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OPAP GLORY LIMITED 2 
 
DIRECTORS REPORT 
FOR THE YEAR ENDED 31 DECEMBER 2006 
 
 
The directors present their annual report on the affairs of the Group, together with the consolidated 
financial statements and the auditors’ report for the year ended 31 December 2006. 
  
Principal Activities 
The principal activity of the Company is the management of principal and betting companies operating in 
Cyprus. 
 
 
Incorporation and ultimate holding company 
The Company was incorporated in Cyprus on 16 October 2002, as a limited company under the 
provisions of the Companies Law Cap. 113 with the name of Glory Leisure Holdings Ltd. On 29 
September 2003 the Company was renamed to OPAP Glory Ltd. As at 30 September 2003 the holding 
company of the Group was Glory Worldwide Holdings Ltd and the ultimate holding company was 
Quantum Corporation Ltd. According to the agreement that was signed with OPAP A.E. a company 
registered on the Athens Stock Exchange 90% of the Group was acquired at the price of Euro 16.000.000. 
The agreement came into effect on 1 October 2003. 
  
Results 
The consolidated income statement for the year ended 31 December 2006 is set out on page 6. The loss 
for the year was C£31.787 (2005-loss C£118.786).  
 
Expected future developments of the Company 
The Board of Directors does not expect any significant changes in the activities of the Company for the 
foreseeable future. 
 
Existence of any Company Branches 
The Company does not maintain any branches. 
 
Review of the development and current position of the Company and description of its major risks 
and uncertainties 
The Company’s development to date, financial results and position as presented in the financial 
statements are considered satisfactory.  There are no major risks and uncertainties that the Company faces 
  
Dividends 
The directors do not recommend the payment of a dividend for the year ended 31 December 2006. 
  
Capital 
The authorised, issued and fully paid share capital of the Company is 1.000.000 ordinary shares of £1 
each.  
 
Research and development  
The Company does not carry out any research or development activities. 
  
Board of Directors 
The names of the Board of Directors as at the date of this report are shown on page 1.  
According to the provisions of the Company’s Articles of Association at each Annual General Meeting 
one third of the board members resign and are eligible for re-election.  
There were no significant changes in the assignment of responsibilities and remuneration of the Board of 
Directors. 
  



 

 

OPAP GLORY LIMITED 3 
 
DIRECTORS REPORT 
FOR THE YEAR ENDED 31 DECEMBER 2006 
 
Alternate Directors 
Mr Kimonas Kimonos is alternate to Andreas Efthyvoulou. 
  
Secretary 
Mr Leandros Zachariades has the position of the secretary. 
 
Taxation 
The Company is subject to taxation under the provisions of the Cyprus Tax Legislation. For more 
information refer to note 12 of the financial statements. 
 
 
Directors’ interest 
None of the board members including their spouse and children or companies in which they own directly 
or indirectly more than 20% of the voting rights have any interest in the Company. 
 
 
Principal shareholders 
As at the date of this report, the shareholders that hold more than 5% of the share capital of the Company 
are as follows: 
 
 15 February 2007 31 December 2006 
 % % 
   
OPAP Α.Ε. 90 90 
Glory Worldwide Holdings Ltd 10 10 
  
Related party transactions 
There are no agreements between the Company and its directors or other related parties as at 31 
December 2006 or at the date of this report, apart from those described in note 15 of the financial 
statements. 
  
 
Auditors 
 
The auditors Deloitte & Touche Limited have expressed their willingness to continue in office. A 
resolution authorizing the Board of Directors to determine their remuneration will be placed at the 
forthcoming annual general meeting. 
 
 
By order of the Board 
 
 
Leandros Zachariades 
Secretary 
 
 
Nicosia, 15 February 2007 
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Auditors’ report to the members of OPAP Glory Limited 
 
Report on the Consolidated Financial Statements 
 
We have audited the consolidated financial statements of OPAP Glory Limited (the “Company”) and its 
subsidiaries (the “Group”) on pages 6 to 22, which comprise the consolidated balance sheet as at 31 
December 2006, and the consolidated income statement, consolidated statement of changes in equity  and 
consolidated cash flow statement for the year then ended, and a summary of significant accounting 
policies and other explanatory notes.  
 
Board of Directors’ Responsibility for the Financial Statements 

The Company’s Board of Directors is responsible for the preparation and fair presentation of these 
consolidated financial statements in accordance with International Financial Reporting Standards as 
adopted by the European Union (EU) and International Financial Reporting Standards as issued by the 
International Accounting Standards Board (IASB) and the requirements of the Cyprus Companies Law, 
Cap. 113. This responsibility includes: designing, implementing and maintaining internal control relevant 
to the preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error; selecting and applying appropriate accounting policies; and making 
accounting estimates that are reasonable in the circumstances.  
 
Auditors’ Responsibility 

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. 
We conducted our audit in accordance with International Standards on Auditing. Those Standards require 
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance 
whether the financial statements are free from material misstatement.  
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation 
and fair presentation of the financial statements, in order to design audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's 
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of accounting estimates made by the Board of Directors, as well as evaluating the overall 
presentation of the financial statements.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion.  
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Opinion 

In our opinion, the consolidated financial statements give a true and fair view of the financial position of 
the Group as of 31 December 2006, and of its financial performance and its cash flows for the year then 
ended in accordance with International Financial Reporting Standards as adopted by the EU and 
International Financial Reporting Standards as issued by the IASB and the requirements of the Cyprus 
Companies Law, Cap. 113. 
 
 
Report on Other Legal Requirements 
 
Pursuant to the requirements of the Companies Law, Cap. 113, we report the following: 

• We have obtained all the information and explanations we considered necessary for the purposes 
of our audit. 

• In our opinion, proper books of account have been kept by the Company. 
• The Company’s financial statements are in agreement with the books of account. 
• In our opinion and to the best of our information and according to the explanations given to us, 

the consolidated financial statements give the information required by the Companies Law, Cap. 
113, in the manner so required. 

• In our opinion, the information given in the report of the Board of Directors on pages 2 to 3 is 
consistent with the consolidated financial statements. 

 
 
 
 
Deloitte & Touche Limited 
Certified Public Accountants 
 
 
Nicosia, 15 February 2007 
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OPAP GLORY LIMITED
AND SUBSIDIARY COMPANIES

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2006

1.1.06 1.1.05
to to

31.12.06 31.12.05
Note C£ C£

Turnover 5.848.544    5.649.129       
Cost of sales (5.166.289)   (4.977.118)      

Gross Profit 682.255       672.011          
Administration expenses (682.443)     (727.935)         
Other operating expenses (22.365)       (17.192)           

Loss from operations (22.553)       (73.116)           
Net financing cost 10 (5.505)         (45.590)           

Loss before taxation 11 (28.058)       (118.706)         

Taxation 12 (3.729)         (80)                  

Net loss for the year (31.787)       (118.786)         

See accompanied notes to the consolidated financial statements
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OPAP GLORY LIMITED
AND SUBSIDIARY COMPANIES

CONSOLIDATED BALANCE SHEET - 31 DECEMBER 2006

31.12.06 31.12.05
Note C£ C£

ASSETS

Current assets
Cash at bank and in hand 3 646.565       584.445       
Debtors 4 228.029       150.118       
Total current assets 874.594       734.563       

Fixed assets
Tangible fixed assets 5 105.769       287.836       
Total fixed assets 105.769       287.836       

Total assets 980.363       1.022.399  

LIABILITIES AND EQUITY

Current liabilities
Creditors 8 181.816       195.697       
Taxation 12 10.252         6.620           
Total current liabilities 192.068       202.317       

Equity
Share capital 9 1.000.000    1.000.000    
Reserves (211.705)      (179.918)      
Total equity 788.295       820.082       

Net loss for the year 980.363       1.022.399  

Glavkos Charmantas Andreas Efthyvoulou
Chairman General Manager

See accompanied notes to the consolidated financial statements

The financial stetements were approved by the board of directors on 15 February 2007
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OPAP GLORY LIMITED
AND SUBSIDIARY COMPANIES

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2006

Share Profit & Loss
Capital Account Total

C£ C£ C£

Balance 1 January 2005 1.000.000    (61.132)              938.868        
Loss after taxation for the year -                   (118.786)            (118.786)       
Balance 1 January 2006 1.000.000    (179.918)            820.082        
Loss after taxation for the year -                   (31.787)              (31.787)         

Balance 31 December 2006 1.000.000    (211.705)            788.295        

See accompanied notes to the consolidated financial statements

From the tax year commencing 1 January 2003 onwards, companies which do not distribute 70% of their profits
after tax, as defined in the relevant tax law, within two years after the end of the relevant tax year, will be
deemed to have distributed as dividends 70% of these profits. Special contribution for defence at 15% will be
payable on such deemed dividends to the extend that the shareholders are Cyprus tax residents. The amount of
deemed distribution is reduced by any actual dividends paid out of the profits of the relevant year during the
following two years. This special contribution for defence is payable for the account of the shareholders
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OPAP GLORY LIMITED
AND SUBSIDIARY COMPANIES

CONSOLIDATED CASH FLOW STATEMENT 
FOR THE YEAR ENDED 31 DECEMBER 2006

1.1.06 1.1.05
to to

31.12.06 31.12.05
Note C£ C£

Cashflow from operating activities
Loss before taxation (28.058)       (118.706)       
Adjustments for:
 - Depreciaton of tangible fixed assets 181.473       175.999         
 - Profit from disposal of tangible fixed assets (4.975)         (3.456)           
Interest paid 12.857        46.388           
Interest received (7.352)         (798)              
Net cashflows from operating activities before
 working capital changes 153.945       99.427           
(Increase)/decrease in debtors (77.911)       469.290         
Decrease in creditors (13.881)       (55.066)         

Net cashflows from operating activities 62.153        513.651         
Interest received 7.352          798               
Interest paid (12.857)       (46.388)         
Taxation paid (97)              (32.773)         

56.551        435.288         
Cashflows from investing activities
Purchases of tangible fixed assets (288)            (1.333)           
Proceeds from disposal of tangible fixed assets 5.857          3.699             
Net cashflows from investing 
 activities 5.569          2.366             
Net increase in cash and cash equivalets 62.120        437.654         
Cash and cash equivalents at the beginning of the year 584.445       146.791         

Cash and cash equivalents at the end of the year 3 646.565       584.445         

See accompanied notes to the consolidated financial statements



 

 

OPAP GLORY LIMITED AND SUBSIDIARY COMPANIES 10 
 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2006 
 
 
1. General 
 
(a)      Incorporation and ultimate holding company 
 

The Company was incorporated in Cyprus on 16 October 2002, as a limited company under the 
provisions of the Companies Law Cap. 113 with the name of Glory Leisure Holdings Ltd. On 29 
September 2003 the Company was renamed to OPAP Glory Ltd. As at 30 September 2003 the 
holding company of the Group was Glory Worldwide Holdings Ltd and the ultimate holding 
company was Quantum Corporation Ltd. According to the agreement that was signed with OPAP 
A.E. a company registered on the Athens Stock Exchange 90% of the Group was acquired at the 
price of Euro 16.000.000. The agreement came into effect on 1 October 2003.  
 
 

(b) Principal activities 
 
 
The principal activity of the Company is the management of principal and betting companies 
operating in Cyprus. 

 
2. Accounting policies 
 

Adoption of new and revised International Financial Reporting Standards (IFRS) 
 
In the current year, the Group has adopted all of the new and revised standards and Interpretations 
issued by the International Accounting Standards Board (the IASB) and the International Financial 
Reporting Interpretations Committee (the IFRIC) of the IASB that are relevant to its operations and 
effective for annual periods beginning on 1 January 2006. 
 
New International Financial Reporting Standards (IFRS) that have been not been adopted 
yet 
 
The Board of Directors anticipates that the adoption of these Standards and Interpretations in future 
periods will have no material impact on the financial statements of the Group. 
 
A summary of the significant accounting policies adopted by the Group and the Company is as 
follows: 

 
(a) Basis of preparation 
 

The consolidated financial statements have been prepared in accordance with International 
Financial Reporting Standards (IFRSs) as adopted by the European Union (EU) and International 
Financial Reporting Standards (IFRSs) as issued by the International Accounting Standards Board 
(IASB). The consolidated financial statements comply with both these reporting frameworks 
because at the time of their preparation all applicable IFRSs issued by the IASB have been adopted 
by the EU through the endorsement procedure established by the European Commission.  In 
addition, the consolidated financial statements have been prepared in accordance with the 
requirements of the Cyprus Companies Law, Cap.113. 

 
The financial statements have been prepared under the historical cost convention, modified to 
include the revaluation of financial instruments to fair value.  

 
 



 

 

  
OPAP GLORY LIMITED AND SUBSIDIARY COMPANIES  11 
 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2006 
 
2.  Accounting policies (continued) 
   

 
(b) Principles of Consolidation 
 

The consolidated financial statements of the Group for the year ended 31 December 2005 include the 
financial statements of OPAP Glory Limited  and its subsidiaries as described on note 6 of the 
financial statements. 
 
Control is normally evidenced when the Group owns, either directly or indirectly, more than 50% of 
the voting rights of the company’s share capital. 

 
The purchase method of accounting is used for acquired businesses. The difference between the cost 
and the fair value of the acquired company’s net assets is recognized in the financial statements as 
goodwill.  Companies acquired or disposed of during the accounting year are included in the 
consolidated financial statements from the date of acquisition or up to the date of disposal. 
Intercompany balances and transactions are eliminated. 

 
(c) Investments in subsidiaries 
 

Subsidiary companies are included in the Balance Sheet of the Holding company at cost and any 
permanent diminution in value is recognised in the profit and loss account. 
 

(d) Revenue 
 

The revenue of the Group is wholly earned in Cyprus and comprises betting income after the 
deduction of betting tax payable to the Cyprus Government. Revenue is recognised on acceptance 
and collection.   

 
(e) Property Plant and Equipment 
 

Property, plant and equipment are carried at cost less accumulated depreciation at the balance sheet 
date.  Depreciation is computed on a straight-line basis over the estimated useful lives of the assets 
as follows: 
 

   %  
 Motor Vehicles  15  
 Furniture and equipment  15  
 Computer Hardware  20  

  
Profit or loss on disposal of tangible fixed assets is included in the profit and loss account. 



 

 

OPAP GLORY LIMITED AND SUBSIDIARY COMPANIES 12 
 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2006 
 
 
2. Accounting policies (continued) 
 
 
(f) Taxation 
 

The provision for taxation is based on the taxable income using the applicable tax rates. 
  
The Company adopts the liability method of accounting to recognise the effect of all temporary 
differences in the tax basis of assets and liabilities and their financial reporting amounts.  Any debit 
balances on deductible temporary differences are recognized only when all the recognition criteria 
as per the IAS12 (revised) are satisfied.  
 

(g) Intangible fixed assets  
 

The amortisation periods of rights and deferred expenditure are as follows: 
 

• Rights  
Rights to use immovable property represents goodwill paid to previous lease holders in 
order to transfer the lease to the Group and use the property as betting shops. These are 
written off in the year that they are paid.  
 

• Deferred expenses 
Expenses to convert leasehold property into betting shops are written off in the year that 
they are incurred. 

 
(h) Cash and cash equivalents 
 

Cash and cash equivalents consist of cash in hand and balance with banks.   
 
 
(i) Comparative figures 
 

Where necessary, comparative figures have been amended to conform with the presentation 
adopted in the current year.   
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OPAP GLORY LIMITED
AND SUBSIDIARY COMPANIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006

31.12.06 31.12.05
C£ C£

3. Cash and cash equivalents
Cash at bank and in hand 646.565        584.445      

646.565        584.445      

31.12.06 31.12.05
C£ C£

4. Debtors

Amounts due within one year:

Trade debtors 131.174        40.212        
Prepayments 96.855          109.906      

228.029        150.118      

5. Tangible fixed assets

2006 Motor Furniture & 
Vehicles Equipment Total

C£ C£ C£

Cost
Balance 1 January 48.265         1.376.920     1.425.185   
Additions -                  288              288             
Disposals (5.000)         (6.980)          (11.980)      
Balance 31 December 43.265         1.370.228     1.413.493   

Depreciation
Balance 1 January 35.987         1.101.362     1.137.349   
Charge for the year 7.020           174.453        181.473      
On disposals (5.000)         (6.098)          (11.098)      
Balance 31 December 38.007         1.269.717     1.307.724   

Net book value 31 December 5.258           100.511        105.769      

2005 Motor Furniture & 
Vehicles Equipment Total

C£ C£ C£

Cost
Balance 1 January 48.425         1.379.902     1.428.327   
Additions 815              518              1.333          
Disposals (975)            (3.500)          (4.475)        
Balance 31 December 48.265         1.376.920     1.425.185   

Depreciation
Balance 1 January 30.203         935.379        965.582      
Charge for the year 6.516           169.483        175.999      
On disposals (732)            (3.500)          (4.232)        
Balance 31 December 35.987         1.101.362     1.137.349   
Net book value 31 December 12.278         275.558        287.836      

Depreciation on motor vehicles is included in other operating expenses whereas, depreciation on furniture and
equipment of £70.504 and £103.949 is included in cost of sales and administration expenses respectively.
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OPAP GLORY LIMITED
AND SUBSIDIARY COMPANIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006

5. Tangible fixed assets (cont.)

6. Intangible fixed assets

2006 Rights Total
C£ C£

Cost
Balance 1 January 807.331        807.331      
Additions -                   -                 
Balance 31 December 807.331        807.331      

Depreciation
Balance 1 January 807.331        807.331      
Charge for the year -                   -                 
Balance 31 December 807.331        807.331      

Net book value 31 December -                   -                 

2005 Rights Total
C£ C£

Cost
Balance 1 January 807.331        807.331      
Additions -                   -                 
Balance 31 December 807.331        807.331      

Depreciation
Balance 1 January 807.331        807.331      
Charge for the year -                   -                 
Balance 31 December 807.331        807.331      

Net book value 31 December -                   -                 

Depreciation on motor vehicles is included in other operating expenses whereas, depreciation on furniture and
equipment of £63.528 and £105.955 is included in cost of sales and administration expenses respectively.
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OPAP GLORY LIMITED
AND SUBSIDIARY COMPANIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006

7. Investment in subsidiaries (continued)

31.12.06 31.12.05
C£ C£

Balance 1 January 1.548.346   1.548.346  
Balance 31 December 1.548.346   1.548.346  

Share
Capital
Issued 

and fully
paid Cost

Name Principal activity C£ C£

1. Glory Betting Sports
(Principal Cyprus) Ltd

Principal company
100.000      100.000     

2. Glory Betting Sports (Cyprus)
Ltd

Betting company

20.000        20.000       
3. Cashgrove Betting Sports

(Principal Cyprus) Ltd
Principal company

100.000      100.000     
4. Cashgrove Betting Sports

(Cyprus) Ltd
Betting company

20.000        20.000       
5. Forza Betting Sports

(Principal Cyprus) Ltd 
Principal company

100.000      100.000     
6. Forza Betting Sports (Cyprus)

Ltd
Betting company

5.000          5.000         
7. Andromeda Betting Sports

(Principal Cyprus) Ltd (πρώην
Ecco Betting Sports (Principal
Cyprus) Ltd)

Principal company

100.000      97.110       
8. Andromeda Betting Sports

(Cyprus) Ltd (πρώην Ecco
Betting Sports (Cyprus) Ltd)

Betting company

20.000        75.236       
Balance carried forward 465.000      517.346     

The wholy owened subsidiaries of the Group as at 31 December 2006, their principal activity and their cost
of acquisition are as follows:
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OPAP GLORY LIMITED
AND SUBSIDIARY COMPANIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006

7. Investment in subsidiaries (continued)
Share

Capital
Issued 

and fully
paid Cost

Name Principal activity C£ C£

Balance brought forward 465.000      517.346     
9. Apollo Betting Sports

(Principal Cyprus) Ltd 
Principal company

100.000      100.000     
10. Apollo Betting Sports

(Cyprus) Ltd
Betting company

5.000          5.000         
11. Athina Betting Sports

(Principal Cyprus) Ltd
Principal company

100.000      100.000     
12. Athina Betting Sports

(Cyprus)  Ltd
Betting company

20.000        20.000       
13. Thiseas Betting Sports

(Principal Cyprus) Ltd
Principal company

100.000      100.000     
14. Thiseas Betting Sports

(Cyprus) Ltd
Betting company

20.000        20.000       
15. Aris Betting Sports (Principal

Cyprus) Ltd 
Principal company

100.000      100.000     
16. Aris Betting Sports (Cyprus)

Ltd
Betting company

5.000          5.000         
17. Hera Betting Sports (Cyprus)

Ltd
Principal company

20.000        20.000       
18. Hera Betting Sports (Principal

Cyprus) Ltd
Betting company

100.000      100.000     
19. Hermes Betting Sports

(Cyprus) Ltd
Principal company

20.000        20.000       
20. Hermes Betting Sports

(Principal Cyprus) Ltd
Betting company

100.000      100.000     
Balance carried forward 1.155.000   1.207.346  



17
OPAP GLORY LIMITED
AND SUBSIDIARY COMPANIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006

7. Investment in subsidiaries (continued)
Share

Capital
Issued 

and fully
paid Cost

Name Principal activity C£ C£

Balance brought forward 1.155.000   1.207.346  
21. Hercules Betting Sports

(Cyprus) Ltd
Betting company

20.000        20.000       
22. Hercules Betting Sports

(Principal Cyprus) Ltd
Principal company

100.000      100.000     
23. Poseidon Betting Sports

(Cyprus) Ltd
Betting company

20.000        20.000       
24. Poseidon Betting Sports

(Principal Cyprus) Ltd
Principal company

100.000      100.000     
25. Artemis Betting Sports

(Principal Cyprus) Ltd (πρώην
Glory Betting Sports
(Overseas) Ltd)

Principal company

100.000      100.000     
26. Artemis Betting Sports

(Cyprus) Ltd (πρώην Glory
Betting Ltd)

Betting company

1.000          1.000         
1.496.000   1.548.346  

All the above companies have been incorporated under the Companies Law Cap. 113
The total number of shops from which the group is able to carry on betting activities as at 31 December
2006 is 115, as a result of the total number of companies that have the relevant licence from the Ministry of
Finance
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OPAP GLORY LIMITED
AND SUBSIDIARY COMPANIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006

31.12.06 31.12.05
C£ C£

8. Creditors

Amounts due within one year:

Trade creditors 1.000            1.062            
Accrued expenses 62.821          53.521          
Amounts due to directors -                    650               
Amounts due to Glory Worldwide Holdings Ltd 18.465          18.465          
Amounts due to Glory Technology Ltd 99.530          121.999        

181.816        195.697        

31.12.06 31.12.05
C£ C£

9. Share capital

Authorised
1.000.000 ordinary shares of £1 each 1.000.000     1.000.000     

Issued and fully paid
1.000.000 ordinary shares of £1 each 1.000.000 1.000.000

Share capital movements
Shares Amount Shares Amount
2006 2006 2005 2005

Issued and fully paid No. C£ No. C£
ordinary shares
1 January 1.000.000 1.000.000 1.000.000 1.000.000
31 December 1.000.000 1.000.000 1.000.000 1.000.000

1.1.06 1.1.05
to to

31.12.06 31.12.05
C£ C£

10. Net financing costs

Interest received 7.352            798               
7.352            798               

Interest and charges paid (12.857)         (43.392)         
Interest on taxation -                    (2.996)           

(12.857)         (46.388)         

Net financing cost (5.505)           (45.590)         
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OPAP GLORY LIMITED
AND SUBSIDIARY COMPANIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006

1.1.06 1.1.05
to to

31.12.06 31.12.05
C£ C£

11. Loss before taxation

The consolidated loss before taxation is stated
after crediting:

Interest receivable 7.352 798               

after charging:
Directors remuneration 140.000 139.000        
Depreciation 181.473 175.999        
Rents 31.764 31.764          
Auditors remuneration 12.000 13.000          
Bank interest and charges 12.857 46.388          

1.1.06 1.1.05
µέχρι µέχρι

31.12.06 31.12.05
Κ£ Κ£

12. Taxation

Opening balance 6.620            39.313          
-                    

Provision for the year:
  - Coproration tax 2.994            -                    
  - Special contribution for defence 735               80                 
Payments (97)                (32.773)         
Closing balance 10.252          6.620            

In accordance with the Income Tax Law of 2002 which came into effect on 1 January 2003 the Company is
subject to corporation tax at a rate of 10% on its total taxable profits. An additional tax of 5% is imposed on
taxable profits exceeding £1 million for the tax years 2003 and 2004. In case of taxable losses, the Company
has the right to carry forward indefinitely these losses and offset against profits of subsequent years. 

From 1 January 2003, the Group, which for tax purposes consists of the Company and all the subsidiaries, is
entitled to transfer losses and offset them against profits among the companies of the Group, where the
surrendering company and the claimant company are members of the same group for the whole of the tax year
(Group Relief).
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12. Taxation (cont.)

The reconciliation between the tax charge and the accounting (loss)\profit for the year is as follows:
1.1.06 1.1.05

to to
31.12.06 31.12.05

C£ C£
Loss before taxation (28.058)         (118.706)       

Corporation tax 10% -                    -                  
Tax effect of non-deductible expenses 5.896            5.844            
Tax effect of non-taxable income (6.387)           (40)                
Tax effect of income which
 is taxed separately 735               80                 
Tax effect of losses carried forward 3.213            (5.804)           
Additional taxes 272               -                    
Tax charge for the year 3.729            80                 

The special contribution for defence on taxable profits and on interest received of the Company is abolished as
from 1 January 2003. Under certain circumstances the Company is subject to special contribution at a rate of
10% and 15% on interest and dividends received from abroad, and on rental income, reduced by 25%, at a rate
of 3%.  
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13. Staff costs

31.12.06 31.12.05
C£ C£

14. Obligations under non-cancelable leases

2006 -                   31.764       
2007 35.875         31.764       
2008 35.875         31.764       
2009 35.875         31.764       
2010 35.875         31.764       
2011 35.875         -                 

(i)
(ii) The lease agreement for a building which is used as a store

15. Related party transactions

(i)

(ii)

On 2 April 2003 the Company signed an agreement with Glory Technology Ltd (which is a subsidiary
of Quantum Corporation Ltd) for the use of the UGS software (Universal Game System
INTERGRATED TURN-KEY SOLUTION) for the computerisation of the Group's operations in

The average number of employees of the Group for the year was 26 (2005:27). Total staff cost amounted to
C£269.094 (2005:C£283.734)

The lease agreement for the main shop of the Company which is for a ten year period and the 

The transactions between the Group and its related parties are as follows:

The total annual fees for the use of UGS and the maintenance costs amounted to C£383.372
(2005:C£370.300).

On 1 October 2003 the Company has also signed an agreement with Glory Technology Ltd for the
provision of administration services at a cost of C£5.000 per month.

The non-cancelable leases are as follow:
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16. Financial instruments

17. Contingent liabilities

18. Ultimate holding company

19. Post balance sheet events
No significant post balance sheet events have occurred as at the date of signing these financial statements.

The main financial assets of the Group are it's debtors and the main financial liabilities are it's creditors.

Fair values:
The fair value of the financial assets and liablities of the Group does not materialy differ for the carried
amount on the balance sheet.

Credit Risk
Credit Risk is managed by defining the level of exposure which is acceptable for each debtor separately.

The ultimate holding company is OPAP A.E. a company registered on the Athens Stock Exchange which
holds 90% of the shares of the Company

As at the balance sheet date there were outstanding legal cases against the Company for winning amounting
to C£79.974. The Board of Directors' assessement is that the possibility for a court decision against the
Company is remote. None of these cases hase been decided as at the date of signing these financial
statements and some of these have been scheduled for hearing in April 2007. 

Under the provisions of the current legislation all betting companies must issue a bank guarantee to the
Minister of Finance to cover betting tax and winnings that may not be paid by the company. The total amount 
of the bank guarantees issued by the Group as at 31 December 2006 amounted to C£3.610.000. As at that
date there haven't been any claims against those guarantees. 

The Group does not have any oher contingent liabilities.




