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OPAP (CYPRUS) LTD
REPORT OF THE BOARD OF DIRECTORS

The Board of Directors presents its report and audited financial statements of the Company for the year
ended 31 December 2008.

Incorporation 
The Company  Opap (Cyprus) Ltd was incorporated in Cyprus on 14 August 2003 as a private company
with limited liability under the Companies Law, Cap. 113. 

Principal activity    
The principal activities of the Company, which are unchanged from last year, are the organization,
operation, management and administration, and promotion and advertising of all sports betting and lottery
games of OPAP S.A. taking place in Cyprus.

Branches    
No operations of the the Company are carried out through any branch.

Review of current position, future developments and significant risks
The Company's development to date, financial results and position as presented in the financial statements
are considered satisfactory.

The annual turnover amounted to € 159.941.012 representing an increase of 25,47% compared to 2007.
The above increase is due to: the replacement of the agent's terminal machines with those of advanced
technology, the maintaining of a positive image of the Company in the Cypriot market with specific
actions of social responsibility, the amount of winnings - it is noted that the percentage of winnings
amounted to 65,93% - the organization of seminars for agents for the improvement of the services
provided, etc. The Board of Directors predicts the stabilization of sales and maintaining a positive image
with the excecution of specific actions such as: updating of all games, a uniform corporate image of the
agents, establishment of a specific strategy for social welfare, further training of agents, implementation
of promotional activities. The following are considered to be threats - risks: the general economic crisis,
online gambling, and increasing number of betting companies and new games.

The most significant risks faced by the Company and the steps taken to manage these risks, are described
in note 3 of the financial statements.

Results
The Company's results for the year are set out on page 6.  The Board of Directors does not recommend
the payment of dividends and the net profit for the year is transferred to reserves. 

Dividends 

During the year the Company paid a dividend for 2007 amounting to € 2.558.583 (2007: € 2.544.813)
which was declared during the Annual General Meeting on 12 March 2008.

Share capital
There were no changes in the share capital of the Company during the year.
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OPAP (CYPRUS) LTD
REPORT OF THE BOARD OF DIRECTORS

Board of Directors
The members of the Board of Directors of the Company as at 31 December 2008 and at the date of this
report are shown on page 1. All of them were members of the board throughout the year ended 31
December 2008 except from Glafkos Harmantas (Chairman), Constantinos Hadjikakou, Andreas Pantelis,
Panagiotis Markou and Vassos Stavrou who resigned from members of the Board on 12 March 2008 and
on the same date Mr. Christos Hadjiemmanouel (Chairman) and Mr Constantinos Papadopoulos, as well
as Mr. Charalambos Stylianou, on the 22 May 2008, were appointed as members. Moreover on the 8 May
2008, Ms Julian Chalcou was appointed as Deputy Secretary. 

In accordance with the Company's Articles of Association all directors presently members of the Board
continue in office

There were no significant changes in the assignment of responsibilities and remuneration of the Board of
Directors.

Post balance sheet events 
There were no material post balance sheet events, which have a bearing on the understanding of the
financial statements.  

Independent Auditors
The independent auditors, Grant Thornton, have expressed their willingness to continue in office and a
resolution giving authority to the Board of Directors to fix their remuneration will be proposed at the
Annual General Meeting.

By order of the Board of Directors,

Maria Kanari
Secretary

Nicosia, Cyprus, 10 February 2009 
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INDEPENDENT AUDITORS’ REPORT TO THE
MEMBERS OF OPAP (CYPRUS) LTD

Report on the Financial Statements

We have audited the financial statements of Opap (Cyprus) Ltd (the ''Company'') on pages
6 to 23, which comprise the balance sheet as at 31 December 2008 and the income
statement, statement of changes in equity and cash flow statement for the year then ended,
and a summary of significant accounting policies and other explanatory notes. 

Board of Directors’ Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the preparation and fair presentation
of these financial statements in accordance with International Financial Reporting
Standards as adopted by the European Union (EU) and the requirements of the Cyprus
Companies Law, Cap 113. This responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making accounting estimates
that are reasonable in the circumstances. 

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with International Standards on Auditing.
Those Standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance whether the financial statements are free from
material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the
Board of Directors as well as evaluating the overall presentation of the financial
statements.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
OPAP (CYPRUS) LTD (continued)

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of 
Opap (Cyprus) Ltd as of 31 December 2008 and of its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting
Standards as adopted by the EU and the requirements of the Cyprus Companies Law, Cap.
113.

Report on Other Legal Requirements

Pursuant to the requirements of the Companies Law, Cap. 113, we report the following:
• We have obtained all the information and explanations we considered necessary for the

purposes of our audit.
• In our opinion, proper books of account have been kept by the Company.
• The Company 's financial statements are in agreement with the books of account.
• In our opinion and to the best of our information and according to the explanations

given to us, the financial statements give the information required by the Companies
Law, Cap. 113, in the manner so required.

• In our opinion, the information given in the report of the Board of Directors on
pages 2 to 3 is consistent with the financial statements.

Other Matter

This report, including the opinion, has been prepared for and only for the Company’s
members as a body in accordance with Section 156 of the Companies Law, Cap.113 and
for no other purpose.  We do not, in giving this opinion, accept or assume responsibility
for any other purpose or to any other person to whose knowledge this report may come to. 

Grant Thornton
Certified Public Accountants (Cy)

Nicosia, 10 February 2009
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OPAP (CYPRUS) LTD

INCOME STATEMENT 
Year ended 31 December 2008

2008 2007
Note € €

Revenue 159.941.012 127.470.291
Cost of sales (148.567.558) (118.818.632)
Gross profit 11.373.454 8.651.659

Other income 5 14.703 14.967
Administration expenses (1.799.573) (1.803.199)
Selling and distribution expenses (3.314.105) (4.594.629)
Operating profit 6 6.274.479 2.268.798
Finance income 8 806.269 625.063
Finance costs 8 (2.881) (1.686)
Profit before tax 7.077.867 2.892.175

Tax 9 (754.024) (333.592)
Net profit for the year 6.323.843 2.558.583

The notes on pages 10 to 23 form an integral part of these financial statements.
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OPAP (CYPRUS) LTD
BALANCE SHEET
31 December 2008

2008 2007
Note € €

ASSETS

Non-current assets
Property, plant and equipment 11 230.093 282.432
Intangible assets 12 31.213 43.136

261.306 325.568

Current assets
Trade and other receivables 13 5.198.977 4.583.990
Refundable taxes 17 - 143.593
Cash at bank and in hand 20.763.875 12.900.619

25.962.852 17.628.202

Total assets 26.224.158 17.953.770

EQUITY AND LIABILITIES

Equity and reserves
Share capital 14 1.700.000 1.702.692
Retained earnings 6.326.535 2.558.583

8.026.535 4.261.275

Non-current liabilities
Guarantee deposits from agents 15 180.202 124.320

180.202 124.320

Current liabilities
Trade and other payables 16 17.960.860 13.568.175
Current tax liabilities 17 56.561 -

18.017.421 13.568.175

Total liabilities 18.197.623 13.692.495

Total equity and liabilities 26.224.158 17.953.770

On 10 February 2009 the Board of Directors of Opap (Cyprus) Ltd authorised these financial statements
for issue. 

.................................... ....................................
Christos Hadjiemmanouel Efthymios Alexandris
Director Director

The notes on pages 10 to 23 form an integral part of these financial statements.
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OPAP (CYPRUS) LTD
STATEMENT OF CHANGES IN EQUITY
Year ended 31 December 2008

Share
capital

Retained
earnings Total

€ € €

At - 1 January 2007 1.702.692 2.544.813 4.247.505

Net profit for the year - 2.558.583 2.558.583
Dividends - (2.544.813) (2.544.813)

- 13.770 13.770
At 31 December 2007/ 1 January 2008 1.702.692 2.558.583 4.261.275

Net profit for the year - 6.323.843 6.323.843
Exchange difference on change in functional currency (2.692) 2.692 -
Dividends - (2.558.583) (2.558.583)

(2.692) 3.767.952 3.765.260
At 31 December 2008 1.700.000 6.326.535 8.026.535

Companies which do not distribute 70% of their profits after tax, as defined by the relevant tax law,
within two years after the end of the relevant tax year, will be deemed to have distributed as dividends
70% of these profits. Special contribution for defence at 15% will be payable on such deemed dividends
to the extent that the shareholders (companies and individuals) are Cyprus tax residents. The amount of
deemed distribution is reduced by any actual dividends paid out of the profits of the relevant year at any
time. This special contribution for defence is payable for the account of the shareholders. 

The notes on pages 10 to 23 form an integral part of these financial statements.
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OPAP (CYPRUS) LTD

CASH FLOW STATEMENT 
Year ended 31 December 2008

2008 2007
Note € €

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax 7.077.867 2.892.175
Adjustments for:
Depreciation of property, plant and equipment 11 158.501 144.833
(Profit) from the sale of property, plant and equipment (8.503) -
Amortization of intangible assets 12 18.955 34.690
Interest income 8 (805.278) (625.063)
Interest expense 8 - 35

Cash flows from operations before working capital changes 6.441.542 2.446.670
(Increase) / decrease in trade and other receivables (614.987) 342.751
Increase / (decrease) in trade and other payables 4.392.685 (5.588.685)
Cash flows from / (used in) operations 10.219.240 (2.799.264)
Tax paid (553.870) (389.390)
Net cash from / (used in) operating activities 9.665.370 (3.188.654)

CASH FLOWS FROM INVESTING ACTIVITIES
Payment for purchase of intangible assets 12 (7.032) (32.814)
Payment for purchase of property, plant and equipment 11 (119.714) (41.900)
Proceeds from disposal of intangible assets - 108
Proceeds from disposal of property, plant and equipment 11 22.055 107
Interest received 805.278 625.063
Net cash from investing activities 700.587 550.564

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from new bonds deposits agents 55.882 4.963
Interest paid - (35)
Dividends paid (2.558.583) (2.544.813)
Net cash used in financing activities (2.502.701) (2.539.885)

Net increase / (decrease) in cash and cash equivalents 7.863.256 (5.177.975)
Cash and cash equivalents:
At beginning of the year 12.900.619 18.078.594
At end of the year 20.763.875 12.900.619

The notes on pages 10 to 23 form an integral part of these financial statements.
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OPAP (CYPRUS) LTD
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2008

1. Incorporation and principal activities 

Country of incorporation 

The Company Opap (Cyprus) Ltd (the ''Company'') was incorporated in Cyprus on 14 August 2003 as a
private company with limited liability under the Companies Law, Cap. 113. Its registered office is at 58
Lykavitos Str., Egkomi, 2401 Nicosia, Cyprus.

OPAP (CYPRUS) LIMITED is currently governed by Law 34 (III) / 2003 which ratifies the agreement
between the Hellenic Republic and the Republic of Cyprus, for the terms of organization, operation,
administration and management of games conducted by OPAP S.A.

Principal activity 

The principal activities of the Company, which are unchanged from last year, are the organization,
operation, management and administration, and promotion and advertising of all sports betting and lottery
games of OPAP S.A. taking place in Cyprus.

2. Accounting policies 

The principal accounting policies adopted in the preparation of these financial statements are set out
below. These policies have been consistently applied to all years presented in these financial statements
unless otherwise stated.

Basis of preparation 

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRSs) as adopted by the European Union (EU) and the requirements of the Cyprus
Companies Law, Cap.113. The financial statements have been prepared under the historical cost
convention.

The preparation of financial statements in conformity with IFRSs requires the use of certain critical
accounting estimates and requires management to exercise its judgement in the process of applying the
Company's accounting policies. It also requires the use of assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period.  Although
these estimates are based on management's best knowledge of current events and actions, actual results
may ultimately differ from those estimates.

Adoption of new and revised IFRSs  

As from 1 January 2008, the Company adopted all the IFRSs and International Accounting Standards
(IAS), which are relevant to its operations. The adoption of these Standards did not have a material effect
on the financial statements.

The following Standards, Amendments to Standards and Interpretations had been issued but are not yet
effective for the year ended 31 December 2008:

Page 10



OPAP (CYPRUS) LTD
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2008

2. Accounting policies (continued)
(i) Standards and Interpretations adopted by the EU

• IFRS 2 (Amendment): “Share Based Payment - Vesting Conditions and Cancellations” (effective for
annual periods beginning on or after 1 January 2009). 

• IFRS 8: “Operating Segments” (effective for annual periods beginning on or after 1 January 2009).  
• IAS 1 (Revised): “Presentation of Financial Statements” (effective for annual periods beginning on or

after 1 January 2009). 
• IAS 23 (Revised): “Borrowing Costs” (effective for annual periods beginning on or after 1 January

2009). 
• IFRIC 13: “Customer Loyalty Programmes” (effective for annual periods beginning on or after 1 July

2008).

(ii) Standards and Interpretations not adopted by the EU

• IFRS 1: “First Time Adoption of International Financial Reporting Standards” and IAS 27:
“Consolidated and Separate Financial Statements” (Amendment): “Cost of an Investment in a
Subsidiary, Jointly Controlled Entity or Associate” (effective for annual periods beginning on or after
1 July 2009). 

• IFRS 1 (Revised): “First Time Adoption of International Financial Reporting Standards” (effective
for annual periods beginning on or after 1 January 2009). 

• IFRS 3 (Revised): “Business Combinations” (effective for annual periods beginning on or after 1 July
2009). 

• IAS 27 (Revised): “Consolidated and Separate Financial Statements” (effective for annual periods
beginning on or after 1 July 2009). 

• IAS 32: “Financial Instruments: Presentation” and IAS 1: “Presentation of Financial Statements”
(Amendment): “Puttable financial instruments and obligations arising on liquidation” (effective for
annual periods beginning on or after 1 January 2009). 

• IAS 39: “Financial Instruments: Recognition and Measurement” (Amendment): “Eligible Hedged
Items” (effective for annual periods beginning on or after 1 July 2009). 

• IAS 39 (Amendment): “Financial Instruments: Recognition and Measurement”: “Reclassification of
Financial Assets: Effective date and Transition” (effective from 1 July 2008). 

• Improvements to IFRSs (effective for annual periods beginning on or after 1 January 2009). 
• IFRIC 12: “Service Concession Arrangements” (effective for annual periods beginning on or after 1

January 2008). 
• IFRIC 15: “Agreements for the construction of real estate“ (effective for annual periods on or after 1

January 2009). 
• IFRIC 16: “Hedges of a net investment in a foreign operation” (effective for annual periods on or

after 1 October 2008). 
• IFRIC 17: “Distributions of Non-cash Assets to Owners” (effective for annual periods on or after 1

July 2009). 

The Board of Directors expects that the adoption of these standards or interpretations in future periods
will not have a material effect on the financial statements of the Company except from the application of
IAS 1 (Revised): “Presentation of Financial Statements” which is expected to have a significant impact on
the presentation of the financial statements.
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OPAP (CYPRUS) LTD
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2008

2. Accounting policies (continued)

Revenue recognition 

Revenues earned by the Company are recognised on the following bases:

• Income from games 

Revenue from games is recognized after the completion of games, right before the announcement
of the results. Revenue from the games Super 3, KINO and Extra 5, is recognized on a daily basis,
but for the games Propogoal and Propo which last more than three or four days, revenue is
recognized on a cash basis one and three times a week respectively. Lotto, Joker and Proto are
recognized on a cash basis twice a week.

• Rental income 

Rental income is recognised on an accruals basis in accordance with the substance of the relevant
agreements.

• Interest income 

Interest income is recognised on a time-proportion basis using the effective interest method.

Employee benefits 

The Company and its employees contribute to the Government Social Insurance Fund based on the
salaries of employees. In addition the Company operates a defined contribution scheme the assets of
which are held in a separate trustee-administered fund.  The scheme is funded by payments from
employees and by the Company. The Company's contributions are expensed as incurred and are included
in staff costs. The Company has no legal or constructive obligations to pay further contributions if the
scheme does not hold sufficient assets to pay all employees benefits relating to employee service in the
current and prior periods.

Change of functional and presentation currency 

As from 1 January 2008, with the introduction of Euro as the official currency of the Republic of Cyprus,
the functional currency of the Company as well as the presentation currency have changed from Cyprus
Pounds to Euro.  As a result the financial position of the Company at 1 January 2008 has been converted
into Euro based on the definite fixing of the exchange rate €1 = £0,585274.
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OPAP (CYPRUS) LTD
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2008

2. Accounting policies (continued)

Foreign currency translation 

(1) Functional and presentation currency

Items included in the Company's financial statements are measured using the currency of the
primary economic environment in which the entity operates (''the functional currency''). The
financial statements are presented in Euro (€), which is the Company's functional and
presentation currency.

(2) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange
rates prevailing at the dates of the transactions. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the translation at year-end exchange rates of
monetary assets and liabilities denominated in foreign currencies are recognised in the income
statement. 

Tax 

Current tax liabilities and assets for the current and prior periods are measured at the amount expected to
be paid to or recovered from the taxation authorities, using the tax rates and laws that have been enacted,
or substantively enacted, by the balance sheet date.

Dividends 

Dividend distribution to the Company's shareholders is recognised in the Company's financial statements
in the year in which they are approved by the Company's shareholders.

Fixed assets 

Fixed assets are shown at historical cost less accumulated depreciation.

Depreciation is calculated on the straight-line method so as to write off the cost of each asset to its
residual value over its estimated useful life. The annual depreciation rates used are as follows:

%
Computers 20
Motor vehicles 15,4
Furniture, fixtures and office equipment 20
Equipment operators 20

Where the carrying amount of an asset is greater than its estimated recoverable amount, the asset is
written down immediately to its recoverable amount. 
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OPAP (CYPRUS) LTD
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2008

2. Accounting policies (continued)

Fixed assets (continued)

Expenditure for repairs and maintenance of property, plant and equipment is charged to the income
statement of the year in which it is incurred. The cost of major renovations and other subsequent
expenditure are included in the carrying amount of the asset when it is probable that future economic
benefits in excess of the originally assessed standard of performance of the existing asset will flow to the
Company. Major renovations are depreciated over the remaining useful life of the related asset. 

Gains and losses on disposal of property, plant and equipment are determined by comparing proceeds
with carrying amount and are included in the income statement. 

Computer software 

Costs that are directly associated with identifiable and unique computer software products controlled by
the Company and that will probably generate economic benefits exceeding costs beyond one year are
recognised as intangible assets. Subsequently computer software is carried at cost less any accumulated
amortisation and any accumulated impairment losses. Expenditure which enhances or extends the
performance of computer software programmes beyond their original specifications is recognised as a
capital improvement and added to the original cost of the computer software. Costs associated with
maintenance of computer software programmes are recognised as an expense when incurred. Computer
software costs are amortised using the straight-line method over their useful lives, not exceeding a period
of three years. Amortisation commences when the computer software is available for use and is included
within administrative expenses.

Trade receivables

Trade receivables are measured at initial recognition at fair value, and are subsequently measured at
amortised cost using the effective interest rate method. Appropriate allowances for estimated
irrecoverable amounts are recognised in profit or loss when there is objective evidence that the asset is
impaired. The allowance recognised is measured as the difference between the asset's carrying amount
and the present value of estimated future cash flows discounted at the effective interest rate computed at
initial recognition.

Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents comprise cash at bank and in hand.

Trade payables

Trade payables are initially measured at fair value, and are subsequently measured at amortised cost,
using the effective interest rate method.
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OPAP (CYPRUS) LTD
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2008

2. Accounting policies (continued)

Impairment of assets 

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for
impairment. Assets that are subject to depreciation or amortisation are reviewed for impairment whenever
events or changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs to sell and
value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which
there are separately identifiable cash flows (cash-generating units).

Share capital 

Ordinary shares are classified as equity.

Provisions 

Provisions are recognised when the Company has a present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources will be required to settle the obligation, and a
reliable estimate of the amount can be made. Where the Company expects a provision to be reimbursed,
for example under an insurance contract, the reimbursement is recognised as a separate asset but only
when the reimbursement is virtually certain.

Non-current liabilities 

Non-current liabilities represent amounts that are due more than twelve months from the balance sheet
date.

Comparatives 

From 1 January 2008, with the introduction of the Euro as the official currency of Cyprus, the functional
currency and presentation of the Company has changed from Cyprus Pounds to Euro. As a result,
comparative amounts have been converted into euro at the rate of permanent locking € 1 = £ 0,585274.

Where necessary, comparative figures have been adjusted to conform to changes in presentation in the
current year. 

3. Financial risk management 

(1) Financial risk factors

The Company is exposed to credit risk and capital risk management arising from the financial instruments
it holds. The risk management policies employed by the Company to manage these risks are discussed
below:
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OPAP (CYPRUS) LTD
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2008

3. Financial risk management (continued)

(1.1) Credit risk 

The Company has procedures to ensure that the agents undertaking its operations have an appropriate
credit history. Also, concentrations of credit risk in relation to amounts due from agents is limited due to
the direct connection of the network of agents to the central system of the Company.

(1.2) Capital risk management 

The company manages funds with a view to:

• Ensure that the Company will operate under the principle of continuing business, to serve the interests
of shareholders and other stakeholders (employees, debtors, creditors)

• Achieving a satisfactory return for shareholders, given the level of risk for such firms.

The Company maintains funds depending on the level of risk taken. The Company also manages the
capital structure and adapt to current and projected economic conditions and risk characteristics of assets
held. In order to maintain or change its capital structure, the Company may adjust the amount of
distributed dividends, return capital to shareholders or to sell assets.

The Company has no borrowings and is financed solely by equity.

(2) Fair value estimation

The fair values of the Company's financial assets and liabilities approximate their carrying amounts at the
balance sheet date. 

4. Critical accounting estimates and judgements 

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

Directors make calculations and assumptions on the future. As a result of the accounting estimates and
assumptions that may cause substantial adjustment in the carrying value of assets and liabilities during the
next financial year are presented below:

• Income taxes 

Significant judgement is required in determining the provision for income taxes. There are
transactions and calculations for which the ultimate tax determination is uncertain during the
ordinary course of business. The Company recognises liabilities for anticipated tax audit issues
based on estimates of whether additional taxes will be due. Where the final tax outcome of these
matters is different from the amounts that were initially recorded, such differences will impact the
income tax and deferred tax provisions in the period in which such determination is made.
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OPAP (CYPRUS) LTD
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2008

5. Other income 

2008 2007
€ €

Gain from sale of property, plant and equipment 8.503 -
Rental income 6.200 14.967

14.703 14.967

6. Operating profit  

2008 2007
€ €

Operating profit is stated after charging the following items:
Depreciation of property, plant, equipment and intangible assets (Note 11
& 12) 177.456 179.522
Staff costs including directors in their executive capacity (Note 7) 1.292.238 1.242.887
Auditors' remuneration 15.075 13.754

7. Staff costs 

2008 2007
€ €

Directors Remuneration 348.363 424.075
Wages and salaries 850.368 749.508
Social insurance costs and other funds 40.913 33.077
Social cohesion fund 16.507 13.989
Provident fund contributions 36.087 22.238

1.292.238 1.242.887

Average number of employees (including directors in their executive
capacity):
Full time 23 21
Part time 1 -

24 21

The Company has a defined contribution scheme, the Opap (Cyprus) Ltd Employees' Provident Fund,
which is funded separately and prepares its own financial statements whereby employees are entitled to
payment of certain benefits upon retirement or prior termination of service. 
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OPAP (CYPRUS) LTD
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2008

8. Finance income / cost 

2008 2007
€ €

Interest income 805.278 625.063
Exchange profit 991 -
Finance income 806.269 625.063

Interest expense - 35
Other finance expenses 2.881 1.651
Finance costs 2.881 1.686

Net finance income 803.388 623.377

9. Tax 

2008 2007
€ €

Corporation tax - current year 679.159 267.868
Defence contribution - current year 74.865 65.724
Charge for the year 754.024 333.592

The tax on the Company's profit before tax differs from the theoretical amount that would arise using the
applicable tax rates as follows:

2008 2007
€ €

Profit before tax 7.077.867 2.892.175

Tax calculated at the applicable tax rates 707.787 289.218
Tax effect of expenses not deductible for tax purposes 24.014 19.355
Tax effect of allowances and income not subject to tax (52.642) (71.560)
10% additional charge - 30.856
Defence contribution current year 74.865 65.386
Capital gains tax - 337
Tax charge 754.024 333.592

The Company is subject to corporation tax on its taxable profits at the rate of 10%.  Any capital gains are
taxed at the rate of 20%.  In addition, 75% of the gross rents receivable are subject to defence
contribution at the rate of 3%.

Under certain conditions interest may be subject to defence contribution at the rate of 10%.  In such cases
50% of the same interest will be exempt from corporation tax, thus having an effective tax rate burden of
approximately 15%. In certain cases, dividends received from abroad may be subject to defence
contribution at the rate of 15%.
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OPAP (CYPRUS) LTD
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2008

10. Dividends 

2008 2007
€ €

Final dividend paid 2.558.583 2.544.813
2.558.583 2.544.813

    
Dividends are subject to a deduction of special contribution for defence at the rate of 15% for individual
shareholders that are resident in Cyprus. Dividends paid to individuals or companies who are not tax
residents of Cyprus are not subject to any withholding special contribution. Consequently, the dividends
proposed in respect of the year 2008 will not be subject to defence contribution.  

11. Property, plant and equipment    

Plant and
machinery

Motor
vehicles

Furniture,
fixtures

and office
equipment

Total

€ € € €
Cost 
At - 1 January 2007 589.623 88.480 101.756 779.859
Additions - 11.108 30.794 41.902
Disposals - - (157) (157)
At 31 December 2007/ 1 January 2008 589.623 99.588 132.393 821.604
Additions 44.063 45.723 29.928 119.714
Disposals - (50.836) - (50.836)
At 31 December 2008 633.686 94.475 162.321 890.482

Depreciation 
At - 1 January 2007 279.847 43.726 70.813 394.386
Charge for the year 117.921 13.771 13.144 144.836
On disposals - - (50) (50)
At 31 December 2007/ 1 January 2008 397.768 57.497 83.907 539.172
Charge for the year 123.064 16.780 18.657 158.501
On disposals - (37.284) - (37.284)
At 31 December 2008 520.832 36.993 102.564 660.389

Net book amount
At 31 December 2008 112.854 57.482 59.757 230.093
At 31 December 2007 191.855 42.091 48.486 282.432
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OPAP (CYPRUS) LTD
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2008

12. Intangible assets 

Computer
software

€
Cost
At - 1 January 2007 118.646
Additions 32.815
At 31 December 2007/ 1 January 2008 151.461
Additions 7.032
At 31 December 2008 158.493

Amortisation
At - 1 January 2007 73.636
Charge for year 34.689
At 31 December 2007/ 1 January 2008 108.325
Charge for year 18.955
At 31 December 2008 127.280

Net book amount
At 31 December 2008 31.213
At 31 December 2007 43.136

13. Trade and other receivables 

2008 2007
€ €

Trade receivables 2.152.779 2.134.320
Receivable from related company (Note 18) 2.939.642 2.415.401
Advances, prepayments and accrued income 92.929 19.380
Loans receivable 13.627 14.889

5.198.977 4.583.990

The classification of commercial claims in chronological order are as follows:
2008 2007

€ €
Less than 3 months 2.152.779 2.134.320

2.152.779 2.134.320

Cocentrations of credit risk with respect to amounts due from agents are limited due to the direct
connection of the agents' network to the Company's central system. The Company's past in the collection
of accounts receivable falls within the recorded allowances.
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OPAP (CYPRUS) LTD
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2008

14. Share capital 

2008 2008 2007 2007
Number of

shares €
Number of

shares €

Authorised, issued and fully paid
On 1 January 1.700.000 1.702.692 1.700.000 1.702.692
Exchange difference - (2.692) - -
At 31 December 1.700.000 1.700.000 1.700.000 1.702.692

Following the introduction of the Euro as the official currency of Cyprus, the functional currency and
presentation of the Company is converted into euro at the rate of permanent locking € 1 = £ 0,585274.
The difference of € 2.692 which arose on this conversion was treated as a reduction in the share capital as
shown above and credited to the accumulated profits.

15. Guarantee deposits from agents 

2008 2007
€ €

Guarantee deposits from agents 180.202 124.320

16. Trade and other payables 

2008 2007
€ €

Other accrued expenses 4.517.700 4.116.890
Winnings payable 5.100.093 2.801.855
Amounts payable to the Republic of Cyprus 3.507.007 2.911.781
Deferred income - 56.834
Amounts payable to a parent company (Note 18) 4.836.060 3.680.815

17.960.860 13.568.175

17. Current tax liabilities / (current tax assets)  

2008 2007
€ €

Corporation tax 48.406 (143.951)
Special contribution for defense 8.155 358

56.561 (143.593)
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OPAP (CYPRUS) LTD
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2008

18. Related party transactions 

The Company is controlled by OPAP S.A., registered in Greece, which holds 100% of the shares of the
Company. The Company, during the year ended 31 December 2008, paid fees of €15.994.101 (2007:
€12.747.029) to OPAP S.A.

The following transactions were carried out with related parties:

18.1 Directors’ remuneration 

The remuneration of Directors and other members of key management was as
follows:

2008 2007
€ €

Directors' remuneration 348.845 619.228
348.845 619.228

18.2 Reimbursable expenses 
2008 2007

€ €
OPAP International Limited - Rent 6.200 14.967
OPAP International Limited - Electricity and telephone 1.906 6.024

8.106 20.991

18.3 Receivables from related parties (Note 13) 
2008 2007

Name Nature of transactions € €
ΟPAP S.A. Winnings 2.939.642 2.410.262
OPAP International Ltd Current account - 5.139

2.939.642 2.415.401

18.4 Payables to related parties (Note 16)
2008 2007

Name Nature of transactions € €
OPAP S.A. Fees 4.836.060 3.680.815

4.836.060 3.680.815

19. Commitments 

The Company had no capital or other commitments as at 31 December 2008.
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OPAP (CYPRUS) LTD
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2008

20. Post balance sheet events 

There were no material post balance sheet events, which have a bearing on the understanding of the
financial statements.
  

Independent Auditors’ Report pages 4 to 5
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