
Trade and other payables 18
Lease Liability 13
Total non-current liabilities
Current liabilities
Lease Liabilities 13
Trade and other payables 18
Tax liability 19
Total current liabilities
Total liabilities
Total equity and liabilities
On 31 March 2023, the Board of Directors of OPAP Sports Litd a
@tements w
Pavel Mucha lel Palaﬁtza
Director Director

2022 2021

€ €
280.896 200.464
173.690 -
2.532 5.875
298.500 -
755.018 206.339
518.069 417.893
3.633.894 3.632.759
6.948.995 5.898.645
11.100.958 9.949.297
11.855.976 10.155.636
1.710.000 1.710.000
8.790.854 7.629.54%
10.500.854 9.339.549
381365 373.518
107.834 -
489.199 373518
67.330 -
753.812 442.569
44.781 -
865.923 442.569
1.355.122 816.087
11.855.976 10.155.636

The notes on pages 12 to 40 are an integral part of these financial statements.

oved fnd authorised these financial



OPAP SPORTS LTD

STATEMENT OF CHANGES IN EQUITY

For the vear ended 31 December 2022

Note

Balance at 1 January 2021

Comprehensive income
Profit for the year

Transactions with the

owners

Dividends paid for the year 11
2020

Balance at 31 December
2021/ 1 January 2022

Comprehensive income
Profit for the year

Other Comprehensive
income
Fair value losses

Transactions with the

owners

Dividends paid for the year 11
2021

Balance at 31 December
2022

Share Fair value Retained
capital reserve earnings
€ € €
1.710.000 - 7.159.404
- - 1.470.145
- - (1.000.000)
1.710.000 - 7.629.549
3.164.648

(3.343)
- - (2.000.000)
1.710.000 (3.343) 8.794.197

The notes on pages 12 to 40 are an integral part of these financial statements.

Total
€
8.869.404

1.470.145

(1.000.000)

9.339.549

3.164.648

(3.343)

(2.000.000)

10.500.854

10



OPAP SPORTS LTD

STATEMENT OF CASH FLOWS

For the vear ended 31 December 2022

2022 2021

Note € €
Cash flows from operating activities
Profit for the year 3.164.648 1.470.145
Adjustments for: —_— —_—
Depreciation of property, plant and equipment 12 159.343 174.797
Depreciation of right-of-use of asset 13 34.618 71.325
(Profit)/Loss from the sale of property, plant and equipment 12 (188) 1.602
Interest income 9 (1.179) (4.414)
Income tax expense 10 445,354 251.397
Interest expense from lease liability 13 2.447 1.419
Cash generated from operations before working capital
changes 3.805.043 1.966.271
(Increase)/decrease in trade and other receivables (398.676) 317.839
Increase in trade and other payables 319.094 136.089
Cash generated from operations 3.725.461 2.420.199
Tax paid (400.573) (274.590)
Net cash generated from operating activities 3.324.888 2.145.609
Cash flows from investing activities
Payment for acquisition of property, plant and equipment 12 (239.775) (20.236)
Proceeds from disposal of property, plant and equipment 12 188 -
Release of bank deposits with original maturity over three
months 3.632.759 4.629.259
Investments in bank deposits with original maturity over
three months (3.633.894) (3.632.759)
Interest received 1.179 4.414
Net cash from/ (used in) investing activities (239.543) 980.678
Cash flows from financing activities
Principal elements of lease payments 13 (34.995) (78.158)
Dividends paid 11 (2.000.000) (1.000.000)
Net cash used in financing activities (2.034.995) (1.078.158)
Net increase in cash and cash equivalents 1.050.350 2.048.129
Cash and cash equivalents at beginning of the year 5.898.645 3.850.516
Cash and cash equivalents at end of the year 16 6.948.995 5.898.645

The notes on pages 12 to 40 are an integral part of these financial statements.

11



OPAP SPORTS LTD

NOTES TO THE FINANCIAL STATEMENTS

For the vear ended 31 December 2022

1. INCORPORATION, PRINCIPAL ACTIVITIES AND OPERATING ENVIRONMENT
OF THE COMPANY

OPAP Sports Ltd (the "Company") was incorporated in Cyprus on 16 October 2002 as a private limited liability
company under the Cyprus Companies Law, Cap. 113. Its registered office is at 128-130, Limassol Avenue, 1st
Floor, Cyfield Avenue Centre, 2015 Nicosia, Cyprus.

The principal activities of the Company, being a holder of a Class “A” license, from the National Betting
Authority of Cyprus, with license number A007 is to operate in the field of fixed odds betting through its
authorized representatives.

As from 1 January 2021, the Company obtained the Class “B” license for Online Betting, from the National
Betting Authority of Cyprus, with license number BO17. Specifically. the license has been obtained on 22
December 2020 with an effective date 1 January 2021.

The Company’s regulated by the National Betting Authority under the relevant provisions of the ‘The Betting
Law of 2019 (L.37(1)/2019)".

In accordance with the number of agencies which have received relevant licenses from the National Betting
Authority, the total number of the licenced premises from where the Company can carry out its operations on
31 December 2022 was 174 (2021: 173).

Covid-19 pandemic

The year 2022 continued to be marked by the effects of the COVID-19 pandemic, the emergence of new variants
and the associated measured implemented by various governments globally with a view to delay the spread of
the disease, safeguard public health and ensure the economic survival of working people, businesses, vulnerable
groups and the economy at large.

To this end, the government of the Republic of Cyprus continued to have in place certain of the measures
introduced in 2020 and 2021, and in some cases, introduced new, economically costly measures with the aim of
protecting the population from further spread of the disease.

The measures were continuously revised (lifted or tightened) by the Republic of Cyprus during the year taking
into consideration the epidemic status in the country. Industries such as tourism, hospitality and entertainment
have been directly and significantly disrupted by these measures for some period in 2022, Other industries, such
as manufacturing and financial services have also been indirectly affected.

These measures have further restricted the economic activity both in Cyprus and globally and have severely
impacted and could continue to negatively impact, businesses, market participants as well as the Cyprus and
global economies as they permit for an unknown period. Some of those measures were subsequently relaxed,
however, as of 31 December 2022, there remains a risk that the authorities may impose additional restrictions
in going forward as a response to possible new variants of the virus.

War between Russia and Ukraine

During 2021, the Russian economy continued to be negatively impacted by the ongoing political tension in the
region and international sanctions against certain Russian companies and individuals, with the tension
intensifying towards the end of 2021 as a result of further developments of the situation with Ukraine. From late
February 2022 the conflict between Russia and Ukraine escalated further and the situation remains highly
unstable.

12



OPAP SPORTS LTD

1. INCORPORATION, PRINCIPAL ACTIVITIES AND OPERATING ENVIRONMENT
OF THE COMPANY (continued)

In response to the conflict, a number of sanctions have been imposed on Russian entities to restrict them from
having access to foreign financial markets, including removing access of several Russian banks to the
international SWIFT system.

The EU, UK and US (amongst others) have also imposed sanctions against the Russian central bank, restricting
the access of the Russian state to foreign currency reserves, and introduced further asset freezes against
designated individuals/entities and sectoral sanctions.

The situation is still evolving and further sanctions and limitations on business activity of companies operating
in the region, as well as consequences on the Russian economy in general, may arise but the full nature and
possible effects of these are unknown,

Nonetheless, the Company is not significantly impacted from the conflict, as its operations are not affected by
the situation however it will continue monitoring the situation and take action if required.

The future effects of the COVID-19 pandemic, the conflict in the region and of the above measures on the
Cyprus economy, and consequently on the future financial performance, cash flows and financial position of the
Company, are difficult to predict and management’s current expectations and estimates could differ from actual
results. The Company’s management believes that it is taking all the necessary measures to maintain the viability
of the Company and the development of its business in the current economic environment.

2. BASIS OF PREPARATION
(a) Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRSs) as adopted by the European Union (EU) and the requirements of the Cyprus Companies Law, Cap.113.

(b) Basis of measurement

The financial statements have been prepared under the historical cost convention, as modified by the initial
recognition of financial instruments based on fair value and by the revaluation of financial assets at fair value
through other comprehensive income. The principal accounting policies applied in the preparation of these
financial statements are set out below in Note 3. These policies have consistently applied to all the years
presented, unless otherwise stated.

(c) Adoption of new and revised IFRS and Interpretations as adopted by the EU

As from 1 January 2022, the Company adopted all of the IFRS and International Accounting Standards (IAS),
which are relevant to its operations. This adoption did not have a material effect on the accounting policies of
the Company.

At the date of approval of these financial statements, standards, revised standards and interpretations were issued
by the International Accounting Standards Board which were not yet effective. Some of them were adopted by
the EU and others not yet. The Board of Directors expects that the adoption of these financial reporting standards
in future periods will not have a significant effect on the financial statements of the Company.

13



OPAP SPORTS LTD

2. BASIS OF PREPARATION (continued)
@ Use of estimates and judgements

The preparation of financial statements in accordance with IFRSs requires from Management the exercise of
judgment, to make estimates and assumptions that influence the application of the Company’s accounting
policies and the reported amounts of assets, liabilities, income and expenses. The estimates and underlying
assumptions are based on historical experience and various other factors that are deemed to be reasonable based
on knowledge available at that time. Actual results may deviate from such estimates.

During the year there are no estimates and assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year.

©) Functional and presentation currency

[tems included in the Company’s financial statements are measured using the currency of the primary, economic
environment in which the entity operator (the functional currency) The financial statements are presented in
Euro (€), which is the functional currency of the Company.

3. SIGNIFICANT ACCOUNTING POLICIES

The following accounting policies have been applied consistently for all the years presented in these financial
statements.

Revenue
Recognition and measurement

Revenue represents the amount of consideration to which the Company expects to be entitled in exchange for
transferring the promised services to the customer, excluding amounts collected on behalf of third parties (for
example, value-added taxes); the transaction price.

The Company includes in the transaction price an amount of variable consideration as a result of
rebates/discounts only to the extent that it is highly probable that a significant reversal in the amount of
cumulative revenue recognized will not occur when the uncertainty associated with the variable consideration
is subsequently resolved. Estimations for rebates and discounts are based on the Company’s experience with
similar contracts and forecasted sales to the customer.

The Company recognized revenue when the parties have approved the contract (in writing, orally or in
accordance with other customary business practices) and are committed to perform their respective obligations,
the Company can identify each party’s rights and the payment terms for the services to be transferred, the
contract has commercial substance (i.e. the risk, timing or amount of the Company’s future cash flows is
expected to change as a result of the contract), it is probable that the Company will collect the consideration to
which it will be entitled in exchange for the services that will be transferred to the customer and when specific
criteria have been met for each of the Company’s contracts with customers.

The Company bases its estimates on historical results, taking into consideration the type of customer, the type
of transaction and the specifics of each arrangement. In evaluating whether collectability of an amount of
consideration is probable, the Company considers only the customer’s ability and intention to pay that amount
of consideration when it is due.

Estimates of revenues, costs or extent of progress toward completion are revised if circumstances change. Any

resulting increases or decreases in estimates are reflected in the income statement in the period in which the
circumstances that give rise to the revision become known by management.

14



OPAP SPORTS LTD

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue (continued)
Identification of performance obligations

The Company assesses whether contracts that involve the provision of a range of services contain one or more
performance obligations (that is, distinct promises to provide a service) and allocates the transaction price to
each performance obligation identified on the basis of its stand-alone selling price. A service that is promised to
a customer is distinct if the customer can benefit from the service, either on its own or together with other
resources that are readily available to the customer (that is the service is capable of being distinct) and the
Company’s promise to transfer the service to the customer is separately identifiable from other promises in the
contract (that is, the service is distinct within the context of the contract).

Sale

Sales are recognized at the point in time when the Company satisfies its performance obligation by transferring
control over the promised services to the customer, which is usually when the bets are placed by the customer
and there is no unfulfilled obligation that could affect the client’s acceptance of the bet. Payment of the
transaction price is due immediately when the customer purchases the bet.

Agent commission

Agent Commission is recognized in the profit or loss in the period in which it is incurred in accordance with the
substance of the relevant agent agreements.

Betting tax and license fees

According to the relevant legislation, the Company is required to pay 10% betting tax to the Government and
3% contribution to the National Betting Authority on gross gaming revenue on a monthly basis. The Company
also makes fixed payments for bookmaker’s licenses fees and for authorized representatives license fees to the
National Betting Authority, on a yearly basis or for a period of 2 years. These expenses are reported as ‘Betting
Tax and license fees’ in the statement of profit or loss and other comprehensive income.

Bonus provider to plavers

The bonus provided to players are subject to National Betting Authorities approval and are recognized in profit
or loss in the period in which they are incurred.

Emplovee benefits

The Company and the employees contribute to the Government Social Insurance Fund based on employees’
salaries. The Company’s contributions are expensed as incurred and are included in staff costs. The Company
has no further payment obligations once the contributions have been paid.

Finance income

Interest income on financial assets at amortised cost calculated using the effective interest method is recognized
in the income statement as “Finance income™. Interest income is calculated by applying the effective interest
rate to the gross carrying amount of a financial asset except for financial assets that subsequently become credit
impaired. For credit — impaired financial assets — Stage 3 the effective interest rate is applied to the net carrying
amount of the financial asset (after deduction of the loss allowance).
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OPAP SPORTS LTD

3 SIGNIFICANT ACCOUNTING POLICIES (continued)

Finance expenses

Interest expense and other borrowing costs are recognized in profit or loss using the effective interest rate
method.

Current income tax

The tax expense for the period comprises current tax. Tax is recognized in profit or loss, except to the extent
that it relates to items in other comprehensive income or directly in equity. In this case, the tax is also recognized
in other comprehensive income or directly in equity, respectively.

The current income tax charge is calculated based on the tax laws enacted or substantively enacted at the balance
sheet date in the country in which the Company operates and generates taxable income. Management
periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation
is subject to interpretation. If applicable tax regulation is subject to interpretation, it establishes provision where
appropriate on the basis of amounts expected to be paid to the tax authorities.

Uncertain tax positions

The Company’s uncertain tax positions are reassessed by management at the end of each reporting period.
Liabilities are recorded for income tax positions that are determined by management as more likely than not to
resultin additional taxes being levied if the positions were to be challenged by the tax authorities. The assessment
is based on the interpretation of tax laws that have been enacted or substantively enacted by the end of the
reporting period, and any known court or other rulings on such issues. Liabilities for penalties, interest and taxes
other than on income are recognised based on management’s best estimate of the expenditure required to settle
the obligations at the end of the reporting period. Adjustments for uncertain income tax positions, other than
interest and fines, are recorded within the income tax charge. Adjustments for uncertain income tax positions in
respect of interest and fines are recorded within finance costs and other gains/(losses), net, respectively.

Dividends
Dividend distribution to the Company’s shareholders is recognized as a liability in the Company’s financial
statements in the year in which they are approved by the Company’s shareholders and are no longer at the

discretion of the Company.

Property, plant and equipment

Property, plant and equipment are measured at historical cost less accumulated depreciation and impairment
losses. Historical cost includes expenditure that is directly attributable to the acquisition of property, plant and
equipment.

Depreciation is recognized in profit or loss on the straight-line method over the useful lives of each part of an
item of property, plant and equipment. The annual depreciation rates used for the current and comparative
periods are as follows:

%
Motor vehicles 15
Furniture, fixtures and office equipment 15
Computer hardware 20
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OPAP SPORTS LTD

3 SIGNIFICANT ACCOUNTING POLICIES (continued)

Property. plant and equipment (continued)

Depreciation methods, useful lives and residual values are reassessed at each reporting date and adjusted if
appropriate.

Where the carrying amount of an asset is greater than its estimated recoverable amount, the asset is written
down immediately to its recoverable amount.

Expenditure for repairs and maintenance of property, plant and equipment is charged to profit or loss of the year
in which it is incurred. The cost of major renovations and other subsequent expenditure are included in the
carrying amount of the asset when it is probable that future economic benefits in excess of the originally assessed
standard of performance of the existing asset will flow to the Company. Major renovations are depreciated over
the remaining useful life of the related asset.

An item of property, plant and equipment is recognized upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of
an item of property, plant and equipment is determined as the difference between the sales proceeds and the
carrying amount of the asset and is recognized in profit or loss.

Leases

The Company is the lessee

Leases are recognized as a right-of-use asset and a corresponding liability at the date at which the leased asset
is available for use by the Company, with limited exceptions as set out below.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities
include the net present value of the following lease payments:

o fixed payments (including in-substance fixed payments), less any lease incentives receivable;

o variable lease payment that are based on an index or a rate, initially measured using the index or rate as
at the commencement date;

) amounts expected to be payable by the lessee under residual value guarantees;

o the exercise price of a purchase option if the lessee is reasonably certain to exercise that option; and

o payments of penalties for terminating the lease, if the lease term reflects the lessee exercising that option.

Lease payments to be made under reasonably certain extension options are also included in the measurement of
the liability.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily
determined, the Company’s incremental borrowing rate is used, being the rate that the Company would have to
pay to borrow the funds necessary to obtain an asset of similar value to the right-of-use asset in a similar
economic environment with similar terms, security and conditions.

To determine the incremental borrowing rate, the Company:

° where possible, uses recent third-party financing received as a starting point, adjusted to reflect changes
in financing conditions since third party financing was received,

. uses a build-up approach that starts with a risk-free interest rate adjusted for credit risk for leases held
by Company, which does not have recent third-party financing, and

° makes adjustments specific to the lease, e.g. term, country, currency and security.
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OPAP SPORTS LTD

3 SIGNIFICANT ACCOUNTING POLICIES (continued)

Leases (continued)

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit or loss
over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability
for each period.

Right-of-use assets are measured at cost comprising the following:

the amount of the initial measurement of lease liability;

any lease payments made at or before the commencement date less any lease incentives received;
any initial direct costs; and

restoration costs.

Any remeasurement of the lease liability arising if the cash flows change based on the original terms and
conditions of the lease results in a corresponding adjustment to the right-of-use asset. The adjustment can be
positive or negative.

Right-of-use assets are generally depreciated over the shorter of the asset’s useful life and the lease term on a
straight-line basis. If the Company is reasonably certain to exercise a purchase option, the right-of-use asset is
depreciated over the underlying asset’s useful life. Depreciation on the items of the right-of-use assets is
calculated using the straight-line method over their estimated useful lives is the lease period which is 3 years.

In determining the lease term, management of the Company considers all facts and circumstances that create an
economic incentive to exercise an extension option, or not exercise a termination option. Extension options (or
periods after termination options) are only included in the lease term if the lease is reasonably certain to be
extended (or not terminated). The lease term is reassessed if an option is actually exercised (or not exercised) or
the Company becomes obliged to exercise (or not exercise) it. The assessment of reasonable certainty is only
revised if a significant event or a significant change in circumstances occurs, which affects this assessment, and
that is within the control of the Company.

Right-of-use assets are reviewed for impairment in accordance with the Company’s accounting policy for
impairment of non-financial assets.

As an exception to the above, payments associated with short-term leases and all leases of low-value assets are
recognized on a straight-line basis as an expense in profit or loss. Short-term leases are leases with a lease term
of 12 months or less.
Right-of-use assets and associated lease liabilities are presented separately on the balance sheet.
Financial assets
Financial assets — Classification
The Company classifies its financial assets in the following measurement categories:
e those to be measured subsequently at fair value (either through other comprehensive income or through

profit or loss), and
e those to be measured at amortised cost.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial assets — Classification (continued)

The classification and subsequent measurement of debt financial assets depends on: (i) the Company’s business
model for managing the related assets portfolio and (ii) the cash flow characteristics of the asset. On initial
recognition, the Company may irrevocably designate a debt financial asset that otherwise meets the requirements
to be measured at amortised cost or at fair value through other comprehensive income (FVOCI) at fair value
through profit or loss (FVTPL). If doing so eliminates or significantly reduces an accounting mismatch that
would otherwise arise.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive
income. For investments in equity instruments that are not held for trading, this will depend on whether the
Company has made an irrevocable election at the time of initial recognition to account for the equity investment
at fair value through other comprehensive income.

All other financial assets are classified as measured at FVTPL.

Financial assets — Recognition and derecognition

All purchases and sales of financial assets that require delivery within the time frame established by regulation
or market convention (“regular way” purchases and sales) are recorded at trade date, which is the date when the
Company commits to deliver a financial instrument. All other purchases and sales are recognized when the entity
becomes a party to the contractual provisions of the instrument. Financial assets are derecognised when the
rights to receive cash flows from the financial assets have expired or have been transferred and the Company
has transferred substantially all the risks and rewards of ownership.

Financial assets — Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss, transaction costs that are directly attributable to the acquisition of
the financial asset. Transaction costs of financial assets carried at FVTPL are expensed in profit or loss. Fair
value at initial recognition is best evidenced by the transaction price. A gain or loss on initial recognition is only
recorded if there is a difference between fair value and transaction price which can be evidenced by other
observable current market transactions in the same instrument or by a valuation technique whose inputs include
only data from observable markets.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash
flows are solely payment of principal and interest.

Debt instruments

The subsequent measurement of debt instruments depends on the Company’s business model for managing the
asset and the cash flow characteristics of the asset. There are three measurement categories into which the
Company classifies its debt instruments:

e Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest (SPPI) are measured at amortised cost. Interest income
from these financial assets is included in “other income”. Any gain or loss arising from derecognition is
recognised directly in profit or loss and presented in “other gains/(losses)” together with foreign exchange
gains and losses. Impairment losses are presented as a separate line item in the income statement. The
Company’s financial assets measured at amortised cost (AC) comprise: cash and cash equivalents, bank
deposits with original maturity over 3 months, trade receivables and financial assets at amortised cost.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial assets — Measurement (continued)

e FVOCI: Assets that are held for collection of contractual cash flows and for selling the financial assets,
where the assets’ cash flows represent solely payments of principal and interest, are measured at FVOCI.
Movements in the carrying amount are taken through OCI, except for the recognition of impairment gains
or losses, interest income and foreign exchange gains and losses which are recognised in profit or loss.
When the financial asset is derecognised, the cumulative gain or loss previously recognised in OCI is
reclassified from equity to profit or loss and recognised in “other gains/(losses)”. Interest income from these
financial assets is included in “other income”. Foreign exchange gains and losses are presented in “other
gains/(losses)” and impairment expenses are presented as separate line item in the income statement. During
the year the Company did not have any debt instrument classified under this category.

e FVTPL: Assets that do not meet the criteria for amortised cost or FVOCI are measured at FVTPL. A gain
or loss on a debt investment that is subsequently measured at FVTPL is recognised in profit or loss and
presented net within “other gains/(losses)” in the period in which it arises. During the year the Company
did not have any debt instrument classified under this category.

Equity instruments

The Company subsequently measures all equity investments at fair value. Where the Company’s management
has elected to present fair value gains and losses on equity investments in OCI, there is no subsequent
reclassification of fair value gains and losses to profit or loss following the derecognition of the investment, any
related balance within the FVOCI reserve is reclassified to retained earnings. The Company’s policy is to
designate equity investments as FVOCI when those investments are held for strategic purposes other than solely
to generate investment returns. Dividends from such investments continue to be recognised in profit or loss as
“other income” when the Company’s right to receive payments is established.

Changes in the fair value of financial assets at FVTPL are recognised in “other gains/(losses)” in the statement
of profit or loss and other comprehensive income as applicable. Impairment losses (and reversal of impairment

losses) on equity investments measured at FVTPL are not reported separately from other changes in fair value.

Financial assets — impairment — credit loss allowance for expected credit losses

The Company assesses on a forward-looking basis the expected credit losses (ECL) for debt instruments
(including loans) measured at AC. The Company measures ECL and recognises credit loss allowance at each
reporting date. The measurement of ECL reflects: (i) an unbiased and probability weighted amount that is
determined by evaluating a range of possible outcomes, (ii) time value of money and (iii) all reasonable and
supportable information that is available without undue cost and effort at the end of each reporting period about
past events, current conditions and forecasts of future conditions.

The carrying amount of the financial assets is reduced through the use of an allowance account, and the amount
of the loss is recognised in the statement of profit or loss and other comprehensive income within “net
impairment losses on financial assets”. Subsequent recoveries of amounts for which loss allowance was
previously recognised are credited against the same line item.

Debt instruments measured at AC are presented in the balance sheet net of the allowance for ECL.

The impairment methodology applied by the Company for calculating expected credit losses depends on the
type of financial instrument assessed for impairment. Refer to Note 21, Credit risk section for a description of
impairment methodology applied by the Company for calculating expected credit losses for financial assets that
are subject to impairment under IFRS 9.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial assets — Reclassification

Financial assets are reclassified only when the business model for managing those assets changes. The
reclassification has a prospective effect and takes place from the start of the first reporting period following the
change.

Financial assets — write-off

Financial assets are written-off, in whole or in part, when the Company exhausted all practical recovery efforts
and has concluded that there is no reasonable expectation of recovery. The write-off represents a derecognition
event. The Company may write-off financial assets that are still subject to enforcement activity when the
Company seeks to recover amounts that are contractually due, however, there is no reasonable expectation of
recovery.

Financial assets — modification

The Company sometimes renegotiates or otherwise modifies the contractual terms of the financial assets. The
Company assesses whether the modification of contractual cash flows is substantial considering, among other,
the following factors: any new contractual terms that substantially affect the risk profile of the asset (e.g. profit
share or equity-based return), significant change in interest rate, change in the currency denomination, new
collateral or credit enhancement that significantly affects the credit risk associated with the asset or a significant
extension of a loan when the borrower is not in financial difficulties.

If the modified terms are substantially different, the rights to cash flows from the original asset expire and the
Company derecognises the original financial asset and recognises a new asset at its fair value. The date of
renegotiation is considered to be the date of initial recognition for subsequent impairment calculation purposes,
including determining whether a SICR has occurred. The Company also assesses whether the new loan or debt
instrument meets the SPPI criterion. Any difference between the carrying amount of the original asset
derecognised and fair value of the new substantially modified asset is recognised in profit or loss, unless the
substance of the difference is attributed to a capital transaction with owners.

In a situation where the renegotiation was driven by financial difficulties of the counterparty and inability to
make the originally agreed payments, the Company compares the original and revised expected cash flows to
assets whether the risks and rewards of the asset are substantially different as a result of the contractual
modification. If the risks and rewards do not change, the modified asset is not substantially different from the
original asset and the modification does not result in derecognition. The Company recalculates the gross carrying
amount by discounting the modified contractual cash flows by the original effective interest rate and recognises
a modification gain or loss in profit or loss.

Classification as cash and cash equivalents

In the statement of cash flows, cash and cash equivalents includes cash in hand, deposits held at call with banks
with original maturities of over three months that are readily convertible to known amounts of cash and which
are subject to an insignificant risk of changes in value. Cash and cash equivalents are carried at AC because: (i)
they are held for collection of contractual cash flows and those cash flows represent SPPI, and (ii) they are not
designated at FVTPL.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)

Classification as financial assets at amortised cost

These amounts generally arise from transactions outside the usual operating activities of the Company. These
are held with the objective to collect their contractual cash flows and their cash flows represent solely payments
of principal and interest. Accordingly, these are measured at amortised cost using the effective interest method,
less provision for impairment. Financial assets at amortised cost are classified as current assets if they are due
within one year or less (or in the normal operating cycle of the business if longer). If not, they are presented as
non-current assets.

Classification as trade receivables

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course
of business. If collection is expected in one year or less they are classified as current assets. If not, they are
presented as non-current assets. Trade receivables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method, less loss allowance.

Trade receivables are recognised initially at the amount of consideration that is unconditional unless they contain
significant financing components, in which case they are recognised at fair value. The Company holds the trade
receivables with the objective to collect the contractual cash flows and therefore measures them subsequently at
amortised cost using the effective interest method.

Trade receivables are also subject to the impairment requirements of IFRS 9. The Company applies the IFRS 9
simplified approach to measuring expected credit. See Note 21 Credit risk section.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares,
net of any tax effects, are recognised as a deduction from equity.

Trade and other pavables

Trade and other payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Trade and other payable are classified as current liabilities if payment is due
within one year or less (or in the normal operating cycle of the business if longer). If not, they are presented as
non-current liabilities. Trade and other payables are recognised initially at fair value and subsequently measured
at amortised cost using the effective interest method.

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources will be required to settle the obligation, and the amount has
been reliably estimated. Provisions are not recognised for future operating losses.

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation

using a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to
the obligation. The increase in the provision due to the passage of time is recognised as interest expense.

Comparatives

Where necessary, comparative figures have been adjusted to conform to changes in presentation in the current
year.
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4. GGR

Amounts wager of acceptance of collective betting:
Retail — Class A
Online — Class B

Winning paid:
Retail — Class A
Online — Class B

GGR

2022

54.848.798
2.151.616

57.000.414

(42.181.213)

2021

38.258.812
283.298

38.542.110

(29.371.674)

(1.907.914) (242.961)
(44.089.127) (29.614.635)
12.911.287 8.927.475

The Company's turnover comprises of acceptance of collective betting through authorized representatives of
“Class A” recipients who operate in Cyprus and the acceptance of collective betting through Online Betting

which operated under the “Class B” license.

S. GGR CONTRIBUTIONS AND OTHER LEVIES AND DUTIES

Betting Tax:
Retail — Class A
Omnline — Class B

License Fees:
Retail — Class A for the Company
Retail — Class A for the Authorised Representatives/agents
Online — Class B

Platform Fees
Other duties:

Depreciation
Other expenses

2022
€

1.646.786
31.686

22.500
277.371
22.500

822.886

144.047
214.539

3.182.315

2021
€

1.155.308
5.244

22.500
260.621
22.500
594.801

166.611
296.664

2.309.710
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6. OTHER INCOME/(LOSSES)

-

8

The average number of employees (including directors) employed by the Com

Profit/(Loss) from write off / sale of property, plant and
equipment (note 12)

OPERATING EXPENSES

Depreciation of right- of- use asset
Depreciation of property, plant and equipment

Staff costs, including Directors in their executive capacity

Independent auditors' remuneration for the statutory audit
of financial statements

STAFF COSTS

Wages and salaries

Social insurance contributions
Social cohesion fund contributions
National health contributions
Termination benefits

Total staff costs

20 and 2021 were 20.

9.

NET FINANCE EXPENSES

Interest income

Finance income

Sundry finance expenses
Finance expenses

Net finance expense

Note

13
12

2022

188

2022
€

34.618
159.343
681.187

22.250

2022
€

604.143
51.082
10.140
15.822

681.187

2021

(1.602)

2021
€

71.325
174.797
884.635

21.420

2021
€

561.189
41.707
10.914
15.825

255.000

884.635

pany during the year 2022 were

2022

1.179

1.179

(49.639)

(49.639)

48.460

2021

4.414

4.414

(29.991)

(29.991)

25.577
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9. NET FINANCE EXPENSES (continued)

Interest income is analysed as follows:

2022 2021

€ €

Bank deposits 1.179 4.414
1.179 4.414

10. TAXATION

2022 2021

€ €

Corporation tax 445.000 250.073
Special contribution to the defence fund for the year 354 1.324
Charge for the year 445.354 251.397

Reconciliation of tax based on the taxable income and tax based on accounting profits:

2022 2021
€ €

Accounting profit before tax 3.610.002 1.721.542
Tax calculated at the applicable tax rates of 12.5% 451.250 215.193
Tax effect of expenses not deductible for tax
purposes 26.377 70.175
Tax effect of allowances and income not
subject to tax (32.627) (35.295)
Special contribution to the defence fund 354 1.324
Tax as per statement of profit or loss and other comprehensive
income — charge 445.354 251.397

The corporation tax rate is 12,5%.
Brought forward losses of only three years may be utilized.
Under certain conditions, interest income may be subject to defence contribution at the rate of 30%. In such

cases, this interest will be exempt from corporation tax. In certain cases, dividends received from abroad may
be subject to defence contribution at the rate of 17%.
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11. DIVIDENDS

2022 2021

€ €
Final dividend paid 2.000.000 1.000.000
2.000.000 1.000.000

On 30 June 2022, the Company in a General Meeting declared the payment of a final dividend of €2.000.000
out of the profits of 2021 (2021: €1.000.000 out of the profits of 2020).

12. PROPERTY, PLAND AND EQUIPMENT

2022 Motor  Furniture, fixtures and Computer

vehicles office equipment hardware Total

€ € € €

Cost
Balance at 1 January 19.143 111.315 1.098.394 1.228.852
Additions 25.500 7.255 207.020 239.775
Disposals (19.143) - - (19.143)
Balance at 31 December 25.500 118.570 1.305.414 1.449.484
Depreciation
Balance at 1 January 18.848 106.083 903.457 1.028.388
Depreciation for the year 2.845 1.689 154.809 159.343
Disposals (19.143) - - (19.143)
Balance at 31 December 2.550 107.772 1.058.266 1.168.588
Carrying amounts
Balance at 31 December 22.950 10.798 247.148 280.896
2021 Motor  Furniture, fixtures and Computer

vehicles office equipment hardware Total

€ € € €

Cost
Balance at 1 January 19.143 1.886.482 1.118.427 3.024.052
Additions - 4.593 15.643 20.236
Write-Offs (1) - (1.779.760) (35.676)  (1.815.436)
Balance at 31 December 19.143 111.315 1.098.394 1.228.852
Depreciation
Balance at 1 January 17.873 1.884.787 764.765 2.667.425
Depreciation for the year 975 1.056 172.7766 174.797
Write- Offs (1) - (1.779.760) (34.075)  (1.813.835)
Balance at 31 December 18.848 106.083 903.457 1.028.388
Carrying amounts
Balance at 31 December 295 194.937 200.464

5.232
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12. PROPERTY, PLAND AND EQUIPMENT (continued)

Depreciation expense of €144.010 (2021: €166.611) has been charged in “cost of sales”, €2.845 (2021: €975) in

“selling and distribution expenses™ and €12.488 (2021: €7.211) in “administrative expenses”.

In the statement of cash flows, proceeds from the write offs of property, plant and equipment comprise:

2021

€

Carrying amounts -
Profit/(Loss) from the write offs / sale of property, plant and

equipment (Note 6) 188

Proceeds from disposal of property, plant and equipment 188

2020
€

1.602

(1.602)

(1) In 2021, an amount of €1.779.760 has been written off from furniture, fixtures and office equipment. This
amount represents equipment been provided to agents and was fully depreciated. Additionally, amount of
€35.676 with accumulated depreciation of €34.075, has been written off from computer hardware, which

related to damaged equipment which was not used by the Company anymore.
13. LEASES
This note provides information for leases where the Company is a lessee.

(i) The Company’s leasing arrangements

The Company leases its offices. Rental contracts are typically made for fixed periods of 3 years but may have

extension options.

Lease terms are negotiated on an individual basis and contain a wide range of different terms and conditions.
The lease agreements do not impose any covenants other than the security interests in the leased assets that are

held by the lessor. Leased assets may not be used as security for borrowing purposes.
(ii) Amounts recognised in the balance sheet

The balance sheet shows the following amounts relating to leases:

2022
€
Right-of-use assets
Offices 173.090
Lease liabilities
Current 67.330
Non-Current 107.834
Total 175.164

2021

€
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13. LEASES (continued)
(iii)  Amounts recognised in profit or loss

The statement of profit or loss and other comprehensive income shows the following amounts relating to
leases:

2022 2021
€ €
Depreciation charge of right-of-use assets
Buildings (Note 7) 34.618 71.325
Finance expenses of right-of-use assets
Interest 2.447 1.419

Expenses relating to leases of €34.618 (2021: €71.325) have been charged in “administrative expenses”.
The total cash outflows for leases in 2022 was €34.995 (2021: €78.158).

14. TRADE AND OTHER RECEIVABLES

2022 2021

€ €

Agents 150.789 78.256
Less: Provision for impairment of receivables (2.159) (2.159)
Trade receivables - net 148.630 76.097
Deposits and prepayments 618.603 341.214
Other receivables 49.336 582
816.569 417.893

Non-current portion 298.500 -
Current portion 518.069 417.893
816.569 417.893

Deposits and prepayments include primarily prepayments of government fees for betting acceptance licenses.

The concentrations of credit risk with respect to amounts due from the authorised representatives are limited due
to the large number of agents of the Company. The Company's historical experience in the collection of amounts
receivable falls within the forecasts recorded in the books of account. For trade receivables, the policy of the
Company is to provide a credit limit of 8 days. Due to these factors, management believes that there is no
additional credit risk in the collection of the Company's trade debtors beyond the amounts provided for losses.

Movement in provision for impairment of receivables (general):

2022 2021
€ €
Balance at 1 January/31 December 2.159 2.159
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14. TRADE AND OTHER RECEIVABLES (continued)

The fair values of trade and other receivables due within one year approximate their carrying amounts as
presented above.

The exposure of the Company to credit risk and impairment losses in relation to trade and other receivables is
reported in note 21 of the financial statements.

The Company’s trade and other receivables are dominated in Euro.

15. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

2022 2021
€ €
Balance at 1 January 5.875 5.875
Change in fair value (3.343) -
Balance at 31 December 2.532 5.875
i) Investments at FVOCI comprise the following individual investments:
2022 2021
€ €
Equity investments designated at FVOCI
Listed equity securities:
London Stock Exchange:
Bank of Cyprus 2.532 5.875
ii) Amounts recognised in profit or loss and other comprehensive income:
2022 2021
€ €
Losses recognised in other comprehensive income
Related to equity investments (3.343) -

The financial assets at fair value through other comprehensive income are marketable securities and are valued
at market value at the close of business on 31 December by reference to Stock Exchange quoted bid prices.

In the statement of changes in equity, changes in fair values of financial assets at fair value through other
comprehensive income are recorded in fair value reserves.

Information about the methods and assumptions used in determining fair value and sensitivity of the assets to
price and interest rate risk are provided in Note 21 and information about the loss allowance recognised on debt

investments at FVOCI is provided in Note 21.

The Company’s financial assets ate fair value through other comprehensive income are dominated in Euro.
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16. CASH AND CASH EQUIVALENTS

Cash balances are analysed as follows:

Cash at bank
Cash in hand
Bank deposits (above 3 months)

2022
€

6.946.930
2.065
3.633.894

10.582.889

2021
€

5.898.430
215
3.632.759

9.531.404

Cash and cash equivalents include an amount of €381.298 (2021: €373.518), which has been received from the
authorised representatives of the Company as security in relation to the commitments due to the Company. A

corresponding liability is included in trade and other payables (Note 18).

Maturity analysis:
On demand
Within three months and one year

The effective interest rate on bank deposits was 0,03% (2021: 0.09%).

2022
€

6.948.995
3.633.894

10.582.889

2021
€

5.898.645
3.632.759

9.531.404

The exposure of the Company to credit risk and impairment losses in relation to cash and cash equivalents is

reported in note 21 to the financial statements.

Cash and cash equivalents balances and bank overdrafts include the following for the purposes of the cash flow

statement:

Cash at bank and cash in hand

The Company’s cash and cash equivalents are denominated in Euros.

17. SHARE CAPITAL

2022
Number of
shares
Authorised
Ordinary shares of €1,71 each 1.000.000
Issued and fully paid
Balance at 1 January 1.000.000
Balance at 31 December 1.000.000

2022 2021
€ €
6.948.995 5.898.645
2022 2021 2021
Number of

€ shares €
1.710.000 1.000.000 1.710.000
1.710.000 1.000.000 1.710.000
1.710.000 1.000.000 1.710.000

30



OPAP SPORTS LTD

18. TRADE AND OTHER PAYABLES

2022 2021

€ €

Other Payables 25.613 19.001
Agents 28.824 19.686
Agents guarantee scheme (1) 381.365 373.518
Prepayments from clients - 5.753
Betting taxes (2) 90.148 142.660
Accruals 587.312 255.469
Social Insurance and other taxes 21.915 -
1.135.177 816.087

Non-current portion 381.365 373.518
Current portion 753.812 442.569

1.135.177 816.087

(1) The Company operates an Agent Guarantee Scheme whereby each new Agent deposits an amount of €2.000
in the scheme and all participants are jointly and severally liable to each other for an amount up to €17.000.
The balance on this fund as at 31 December 2022 was €381.365 (2021: €373.518). The value of additional
guarantees as at 31 December 2022 amounted to €14.000 (2021: €5.000).

(2) Betting taxes relate to a provision recognised of 10% and 3% of Net Gaming Revenue (stakes less
winnings).

The fair values of trade and other payables due within one year approximate their carrying amounts as
presented above.

The Company’s trade and other payables are denominated in Euros.

19. TAX LIABILITY
2022 2021
€ €
Corporation tax 44.781 -
44.781 _-

There are transactions and calculations for which the ultimate tax determination is uncertain during the ordinary
course of business. The Company recognises liabilities for anticipated tax audit issues based on estimates of
whether additional taxes will be due. Where the final tax outcome of these matters is different from the amounts
that were initially recorded, such differences will impact the income tax and deferred tax provisions in the period
in which such determination is made.

20. RELATED PARTY TRANSACTIONS

The Company is controlled by OPAP S.A., incorporated in Greece, which owns 100% of the Company's shares.
The shares of OPAP S.A. are traded in the Athens Stock Exchange. The only group in which the results of the
Company are consolidated as a subsidiary is that of OPAP S.A. and its consolidated financial statements can be
obtained from L. Athinon 112, 10442 Athens, Greece.
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20. RELATED PARTY TRANSACTIONS (continued)

The ultimate parent of the Company is Valea Foundation, incorporated in Liechtenstein.
The transactions and balances with related parties are as follows:

() Key management personnel compensation

The compensation of key management personnel and the close members of their family is as follows:

2022 2021
€ €
Salaries 135.000 174.768
Termination Benefits - 255.000
135.000 429.768
(ii) Directors’ remuneration
The remuneration of Directors was as follows:
2022 2021
€ €
Directors' remuneration 54.000 126.941
Termination Benefits - 195.000
54.000 321.941
(iii) Purchases of services
2022 2021
€ €
Nature of transactions
OPAP (Cyprus) Limited Trade 308.957 267.478
(iv) Payables with related parties in accruals
2022 2021
€ €
Nature of transactions
OPAP (Cyprus) Limited Trade 54.988 -

) Dividends declared (note 11)

On 30 June 2022, the Company in a General Meeting declared the payment of a final dividend of €2.000.000
out of profits of 2021 (2020: €1.000.000 out of profits of 2020).
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20. RELATED PARTY TRANSACTIONS (continued)
(vi) Letters of guarantee

Letters of guarantee have been issued by OPAP SA, by a financial institution, on behalf of the Company and the
benefit of the National Betting Authority of Cyprus for the amount of €1.100.000. These are to be used as
securities for the payments of any amounts which the Company, in its capacity as a Class A and Class B licensed
bookmaker, has the obligation to pay any person who participated in a bet and has won or in the form of tax
and/or contribution that corresponds to the bets that the Company will be accepting, in accordance with the Law
and the terms of the relevant license.

21. FINANCIAL INSTRUMENTS — FAIR VALUES AND RISK MANAGEMENT
Financial risk factors

The Company is exposed to the following risks from its use of financial instruments:
° Credit risk

° Liquidity risk

. Regulatory and Compliance risk

. Market risk

The Board of Directors has overall responsibility for the establishment and oversight of the Company's risk
management framework.

The Company's risk management policies are established to identify and analyse the risks faced by the Company,
to set appropriate risk limits and controls, and monitor risks and adherence to limits. Risk management policies
and systems are reviewed regularly to reflect changes in market conditions and in the Company's activities.

A. Accounting classification and fair values

The following table shows the carrying amounts and fair values of financial assets and financial liabilities,
including their levels in the fair value hierarchy. It does not include fair value information for financial assets
and financial liabilities not measured at fair value, if the carrying amount is a reasonable approximation of fair
value.

31/12/2022 Carrying amount Fair value
Equity securities
at FVOCI Level 1 Level 2 Level 3 Total
€ € € € €

Financial assets
measured at fair value

Equity securities 2.532 2.532 - - 2.532
31/12/2021 Carrying amount Fair value
Equity securities
at FVOCl Level 1 Level 2 Level 3 Total
€ € € € €

Financial assets
measured at fair value
Equity securities 5.875 5.875 - - 5.875
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21. FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT
(continued)

Financial risk factors (continued)

A. Accounting classification and fair values

There were no transfers between Levels 1 and 2 during the year.
Financial instruments in level 1

The fair value of financial instruments traded in active markets is based on quoted market prices at the balance
sheet date. A market is regarded as active if quoted prices are readily and regularly available from an exchange,
dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual and
regularly occurring market transactions on an arm’s length basis. The quoted market price used for financial
assets held by the Company is the current bid price. These instruments are included in Level 1. Instruments
included in Level 1 comprise primarily London Stock Exchange equity investments classified at FVOCI.

B. Financial risk management
(i) Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by
failing to meet an obligation. Credit risk arises from cash and cash equivalents and deposits with banks and
financial institutions, as well as credit exposures to outstanding receivables and other receivables from agents.

Credit risk is managed on an individual basis.

The main credit risk management policy is the establishment of credit limits per agent. Additionally, the
Company is taking all necessary steps to mitigate credit risk exposure towards financial institutions. The
Company is also exposed towards credit risk in respect of entities with which it has deposited funds or with
which it has other contractual relationships.

For banks and financial institutions, the Company has established policies whereby the majority of bank balances
are held with independently rated parties with a satisfying credit rating. The Company manages credit risk
exposure to its agents through various practices. Each agent is required to provide the Company with a warranty
deposit as a guarantee. These deposits are aggregated and are available in the event of a default in payment by
any agent. In addition, a maximum amount that an agent may owe during each settlement period has been
imposed. If the amounts owed by an agent exceed the relevant limit during any settlement period, the agent’s
terminal is automatically blocked from accepting wagers.

The policies enable the company to reduce its credit risks significantly.

The Company hold three types of financial assets that are subject to credit loss risk:
- Trade receivables;

- Cash and cash equivalents; and

- Other current assets
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FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT
(continued)

Financial risk management (continued)

Credit risk (continued)

Impairment (continued)

The impairment methodology applied by the Company for calculating expected credit losses depends on the
type of financial asset assessed for impairment. Specifically:

For trade receivables the Company applies the simplified approach permitted by IFRS 9, which requires
lifetime expected losses to be recognised from initial recognition of the financial assets.

For all other financial assets that are subject to impairment under IFRS 9, the Company applies general
approach — three stage model for impairment. The Company applies a three-stage model for impairment,
based on changes in credit quality since initial recognition. A financial instrument that is not credit-
impaired on initial recognition is classified in Stage 1. Financial assets in Stage 1 have their ECL
measured at an amount equal to the portion of lifetime ECL that results from default events possible
within the next 12 months or until contractual maturity, if shorter (“12 Months ECL”). If the Company
identifies a significant increase in credit risk (“SICR”) since initial recognition, the asset is transferred
to Stage 2 and its ECL is measured based on ECL on a lifetime basis, that is, up until contractual maturity
but considering expected prepayments, if any (“Lifetime ECL”). If the Company determines that a
financial asset is credit-impaired, the asset is transferred to Stage 3 and its ECL is measured as a Lifetime
ECL.

Impairment losses are presented as net impairment losses on financial assets within operating profit. Subsequent
recoveries of amounts previously written off are credited against the same line item.

Significant increase in credit risk. The Company considers the probability of default upon initial recognition of
asset and whether there has been a significant increase in credit risk on an ongoing basis throughout each
reporting period. To assess whether there is a significant increase in credit risk the Company compares the risk
of a default occurring on the asset as at the reporting date with the risk of default as at the date of initial
recognition. It considers available reasonable and supportive forwarding-looking information. Especially the
following indicators are incorporated:

internal credit rating

external credit rating (as far as available)

actual or expected significant adverse changes in business, financial or economic conditions that are
expected to cause a significant change to the borrower’s/counterparty’s ability to meet its obligations
actual or expected significant changes in the operating results of the borrower/counterparty

significant increases in credit risk on other financial instruments of the same borrower/counterparty
significant changes in the value of the collateral supporting the obligation or in the quality of third-party
guarantees or credit enhancements

significant changes in the expected performance and behaviour of the borrower/counterparty, including
changes in the payment status of counterparty in the Company and changes in the operating results of
the borrower/counterparty.
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21. FINANCIAL INSTRUMENTS — FAIR VALUES AND RISKMANAGEMENT (continued)
Financial risk factors (continued)

B. Financial risk management (continued)

(i) Credit risk (continued)

Impairment (continued)

Macroeconomic information (such as market interest rates or growth rates) is incorporated as part of the internal
rating model. The historical loss rates are adjusted to reflect current and forward-looking information on
macroeconomic factors affecting the ability of the customers to settle the receivables. No significant changes to
estimation techniques or assumptions were made during the reporting period.

Regardless of the analysis above, a significant increase in credit risk is presumed if a debtor is more than 30
days past due in making a contractual payment.

Default. A default on a financial asset is when the counterparty fails to make contractual payments within 90
days of when they fall due.

Write-off. Financial assets are written off when there is no reasonable expectation of recovery, such as a debtor
failing to engage in a repayment plan with the company. The Company categorises a debt financial asset for
write off when a debtor fails to make contractual payments greater than 180 days past due. Where debt financial
assets have been written off, the Company continues to engage in enforcement activity to attempt to recover the
receivable due. Where recoveries are made, these are recognised in profit or loss.

The Company’s exposure to credit risk for each class of asset subject to the expected credit loss model is set out
below:

Trade receivables

The Company assesses, on an individual basis, its exposure to credit risk arising from trade receivables. This
assessment is based on the credit history of the customers with the Company as well as the period the trade
receivable is past due (in days). The historical loss rates are adjusted to reflect current and forward-looking
information on macroeconomic factors affecting the ability of the customers to settle the receivables.

The gross carrying amounts, as per above, represent the Company’s maximum exposure to credit risk on these
assets as at 31 December 2022 and as at 31 December 2021, without taking into account any collateral held.

The movement in the allowance for impairment in respect of trade and other receivables during the year was as
follows:

2022 2021
€ €
Balance at 1 January 2.159 2.159
Impairment losses recognised on receivables - -
Receivable written off - -
Balance at 31 December 2.159 2.159
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21. FINANCIAL INSTRUMENTS — FAIR VALUES AND RISKMANAGEMENT (continued)

B. Financial risk management (continued)

(i) Credit risk (continued)

Cash at bank and bank deposits

The Company assesses, on an individual basis, it’s exposure to credit risk arising from cash at bank. This
assessment takes into account, ratings from external credit rating institutions and internal ratings if external not
available.

The gross carrying amounts below represent the Company’s maximum exposure to credit risk on these assets as
at 31 December 2022 and 31 December 2021:

2022 2021
Rating € €
Moody’s B3 - 1.559.000
Moody’s Ba3 - 5.139.402
Moody’s Ba2 8.405.304 -
Moody’s B1 - 657.238
Other external non-raleted banks — satisfactory
credit quality (performing) 2.175.520 2.175.549
Total cash at bank and bank deposit @ 10.580.824 9.531.189

) The rest of the statement of financial position item "Cash and cash equivalents" is cash in hand.

The estimated loss allowance on cash and cash equivalents as at 31 December 2022 and 31 December 2021 was
immaterial. All cash and cash equivalents were performing (Stage 1) as at 31 December 2022 and 31 December
2021.

(71) Liguidity risk
Liquidity risk is the risk that arises when the maturity of assets and liabilities does not match. An unmatched
position potentially enhances profitability, but can also increase the risk of losses. The Company has procedures

with the object of minimising such losses such as maintaining sufficient cash and other highly liquid current
assets and by having available an adequate amount of committed credit facilities.
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21. FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT (continued)
B. Financial risk management (continued)

(ii) Liguidity risk (continued)

The following are the contractual maturities of financial liabilities at the reporting date. The amounts are gross
and are undiscounted, and include estimated interest payments:

31 December 2022 Carrying Contractual 3 months or Between Over
amounts cash flows less 3-12 months 1 year
€ € € € €
Trade and other 1.135.177 1.135.177 753.814 - 381.365
payables
Lease liability 175.614 180.988 17.495 53.481 110.011
1.310.791 1.316.165 771.309 53.481 491.376
31 December 2021 Carrying Contractual 3 months or Between Over
amounts cash flows less  3-12 months 1year
€ € € € €
Trade and other
payables 816.087 816.087 442.569 - 373.518
816.087 816.087 442.569 - 373518

(iii)  Regulatory and Compliance risk

Regulatory and Compliance risk is the risk of financial loss, including fines and other penalties, which arises
from non-compliance with laws and regulations. The Company is under the supervision from its regulator, the
National Betting Authority, and the Company considers compliance with relevant laws and regulations very
seriously.

Letters of guarantee have been issued by OPAP SA, by a financial institution, on behalf of the Company and the
benefit of the National Betting Authority of Cyprus for the amount of €1.100.000. These are to be used as
securities for the payments of any amounts which the Company, in its capacity as a Class A and Class B licensed
bookmaker, has the obligation to pay any person who participated in a bet and has won or in the form of tax
and/or contribution that corresponds to the bets that the Company will be accepting, in accordance with the Law
and the terms of the relevant license.

(iv) Market price risk

Market price risk is the risk that the value of financial instruments will fluctuate as a result of changes in market
prices. The Company's available-for-sale financial assets are susceptible to market price risk arising from
uncertainties about future prices of the investments. The Company's market price risk is managed through
diversification of the investment portfolio.

The objective of market risk management is to manage and control market risk exposures within acceptable
parameters, while optimising the return.
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21. FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT
(continued)

B. Financial risk management (continued)

(iv) Market price risk (continued)

Sensitivity analvsis

An increase/(decrease) in equity prices by 5% at 31 December 2022 would have immaterial impact in the value
of the financial asset.

Capital management

The Company manages its capital to ensure that it will be able to continue as a going concern, while increasing
the return to shareholders through the strive to improve the debt-to-equity ratio. The Company's overall strategy
remains unchanged from last year.

22. FAIR VALUES

The fair values of the Company's financial assets and liabilities approximate their carrying amounts at the
reporting date.

The fair value of financial instruments traded in active markets, such as publicly trading financial assets is based
on quoted market prices at the reporting date. The quoted market price used for financial assets held by the
Company is the current bid price.

Fair value hierarchy

The table below analyses financial instruments carried at fair value, by valuation method. The different levels
have been defined as follows:

J Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities.
. Level 2 - inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
. Level 3 - inputs for the asset or liability that are not based on observable market data (unobservable
inputs).
Level 1 Total
31/12/2022 €
€
Financial assets
Financial assets at fair value through other comprehensive income 2.532 2.532
Total 2532 —2532
Level 1 Total
31/12/2021 €
€
Financial assets
Financial assets at fair value through other comprehensive income 5.875 5.875
Total 5875 _5.875
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23. CONTINGENT LIABILITIES

The Company had no significant contingent liabilities as at 31 December 2022.

24, COMMITMENTS

The Company had no significant capital or other commitment as at 31 December 2022.
25. EVENTS AFTER THE REPORTING PERIOD

There were no material events after the balance sheet date, which have a bearing on the understanding of the
financial statements, with the exception of those are described below:

COVID -19

Depending on the duration of the Coronavirus disease (COVID-19) pandemic, and continued negative impact
on economic activity, the Company may experience negative results, and liquidity restraints and incur
impairments on its assets in 2023. The exact impact on the Company’s activities in 2023 and thereafter cannot
be predicted.

Invasion of Russia in Ukraine

As explained in Note 2 the geopolitical situation in Eastern Europe intensified on 24 February 2022, with the
commencement of the conflict between Russia and Ukraine. As at the date of authorising these financial
statements for issue, the conflict continues to evolve as military activity proceeds and additional sanctions are
imposed.

Depending on the duration of the conflict between Russia and Ukraine, and continued negative impact on
economic activity, the Company might experience negative results, and liquidity restraints and incur

impairments on its assets in 2023, which relate to new developments that occurred after the reporting period.
The exact impact on the Company’s activities in 2023 and thereafter cannot be predicted.

Independent auditor’s report on pages 5 to 7.
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