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OPAP INTERNATIONAL LIMITED
REPORT OF THE BOARD OF DIRECTORS

The Board of Directors presents its report and audited financial statements of the Company for the year
31 December 2008.

Principal activity    
The Company ceased to operate during 2008.

Branches    
No operations of the the Company are carried out through any branch.

Results
The Company's results for the year are set out on page 5.  The net loss for the year is carried forward. 

Share capital
There were no changes in the share capital of the Company during the year.

Board of Directors
The members of the Board of Directors of the Company as at 31 December 2008 and at the date of this
report are shown on page 1. On 11 March 2008, Mr Glafkos Charmantas, Christos Karkasis, Matheos
Manoulodakis and Ioannis Charalambides resigned and Mr Christos Hadjiemmanouel and Dimitrios
Panageas were appointed on the same date. 

There were no significant changes in the assignment of responsibilities and remuneration of the Board of
Directors.

Post balance sheet events 
There were no material post balance sheet events, which have a bearing on the understanding of the
financial statements.  

Independent Auditors
The independent auditors, Grant Thornton, have expressed their willingness to continue in office and a
resolution giving authority to the Board of Directors to fix their remuneration will be proposed at the
Annual General Meeting.

By order of the Board of Directors,

Christos Hadjiemannouel
Director

Nicosia, Cyprus, 18 February 2009 

Page 2



INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF OPAP INTERNATIONAL LIMITED

Report on the Financial Statements

We have audited the financial statements of OPAP International Limited (the ''Company'') on pages 5 to
19, which comprise the balance sheet as at 31 December 2008 and the income statement, statement of
changes in equity and cash flow statement for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

Board of Directors’ Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the preparation and fair presentation of these
financial statements in accordance with International Financial Reporting Standards as adopted by the
European Union (EU) and the requirements of the Cyprus Companies Law, Cap 113. This responsibility
includes: designing, implementing and maintaining internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances. 

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those Standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Board of Directors as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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INDEPENDENT AUDITORS’ REPORT 
TO THE MEMBERS OF OPAP INTERNATIONAL LIMITED (continued)

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of OPAP
International Limited as of 31 December 2008 and of its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards as adopted by the EU and
the requirements of the Cyprus Companies Law, Cap. 113.

Report on Other Legal Requirements

Pursuant to the requirements of the Companies Law, Cap. 113, we report the following:
• We have obtained all the information and explanations we considered necessary for the purposes of

our audit.
• In our opinion, proper books of account have been kept by the Company.
• The Company 's financial statements are in agreement with the books of account.
• In our opinion and to the best of our information and according to the explanations given to us, the

financial statements give the information required by the Companies Law, Cap. 113, in the manner
so required.

• In our opinion, the information given in the report of the Board of Directors on page 2 is consistent
with the financial statements.

Other Matter

This report, including the opinion, has been prepared for and only for the Company’s members as a body
in accordance with Section 156 of the Companies Law, Cap.113 and for no other purpose.  We do not, in
giving this opinion, accept or assume responsibility for any other purpose or to any other person to whose
knowledge this report may come to. 

Grant Thornton
Certified Public Accountants (Cy)

Nicosia, 18 February 2009
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OPAP INTERNATIONAL LIMITED

INCOME STATEMENT 
Year 31 December 2008

2008 2007
Note € €

Revenue 4 - 751.785

Operating and administration expenses (278.767) (713.690)
Other expenses (9.997) -
Operating (loss) / profit 5 (288.764) 38.095

Finance income 7 185.102 160.049
Finance costs 7 (439) (1.923)
Net finance income 184.663 158.126
(Loss)/ profit before tax (104.101) 196.221

Tax 8 (18.510) (16.002)
Net (loss) / profit for the year (122.611) 180.219

The notes on pages 9 to 19 form an integral part of these financial statements.
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OPAP INTERNATIONAL LIMITED
BALANCE SHEET
31 December 2008

2008 2007
Note € €

ASSETS

Non-current assets
Fixed assets 9 - 44.722
Intangible assets 10 - 1.779

- 46.501

Current assets
Trade and other receivables 11 342 752.639
Cash at bank and in hand 4.353.123 3.731.254

4.353.465 4.483.893

Total assets 4.353.465 4.530.394

EQUITY AND LIABILITIES

Equity and reserves
Share capital 12 5.130.000 5.125.857
Accumulated losses (781.300) (654.546)

4.348.700 4.471.311

Current liabilities
Trade and other payables 13 4.765 59.083

4.765 59.083

Total equity and liabilities 4.353.465 4.530.394

On 18 February 2009 the Board of Directors of OPAP International Limited authorised these financial
statements for issue. 

.................................... ....................................
Christos Hadjiemannouel Efthimios Alexandris
Director Director

The notes on pages 9 to 19 form an integral part of these financial statements.
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OPAP INTERNATIONAL LIMITED
STATEMENT OF CHANGES IN EQUITY
Year 31 December 2008

Share
capital

Accumulated
losses Total

€ € €

Balance - 1 January 2007 5.125.857 (834.765) 4.291.092

Net profit for the year - 180.219 180.219
At 31 December 2007/ 1 January 2008 5.125.857 (654.546) 4.471.311

Net loss for the year - (122.611) (122.611)
Exchange difference on conversion of share capital 4.143 (4.143) -
At 31 December 2008 5.130.000 (781.300) 4.348.700

Companies which do not distribute 70% of their profits after tax, as defined by the relevant tax law,
within two years after the end of the relevant tax year, will be deemed to have distributed as dividends
70% of these profits. Special contribution for defence at 15% will be payable on such deemed dividends
to the extent that the shareholders (companies and individuals) are Cyprus tax residents. The amount of
deemed distribution is reduced by any actual dividends paid out of the profits of the relevant year at any
time. This special contribution for defence is payable for the account of the shareholders. 

The notes on pages 9 to 19 form an integral part of these financial statements.
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OPAP INTERNATIONAL LIMITED

CASH FLOW STATEMENT 
Year 31 December 2008

2008 2007
Note € €

CASH FLOWS FROM OPERATING ACTIVITIES
(Loss)/ profit before tax (104.101) 196.221
Adjustments for:
Depreciation of property, plant and equipment 9 - 13.268
Amortisation of computer software 10 - 4.977
Loss from the sale of property, plant and equipment 9.997 -
Interest income 7 (185.102) (160.049)

Cash flows (used in) / from operations before working capital
changes (279.206) 54.417
Decrease in trade and other receivables 752.297 -
Decrease in trade and other payables (54.318) (321.730)

- 31.824
Cash flows from / (used in) operations 418.773 (235.489)
Tax (paid)/ refunded (18.510) 16.003
Net cash from / (used in) operating activities 400.263 (219.486)

CASH FLOWS FROM INVESTING ACTIVITIES
Payment for purchase of intangible assets 10 - (3.544)
Payment for purchase of property, plant and equipment - (35.827)
Proceeds from disposal of property, plant and equipment 36.504 -
Interest received 185.102 160.049
Net cash from investing activities 221.606 120.678

Net increase / (decrease) in cash and cash equivalents 621.869 (98.808)
Cash and cash equivalents:
At beginning of the year 3.731.254 3.830.062
At end of the year 4.353.123 3.731.254

The notes on pages 9 to 19 form an integral part of these financial statements.
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OPAP INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Year 31 December 2008

1. Accounting policies 

The principal accounting policies adopted in the preparation of these financial statements are set out
below. These policies have been consistently applied to all years presented in these financial statements
unless otherwise stated.

Basis of preparation 

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRSs) as adopted by the European Union (EU) and the requirements of the Cyprus
Companies Law, Cap.113. The financial statements have been prepared under the historical cost
convention.

The preparation of financial statements in conformity with IFRSs requires the use of certain critical
accounting estimates and requires management to exercise its judgement in the process of applying the
Company's accounting policies. It also requires the use of assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period.  Although
these estimates are based on management's best knowledge of current events and actions, actual results
may ultimately differ from those estimates.

Adoption of new and revised IFRSs  

As from 1 January 2008, the Company adopted all the IFRSs and International Accounting Standards
(IAS), which are relevant to its operations. The adoption of these Standards did not have a material effect
on the financial statements.

The following Standards, Amendments to Standards and Interpretations had been issued but are not yet
effective for the year 31 December 2008:

(i) Standards and Interpretations adopted by the EU

• IFRS 8: “Operating Segments” (effective for annual periods beginning on or after 1 January 2009).  
• IFRS 2 (Amended): "Provisions dependent on the Value Shares - vesting conditions and

cancellations (applicable for annual periods beginning on or after 1 January 2009).  
• IAS 23 (Revision): "Borrowing Costs" (applicable for annual periods beginning on or after 1

January 2009).
• IAS 32 "Financial Instruments: Presentation" and IAS 1 "Presentation of Financial Statements

(Amended)" Means to be an option to buy and Obligations arising on Liquidation "(applicable for
annual periods beginning on or after 1 January 2009 ).

• IFRIC 13 "Customer Conservation Programs" (applicable for annual periods beginning on or after 1
July 2008).
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OPAP INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Year 31 December 2008

1. Accounting policies (continued)

(ii) Standards and Interpretations not adopted by the EU

• IFRS 2 (Amendment): “Share Based Payment - Vesting Conditions and Cancellations” (effective
for annual periods beginning on or after 1 January 2009). 

• IFRS 3 (Revised): “Business Combinations” (effective for annual periods beginning on or after 1
July 2009). 

• IAS 1 (Revised): “Presentation of Financial Statements” (effective for annual periods beginning on
or after 1 January 2009). 

• IAS 27 (Revised): “Consolidated and Separate Financial Statements” (effective for annual periods
beginning on or after 1 July 2009). 

• IFRIC 12: “Service Concession Arrangements” (effective for annual periods beginning on or after 1
January 2008). 

• IFRIC 13: “Customer Loyalty Programmes” (effective for annual periods beginning on or after 1
July 2008). 

The Board of Directors expects that the adoption of these standards or interpretations in future periods
will not have a material effect on the financial statements of the Company except from the application of
IAS 1 (Revised): “Presentation of Financial Statements” which is expected to have a significant impact on
the presentation of the financial statements.

Revenue recognition 

Revenue comprises the invoiced amount for the sale of goods and services net of Value Added Tax,
rebates and discounts. Revenues earned by the Company are recognised on the following bases:

• Rendering of services 

Sales of services are recognised in the accounting period in which the services are rendered by
reference to completion of the specific transaction assessed on the basis of the actual service
provided as a proportion of the total services to be provided.

• Interest income 

Interest income is recognised on a time-proportion basis using the effective interest method.

Employee benefits 

Payments to defined contribution retirement benefit plans are charged as an expense as they fall due.
Payments made to state-managed retirement benefit schemes (Government Social Insurance Fund) are
dealt with as payments to defined contribution plans where the Company's obligations under the plans are
equivalent to those arising in a defined contribution retirement benefit plan. The Company's contributions
are expensed as incurred and are included in staff costs. The Company has no legal or constructive
obligations to pay further contributions if the scheme does not hold sufficient assets to pay all employees
benefits relating to employee service in the current and prior periods.
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OPAP INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Year 31 December 2008

1. Accounting policies (continued)

Finance income 

Finance income includes interest income which is recognised based on an accrual basis.

Finance costs 

Interest expense and other borrowing costs are charged to the income statement as incurred.

Tax 

Current tax liabilities and assets for the current and prior periods are measured at the amount expected to
be paid to or recovered from the taxation authorities, using the tax rates and laws that have been enacted,
or substantively enacted, by the balance sheet date.

Property, plant and equipment 

Property, plant and equipment are stated at historical cost less accumulated depreciation and any
accumulated impairment losses.

Depreciation is calculated on the straight-line method so as to write off the cost of each asset to its
residual value over its estimated useful life. The annual depreciation rates used are as follows:

%
Motor Vehicles 20
Furniture, fittings and equipment 20

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet
date. 

Where the carrying amount of an asset is greater than its estimated recoverable amount, the asset is
written down immediately to its recoverable amount. 

Expenditure for repairs and maintenance of property, plant and equipment is charged to the income
statement of the year in which it is incurred. The cost of major renovations and other subsequent
expenditure are included in the carrying amount of the asset when it is probable that future economic
benefits in excess of the originally assessed standard of performance of the existing asset will flow to the
Company. Major renovations are depreciated over the remaining useful life of the related asset. 

Gains and losses on disposal of property, plant and equipment are determined by comparing proceeds
with carrying amount and are included in the income statement. 
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OPAP INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Year 31 December 2008

1. Accounting policies (continued)

Computer software 

Costs that are directly associated with identifiable and unique computer software products controlled by
the Company and that will probably generate economic benefits exceeding costs beyond one year are
recognised as intangible assets. Subsequently computer software is carried at cost less any accumulated
amortisation and any accumulated impairment losses. Expenditure which enhances or extends the
performance of computer software programmes beyond their original specifications is recognised as a
capital improvement and added to the original cost of the computer software. Costs associated with
maintenance of computer software programmes are recognised as an expense when incurred. Computer
software costs are amortised using the straight-line method over their useful lives, not exceeding a period
of three years. Amortisation commences when the computer software is available for use and is included
within administrative expenses.

Financial instruments 

Financial assets and financial liabilities are recognised on the Company's balance sheet when the
Company becomes a party to the contractual provisions of the instrument.

Trade receivables

Trade receivables are measured at initial recognition at fair value, and are subsequently measured at
amortised cost using the effective interest rate method. Appropriate allowances for estimated
irrecoverable amounts are recognised in profit or loss when there is objective evidence that the asset is
impaired. The allowance recognised is measured as the difference between the asset's carrying amount
and the present value of estimated future cash flows discounted at the effective interest rate computed at
initial recognition.

Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents comprise cash at bank and in hand.

Impairment of assets 

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for
impairment. Assets that are subject to depreciation or amortisation are reviewed for impairment whenever
events or changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs to sell and
value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which
there are separately identifiable cash flows (cash-generating units).

Share capital 

Ordinary shares are classified as equity.
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OPAP INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Year 31 December 2008

1. Accounting policies (continued)

Provisions 

Provisions are recognised when the Company has a present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources will be required to settle the obligation, and a
reliable estimate of the amount can be made. Where the Company expects a provision to be reimbursed,
for example under an insurance contract, the reimbursement is recognised as a separate asset but only
when the reimbursement is virtually certain.

Comparatives 

From 1 January 2008, with the introduction of the Euro as the official currency of Cyprus, the functional
currency and presentation of the Company has changed from Cyprus Pounds to Euro. As a result,
comparative amounts have been converted into euro at the rate of permanent locking € 1 = £ 0,585274. 

2. Financial risk management 

(1) Financial risk factors

The Company is exposed to  capital risk management arising from the financial instruments it holds. The
risk management policies employed by the Company to manage these risks are discussed below:

(1.1) Capital risk management 

The Company manages its capital (i.e. its share capital and reserves) to ensure that it will be able to
continue as a going concern while maximising the return to shareholders through the optimisation of the
debt and equity balance. The Company’s overall strategy remains unchanged from last year.

(2) Fair value estimation

The fair values of the Company's financial assets and liabilities approximate their carrying amounts at the
balance sheet date. 

3. Critical accounting estimates and judgements 

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.
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OPAP INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Year 31 December 2008

3. Critical accounting estimates and judgements (continued)

The Company makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates and assumptions that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year are discussed below:

• Income taxes 

Significant judgement is required in determining the provision for income taxes. There are
transactions and calculations for which the ultimate tax determination is uncertain during the
ordinary course of business. The Company recognises liabilities for anticipated tax audit issues
based on estimates of whether additional taxes will be due. Where the final tax outcome of these
matters is different from the amounts that were initially recorded, such differences will impact the
income tax and deferred tax provisions in the period in which such determination is made.

4. Revenue 
2008 2007

€ €
Rendering of services - 751.785

- 751.785

5. Operating loss / profit  

2008 2007
€ €

Operating (loss) / profit is stated after charging the following items:
Amortisation of computer software (included in ''Operating and
administration expenses'' (Note 10) - 4.977
Depreciation of property, plant and equipment (Note 9) - 13.268
Staff costs including directors in their executive capacity (Note 6) 199.333 408.775
Auditors' remuneration - current year 4.600 2.358
Auditors' remuneration - prior years 393 -
Loss on disposal of property, plant and equipment 9.997 -

6. Staff costs 

2008 2007
€ €

Wages and salaries 190.063 389.320
Social insurance costs and other funds 7.725 15.537
Social cohesion fund 1.545 3.918

199.333 408.775

Average number of employees (including directors in their executive
capacity) 4 7
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OPAP INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Year 31 December 2008

7. Finance income / cost 

2008 2007
€ €

Interest income 185.102 160.049
Finance income 185.102 160.049

Other finance expenses 439 1.923
Finance costs 439 1.923

Net finance income 184.663 158.126

8. Tax 

2008 2007
€ €

Defence contribution - current year 18.510 16.002
Charge for the year 18.510 16.002

Under certain conditions interest may be subject to defence contribution at the rate of 10%.  In such cases
50% of the same interest will be exempt from corporation tax, thus having an effective tax rate burden of
approximately 15%. In certain cases, dividends received from abroad may be subject to defence
contribution at the rate of 15%.

Due to tax losses sustained in the year, no tax liability arises on the Company. Under current legislation,
tax losses may be carried forward and be set off against taxable income of the following years. As at 31
December 2008, the balance of tax losses which is available for offset against future taxable profits
amounts to € 1.022.862 (2007: € 817.824). 
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OPAP INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Year 31 December 2008

9. Fixed assets    

Motor
vehicles

Furniture,
fixtures

and office
equipment

Total

€ € €
Cost 
Balance - 1 January 2007 - 36.760 36.760
Additions 31.524 4.303 35.827
At 31 December 2007/ 1 January 2008 31.524 41.063 72.587
Disposals (31.524) (41.063) (72.587)
At 31 December 2008 - - -

Depreciation 
Balance - 1 January 2007 - 14.597 14.597
Charge for the year 6.305 6.963 13.268
At 31 December 2007/ 1 January 2008 6.305 21.560 27.865
On disposals (6.305) (21.560) (27.865)
At 31 December 2008 - - -

Net book amount
At 31 December 2008 - - -
At 31 December 2007 25.219 19.503 44.722

10. Intangible assets 

Computer
Software

€
Balance - 1 January 2007 11.388
Additions 3.544
At 31 December 2007/ 1 January 2008 14.932
Disposals (14.932)

Depreciation
Balance - 1 January 2007 8.176
Amortisation for the year (Note 5) 4.977
At 31 December 2007/ 1 January 2008 13.153
On disposals (13.153)

Net book amount
At 31 December 2008 -
At 31 December 2007 1.779
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OPAP INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Year 31 December 2008

11. Trade and other receivables 

2008 2007
€ €

Shareholders' current accounts - debit balances (Note 14) - 751.785
Deposits and prepayments 342 854

342 752.639

The fair values of trade and other receivables due within one year approximate to their carrying amounts
as presented above.

12. Share capital 

2008 2008 2007 2007
Number of

shares €
Number of

shares €
Authorised
Ordinary shares of EUR1,71 each 3.000.000 5.130.000 3.000.000 5.125.857

Issued and fully paid
On 1 January 3.000.000 5.125.857 3.000.000 5.125.857
Exchange difference on conversion of share
capital - 4.143 - -
At 31 December 3.000.000 5.130.000 3.000.000 5.125.857

Following the introduction of the Euro as the official currency of Cyprus, the functional currency and
presentation of the Company is converted into euro at the rate of permanent locking € 1 = £ 0,585274.
The difference of € 4.143 which arose on the conversion was treated as in increase in the share capital as
shown above and was debited to accumulated profits.

13. Trade and other payables 

2008 2007
€ €

Accruals 4.765 53.946
Payables to related companies (Note 14) - 5.137

4.765 59.083

The fair values of trade and other payables due within one year approximate to their carrying amounts as
presented above.
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OPAP INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Year 31 December 2008

14. Related party transactions 

The Company is controlled by OPAP S.A., registered in Greece, which holds 100% of the Company's
shares.

The following transactions were carried out with related parties:

14.1 Directors’ remuneration 

The remuneration of Directors and other members of key management was as
follows:

2008 2007
€ €

Directors' remuneration 39.983 182.137
39.983 182.137

14.2 Services rendered 
2008 2007

Nature of transactions € €
OPAP S.A. Trade - 751.785

- 751.785

Services rendered to the parent company were made at cost.

14.3 Services and rentals 
2008 2007

Nature of transactions € €
OPAP Cyprus Ltd Trade 8.106 20.992

8.106 20.992

The services and rents from the related company OPAP (Cyprus) Ltd were made on commercial terms
and conditions.

14.4 Payables to related parties (Note 13)
2008 2007

Name Nature of transactions € €
OPAP Cyprus Ltd Trade - 5.138

- 5.138

14.5 Shareholders' current accounts - debit balances (Note 11) 
2008 2007

€ €
OPAP S.A. - 751.785

- 751.785

15. Contingent liabilities 

The Company had no contingent liabilities as at 31 December 2008.
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OPAP INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Year 31 December 2008

16. Commitments 

The Company had no capital or other commitments as at 31 December 2008.

17. Post balance sheet events 

There were no material post balance sheet events, which have a bearing on the understanding of the
financial statements.

Independent Auditors’ Report pages 3 and 4
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