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KAMIL ZIEGLER

MICHAL HOUST

SRIRIDON FOKAS
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Representation of Members of the Board of Directors
(According to article 4, par. 2, Law 3556/2007)

The Members of the Board of Directors for OPAP SERVICES S.A.:
e Ziegler Kamil, Chairman of the BoD and CEO
e Houst Michal, Member of the BoD, and

e Fokas Spiridon, Member of the BoD

Certify and declare, as far as we know, that:

a) The financial statements for OPAP SERVICES S.A. for the financial year 1* of January to 31" of
December 2013 which were prepared in accordance with the IFRS, truthfully represent the Issuer’s
assets, liabilities, equity and income.

b) The Board of Directors’ report reflects the Company’s true evolution, performance and position as
well as the undertakings included in the consolidation taken as a whole, including the description of

the principal risks and uncertainties that arose.

Peristeri, April 14" 2014

Chairman of the BoD Member of the BoD Member of the BoD
Ziegler Kamil Houst Michal Fokas Spiridon
OPAP SERVICES S.A.

Annual Financial Report for the year ended on December 31th 2013 5
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Independent Auditor’s Report

To the Shareholders of OPAP Services S.A.

Report on the Financial Statements

We have audited the accompanying financial statements of OPAP Services S.A. which comprise the
balance sheet as of 31 December 2013 and the statement of comprehensive income, statement of
changes in equity and cash flow statement for the year then ended and a summary of significant

accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards, as adopted by the European Union, and
for such internal control as management determines is necessary to enable the preparation of
separate and consolidated financial statements that are free from material misstatement, whether

due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable

assurance about whether financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the
entity's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made

by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion.



pwc

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position
of “OPAP SERVICES S.A.” as at December 31, 2013, and its financial performance and cash flows for
the year then ended in accordance with International Financial Reporting Standards, as adopted by

the European Union.

Reference on Other Legal and Regulatory Matters

Included in the Board of Directors’ Report is the corporate governance statement that contains the

information that is required by paragraph 3d of article 43a of Codified Law 2190/1920.

We verified the conformity and consistency of the information given in the Board of Directors’ report
with the accompanying financial statements in accordance with the requirements of articles 43a and

37 of Codified Law 2190/1920.

Athens, 17 April 2014

The Certified Public Auditor

pwec

Kyriakos Riris
SOEL Reg. No. 12111

PRICEWATERHOUSE COOPERS
Limited Auditing Company
Kifissia Ave. 268
152 32 Halandri
SOEL Reg. No. 113

MPAISTOYQTEPXAOYZKOYTIEPS Avwvuun EAeyktikn Etatpeia, Newp. Knptoioag 268, 15232 XaAavépt

T: +30 210 6874400, @: +30 210 6874444, www.pwc.gr

New. Knpoiog 260 & Kobpou, 15232 XaAavdpt, T: +30 210 6874400, @: +30 210 6874444

EBvikng Avtiotaong 17, 55134 @ecoalovikn, T: +30 2310 488880, ®: +30 2310 459487 7
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Board of Directors’ Annual Report for the period from 01.01.2013 to 31.12.2013
(in accordance with the provisions of Article 4 of L. 3556/2007)

Under the provisions of Law 2190/1920, Article 43a, paragraphs 3 & 4, Article 107, paragraph 3 and
Article 136 paragraph 2. and in accordance with the provisions of Law 3556/2007 Articles 2¢, 6, 7 & 8,
and the decision of the Hellenic Capital Market Commission 7/448/11.10.2007 Article 2 and the
Company’s Articles of Association, we submit for the current financial year from 01.01.2013 until
31.12.2013 the Annual Report of the Board, which includes the audited corporate financial
statements, notes pertaining to the financial statements and the statutory auditors' audit report. The
present report includes information pertaining to the company OPAP SERVICES S.A. including
financial information aimed at providing general information to shareholders and investors about the
financial position and results, the overall progress and changes made during the fiscal year closing
(01.01.2013 - 31.12.2013), significant events that occurred and their impact on the financial
statements for that period. A description of principal risks and uncertainties that the Company is
expected to face in the future as well as the most important transactions which occurred between

the issuer and related parties are also mentioned.

A. Financial review for the fiscal year 2013

Changes in financial results and performance
For the fiscal year 2013, the Company’s financial results were as follows:

1. Company’s turnover for year the 2013 amounted to the sum of €35.149 th. compared to
€ 31.956 th. for the year 2012, representing an increase of 10%. This increase is mainly determined

by the following:

A) Percentage of 1% derives from the extension of the services provided to OPAP S.A. agencies’
network, in comparison to the previous year, according to the 22.06.2009 agreement and its

appendixes.

B) Percentage of 2% arises from the revenue concerning the implementation of corporate branding
project at OPAP S.A. agents’ shops by 100% at 1.487 shops in the rest of the Attica region and at

1.045 shops in the region of Western Greece, Crete and North Aegean Islands.

OPAP SERVICES S.A.
Annual Financial Report for the year ended on December 31th 2012 8
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C) Percentage of 7% derives from subscription based sports TV services, Novasports and OTE TV,

provided to OPAP S.A. agencies network. These supporting services to agencies’ network are

provided under the 15.11.2012 agreement with OPAP S.A.

2. Cost of sales increased by 10,6% due to the expansion of the supporting services provided to OPAP
S.A. (services to the agencies’ network, agencies' shops corporate branding works e.g.). Therefore,
gross profit increased to € 2.419th. during 2013, in comparison to € 2.367 th. during 2012,
representing an increase of 2,2%. This increase derives from higher increase of revenues (10%)
compared to the increase of the cost of sales, due to the income of the subscription based sports TV

services provided to the agencies.

3. Profits before taxes presented a decline of 46,8% amounting to € 877 th. compared to € 1.647 th.
in the year 2012. Even though, turnover and profits from operations were increased, profits before
taxes were reduced due to the shrinking of the Interest income (about -41%), because of the

significant decline of company’s cash deposits.

4. Net profits presented an decrease of 2,1% amounting to € 1.231 th. compared to € 1.258 th. in
2012. The lower percentage decline in net profits compared to the higher percentage decline in
profits before taxes, reflects the positive impact of the deferred tax amounting to € 1.511 th.
compared to the fiscal year 2012 when the corresponding figure amounted to €1.413 th. The
deferred tax arises mainly from the accounting treatment of costs and revenues deriving from the

implementation of corporate branding at OPAP S.A. agencies’ shops.

5. Amortization and depreciation expenses in 2013 increased by 55%, amounting to € € 2.356 th.
compared to € 1.522 th. during the same period for the year 2012. This difference is due to the
increased capital expenditure for the implementation of corporate branding at OPAP S.A. agents’

shops.

OPAP SERVICES S.A.
Annual Financial Report for the year ended on December 31th 2013 9
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Value Creation Factors and Performance Measurement

The Company measures its efficiency through the use of financial performance ratios which are used

internationally:

- ROCE (Return on Capital Employed) — The index divides the profit before tax and operating results

with the Group’s capital employed, which are the sum of the Equity plus the total loans.
- ROE (Return on Equity) — The index divides profits after tax by the Group’s Equity.
- Gross Profit Margin: The index divides gross profit by the Group’s total turnover.

The above indices for the fiscal year 2013 in comparison to 2012 changed as follows:

31.12.2013 31.12.2012
ROCE 0,586% 0,124%
ROE 5,36% 5,45%
Gross Profit Margin 3,50% 7,49%

The improvement in ROCE ratio is due to the aforementioned improvement in turnover and other
income. On the other hand, the diminishing in the ROE ratio is due to the decline of the earnings

after tax, because of the weakening of the financial income.

BASIC EARNINGS PER SHARE
2013 2012
0,062 €/ per share 0,063 €/ per share

The decrease in the earnings per share is due to the significant decrease of the financial income.

B. Significant events during 2013 and their effect on the financial statements

The following events significantly affected Company's operations during 2013. Out of these, most are
related to Company's readiness to provide enhanced services to its Parent Company. In 2013, the
financial results were affected by the full undertaking of operating procedures referred to in the
relevant agreement (SLA) with the Parent Company and mainly of the implementation of corporate

branding project at OPAP S.A. agents’ shops.

OPAP SERVICES S.A.
Annual Financial Report for the year ended on December 31th 2013 10
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More specifically, the Company focused on the following:

1. Based on the agreement and the schedule therein with OPAP S.A., dated 22.06.2009, the Company
during the course of 2013 provided, the full range of services for the supply and distribution of OPAP
consumables materials to OPAP S.A. agencies, provided supporting services to the agencies network
and provided other supporting services (facilities management, security etc) and consultative

services to OPAP S.A.

2. During 2013, works in progress were completed at 1.487 agents’ shops in the rest of the Attica

region and at 1.045 agents’ shops in the region of Western Greece, Crete and North Aegean Islands.

C. Description of main risks and uncertainties

The main risk and uncertainties that the Company confronts are described below:

1. Exchange risk
The Company operates within Greece. Furthermore all transactions made outside of Greece (OPAP
CYPRUS LTD) were made in the Euro currency. As a result, the Company is not threatened by any

exchange risk.

2. Credit risk
Credit risk could potentially exist in the event that a Financial Institution is unable to cover its

responsibilities related to the investment of the Company’s available funds in Time Deposits.

3. Liquidity risk
The Company does not face any liquidity risk as such due to the fact that the investment of its
available funds and the short payback period, primarily from the Parent company, coupled with

sound financial management, are all factors that combined guarantee adequate liquidity.

4. Cash flows risk and fair value change risk due to interest changes

No such risk exists. Company’s only long term debt is derived from the Private Contract between
OPAP SERVICES S.A. and Emporiki Leasing S.A. dated 18.8.2009, whereby the Company purchased 45
trucks for the proper fulfillment of the company’s operations, such as those arising from the
22.6.2009 dated agreement with OPAP S.A. All relevant cash payments are contracted and

predetermined.

OPAP SERVICES S.A.
Annual Financial Report for the year ended on December 31th 2013 11
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5. The risk from the effect of the Greek financial crisis

2013 has been a difficult period for the Greek economy whereby the economic crisis has affected
nearly all businesses in Greece. The economic crisis, during the previous years, has led to decline in
the parent company’s turnover but has not, on the other hand, been significant enough to affect

OPAP SERVICES S.A.’s smooth operations which are intertwined with those of OPAP S.A.

D. Related Party significant transactions

The following table shows the total of transactions with related parties as defined in the

International Accounting Standard 24:

D1. Company Transactions with related parties:

Amounts in thousands euro Revenue Expenses Liabilities Receivables

OPAP S.A. (Revenue from services provided) 31.146 1.025 - 10.105

OPAP S.A. (Revenues from application of Agencies

Corporate Branding) 2:320 i i i
OPAP S.A. (Long term liabilities) - - 27.459 -
OPAP S.A. (Short term liabilities) - - 2.818 -
OPAP CYPRUS LTD 46 - - -
Total 33.512 1.025 30.277 10.105

1. During the current period, OPAP S.A. paid OPAP SERVICES S.A. the amount of € 31.146 th. This
amount involves services provided to OPAP S.A. concerning: a) salaries and other staff, advisors,
collaborators’ expenses, b) expenses pertaining to the purchase and distribution of consumables and
supplies to OPAP S.A. agents’, and c) OPAP SERVICES S.A.’s fees for the services above, as fixed in the
agreement dated 22.06.2009 between the two Companies. In relation to the agreement with OPAP
S.A. concerning the works for OPAP S.A. agents’ shops corporate branding, OPAP SERVICES S.A.

recognized revenue amounting to € 2.320 th. within the fiscal year 2013.

2. During the fiscal year 2013, the amount of OPAP SERVICES S.A.’s long and short term liabilities to

the parent company amounted to € 27.459 th. and € 2.818 th. respectively.

The long and short term liability of the Company to the Parent company arise from the agreement
dated 15.01.2005 for the works of corporate branding at OPAP S.A. agents’ shops, expected to be
completed in 2014.

OPAP SERVICES S.A.
Annual Financial Report for the year ended on December 31th 2013 12
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3. In the fiscal year 2013, OPAP SERVICES S.A. paid OPAP S.A.: a) an amount of € 50 th. for services
rendered by OPAP S.A. to OPAP SERVICES S.A. according to the contract dated 22.06.2009 related to
support IT, procurement, management systems, etc., b) an amount of €975 th. paid by OPAP
SERVICES S.A. to the parent company for common costs (buildings 62 Kifissou Avenue, Peristeri and

Koleti & Kavalas, Thessaloniki), according to the contract between them dated 22.06.2009.

4. OPAP CYPRUS LTD, during the current period, paid OPAP SERVICES S.A. the amount of €46 th.

which concerns the supply of agencies consumable material to OPAP CYPRUS LTD.

D2. Transactions and balances with Board of Directors and Management Personnel:

Transactions (amounts in thousands euro) Management Personnel BoD Members

01.01-31.12.2013 01.01-31.12.2013
Salaries & Other Benefits 1.276 87
Bonus - -

Other Compensation - R

Cost of Social Insurance 253 -
Total 1.529 87

E. Estimates of the issuer’s activities in the fiscal year 2014

Company’s main objectives for the fiscal year 2014 are the following:

1. In the 1™ half of 2014, company will conduct tender for selecting the contractor that will
undertake the implementation of corporate branding project in approximately 1.000 agencies in the
region of Central Greece, western Macedonia, Thessaly, Evvoia, Cyclades islands and south Aegean

islands.

2. The constant improvement of services and support provided to OPAP S.A. including visits to the
agencies network, construction projects, monitoring of sponsorships, etc. Furthermore, continuously
developing 1ISO 9001, ISO 14001 and SA 8000 management systems.

3. Cost improvement of the services and support processes provided.

4. New projects and expansion of supporting services provided for new business, commissioned by

the parent company.

OPAP SERVICES S.A.
Annual Financial Report for the year ended on December 31th 2013 13
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F. Number and par value of shares
All the shares issued by the company are common shares.
The total authorized number of common shares was 20,000,000 on December 31st, 2013 with a par

value of € 1 per share. All issued shares are fully paid. There were no changes in the company’s share

capital during the period that ended on December 31st, 2013.

Peristeri, 14™ of April 2014

CHAIRMAN OF THE BOD

ZIEGLER KAMIL

OPAP SERVICES S.A.

Annual Financial Report for the year ended on December 31th 2013 14
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Annual Financial Statements
The attached financial statements were approved by the Board of Directors of OPAP S.A. on April the

14" 2014 and have also been posted on the Parent company OPAP S.A.’s website www.opap.gr.

It is noted that the attached financial information also published in the press arise from the financial
statements which aim to provide the reader with general information concerning the Company’s
financial status and its results. They do not however, provide a comprehensive view of the
Company'’s financial position, results of financial performance and cash flows in accordance with the

International Financial reporting Standards (IFRS).

OPAP SERVICES S.A.
Annual Financial Report for the year ended on December 31th 2013 15
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A. Statement of Financial Position

Amounts in thousands euro The Company

Note 31.12.2013 31.12.2012 31.12.2011

Revised Revised

ASSETS
Non-current Assets
Tangible Assets 5.1 18.471 16.281 8.367
Deferred tax Assets 5.2 4.318 2.770 1.396
Other non-current Assets 5.3 64 65 58
Total non-current Assets 22.853 19.115 9.821
Current Assets
Inventory 5.4 880 724 475
Other receivables from related parties 5.5 10.105 10.154 6.868
Other receivables 5.6 431 5.339 1.837
Other current assets 5.7 547 1.554 36
Cash and cash equivalents 5.8 24.646 25.794 65.427
Total Current Assets 36.609 43.565 74.643
Total Assets 59.462 62.681 84.464
SHAREHOLDERS’ EQUITY AND LIABILITIES
Equity attributable to parent equity holders
Share capital 5.9 20.000 20.000 20.000
Reserves 5.9 363 363 300
Retained earnings/(losses) 5.9 2.623 2.859 3.809
Total equity 22.986 23.222 24.109
Long term liabilities
Long term loan liabilities 5.10 42 435 798
Liabilities for personnel compensation due to retirement 5.11 584 481 519
Other long term liabilities to related parties 5.12 27.459 29.934 51.122
Provisions 5.13 1.200 1.200 1.275
Total long term liabilities 29.285 32.050 53.714
Short term liabilities
Trade payables 5.14 2.677 2.342 2.250
Current tax liabilities 5.15 241 1.037 886
Long term loan liabilities payable in the subsequent year 5.10 393 362 334
Other short term liabilities 5.12 1.062 1.005 916
Other long term liabilities to related parties 5.12 2.818 2.663 2.255
Total short term liabilities 7.191 7.409 6.641
Total liabilities 36.476 39.459 60.355
Total equity and Liabilities 59.462 62.681 84.464
The attached notes form an integral part of the Financial Statements
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B. Statement of Comprehensive Income

Amounts in thousands euro The Company
Note 01.01- 01.01 -
31.12.2013 31.12.2012
Revenues from related parties 5.16 33.512 31.603
Revenues 5.16 1.637 353
Total Revenues 35.149 31.956
Cost of Sales 5.17 (32.730) (29.589)
Gross Profit 2.419 2.367
Other operating income 30 86
Administrative expenses 5.17 (2.276) (2.378)
Other operating expenses (35) (46)
Profit/(Loss) from operations 138 29
Profit/(Loss) from Sale of Tangible Assets 5.18 (202) -
Financial revenues 5.19 1.017 1.727
Financial expenses 5.20 (76) (109)
Profit before tax 877 1.647
Income tax 5.21 (1.157) (1.802)
Deferred income Tax 5.21 1.511 1.413
Total Income after tax 1.231 1.258
Parent company shareholders 1.231 1.258
Other Comprehensive Income - items that will not be reclassified to profit or loss
Actuarial profit / (loss)* (3) 193
Deferred tax 36 (39)
Other Comprehensive Income after tax 33 154
Total Income after tax 1.264 1.412
Parent company shareholders 1.264 1.412

The attached notes form an integral part of the Financial Statements

*The amounts of the year 2012 occurred after the restatement of the Financial Statements due to

the adoption of IAS 19 (Amended). For more information please refer to note 2.4
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C. Statement of Changes in Equity

Amount in thousand euro The Company

Attributable to Parent Company equity holders

Share Capital Premium Preferred Dividends Other reserves Retained earnings Total
Equity Balance as at 1* of January 2012 (Published) 20.000 - - 300 3.822 24.122
Effect of change in IAS 19 (amended) - - - - (13) (13)
Equity Balance as at 1** of January 2012 (Revised) 20.000 300 3.809 24.109
Comprehensive total income for the period 01.01-
31.12.2012 1.412 1.412
Dividends - - - - (2.300) (2.300)
Reserves - - - 63 (63) -
Equity Balance as at 31° of December 2012 20.000 - - 363 2.859 23.222
Equity Balance as at 1* of January 2013 20.000 - - 363 2.859 23.222
Comprehensive total income for the period 01.01-
31.12.2013 - - - - 1.264 1.264
Dividends - - - - (1.500) (1.500)
Reserves - - - - - -
Equity Balance as at 31°* of December 2013 20.000 - - 363 2.623 22.986

The attached notes form an integral part of the Financial Statements
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D. Cash Flow Statement

Amount in thousand euro

The Company

01.01 - 31.12.2013 01.01 - 31.12.2012

Operating Activities

Profit before tax 877 1.647
Adjustments for:

Depreciation 2.356 1.522
Pension liability provisions 107 128
Other provisions - (75)
Profit/(loss) from sale of tangible assets 202 -
Interest Income (1.017) (1.727)
Interest Expenses 76 109
Plus/Minus adjustments for changes in working capital related to operating activities:

(Increase) / decrease in inventory (156) (249)
(Increase) / decrease in trade receivables 1.242 (2.814)
(Increase) / decrease in other receivables 1.456 (2.034)
Decrease in liabilities (excluding banks) (1.957) (20.600)
Increase / (decrease) in tax liabilities 3.233 (3.674)
(Minus):

Interest paid and related expenses (1) (1)
Taxes Paid (1.770) (1.263)
Total cash flows from operating expenses (a) 4.647 (29.031)
Investing activities

Purchase of tangible and intangible assets (4.749) (9.435)
Purchase of intangible assets - (1)
Interest received 869 1.547
Cash flows used in investing activities (b) (3.880) (7.889)
Financing activities

Dividends paid to parent company shareholders (1.500) (2.300)
Interest paid for leasing of assets (52) (80)
Capital paid for leasing of assets (362) (334)
Cash flows used in financing activities (c) (1.914) (2.714)
Net increase/(decrease) in cash and cash equivalents (a) + (b) + (c) (1.147) (39.634)
Cash and cash equivalents at the beginning of the year 25.794 65.427
Cash and cash equivalents at the end of the year 24.646 25.794
The attached notes form an integral part of the Financial Statements
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1. Company Information

1.1 General Information

The financial statements for OPAP SERVICES S.A., have been prepared in accordance with International
Financial Reporting Standards (IFRS) as developed and published by the International Accounting Standards
Board (IASB).

OPAP SERVICES S.A., is a Société Anonyme, registered in the Greek General Electronic Commercial Registry
(G.E.MH) and its registration number is 5873501000 (ex AR.M.A.E. 57177/01/DT/B/04/23 2009). The
company’s registered office, which is also its principal place of business, is 62, Kifissou Av., 121 32 Peristeri,

Athens.

The financial statements for the year ended December 31st, 2013 (including the comparatives for the year
ended December 31st, 2012) were approved by the Board of Directors on the 14th of April 2014. Under
Greek legislation, amendments to the financial statements are not permitted after they have been

approved.

1.2 Nature of operations

The main areas, within which the company operates, are:

1. Providing a full range of support services in relation to both OPAP S.A.’s various business functions and
needs, supporting and/or coordination of the sales network, in particular OPAP S.A. agencies.

2. Providing support services in relation to the Company’s activities and OPAP S.A.’s activities.

3. The co-ordination of athletic and cultural oriented activities, conventions and exhibitions relevant to
both the activities of the Company and OPAP S.A.

4. Providing services and organizing events with a sports and cultural content, including tourism activities
and events, and providing advisory services on matters of sports tourism, technical and other
development projects and related services.

5. The implementation of Corporate Branding at OPAP S.A. agencies using the appropriate technological
equipment whilst improving the existing agencies infrastructure.

6. The issuance, distribution and management of tickets for athletic, cultural and other entertainment
activities.

7. The development and construction of athletic premises and facilities as well as the exploitation of

existing facilities.

OPAP SERVICES S.A.
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8. To exploit the existing and future OPAP S.A. infrastructure, as well as sales points for both products and
services for advertisement and product promotion, for the sale of athletic and other relevant products
in addition to providing financial and other services.

9. To research, promote and exploit the athletic market as well as implement all types of financial,
economic, technical and commercial types of research.

10. The operation, management and sale of sports rights of limited liability companies, associations and any
other sports entity and in general their optimal use with any suitable means.

11. The construction, repair, restoration and maintenance of all types of construction projects that promote

the purposes of the Company aimed at the implementation of these projects.

2. Basis of preparation

OPAP SERVICES S.A.’s financial statements as of the 31* December 2013 which cover the period from the 1*
of January to the 31* of December 2013 have been prepared in accordance with the International Financial
Reporting Standards (IFRS). The financial statements have been prepared under the historical cost and going

concern conventions

The preparation of the Financial Statements in conformity with the IFRS requires the use of certain critical
accounting estimates. It also requires that the Company’s management exercise its judgment in the process
of applying the appropriate accounting policies. The areas involving a higher degree of judgment or
complexity, or areas where assumptions and estimates are significant to the consolidated financial

statements are disclosed in notes 2.2 and 2.3.

2.1 Changes in accounting policies
The company has adopted all the new standards and interpretations whose application was mandatory for

the periods that began on January 1st, 2013.

2.1.1 New standards, amendments to standards and interpretations

Certain new standards, amendments to standards and interpretations have been issued that are mandatory
for periods beginning during the current financial year and subsequent years. The Group’s evaluation of the

effect of these new standards, amendments to standards and interpretations is as follows:

OPAP SERVICES S.A.
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Standards and Interpretations effective for the current financial year

Standards and Interpretations effective from periods beginning on or after 1 January 2013
IAS 1 (Amendment) “Presentation of Financial Statements”

(effective for annual periods beginning on or after 1 July 2012)

The amendment requires entities to separate items presented in other comprehensive income into two

groups, based on whether or not they may be recycled to profit or loss in the future.

IAS 19 (Amendment) “Employee Benefits”

(effective for annual periods beginning on or after 1 January 2013)

This amendment makes significant changes to the recognition and measurement of defined benefit pension
expense and termination benefits (eliminates the corridor approach) and to the disclosures for all employee
benefits. The key changes relate mainly to recognition of actuarial gains and losses, recognition of past
service cost / curtailment, measurement of pension expense, disclosure requirements, treatment of
expenses and taxes relating to employee benefit plans and distinction between “short-term” and “other

long-term” benefits.

The Company has restated the comparative figures on the comparative financial reporting due to the
adoption of IAS 19 (Amendment) "Employee Benefits". The impact of the restatement is presented to

Note 2.4.

IAS 12 (Amendment) “Income Taxes”

(effective for annual periods beginning on or after 1 January 2013)

The amendment to IAS 12 provides a practical approach for measuring deferred tax liabilities and deferred
tax assets when investment property is measured using the fair value model in IAS 40 “Investment

Property”. This amendment is not relevant to the Group.

IFRS 13 “Fair Value Measurement”

(Effective for annual periods beginning on or after 1 January 2013)

IFRS 13 provides new guidance on fair value measurement and disclosure requirements. These
requirements do not extend the use of fair value accounting but provide guidance on how it should be
applied where its use is already required or permitted by other standards within IFRSs. IFRS 13 provides a
precise definition of fair value and a single source of fair value measurement and disclosure requirements
for use across IFRSs. Disclosure requirements are enhanced and apply to all assets and liabilities measured

at fair value, not just financial ones

OPAP SERVICES S.A.
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IFRS 7 (Amendment) “Financial Instruments: Disclosures”

(effective for annual periods beginning on or after 1 January 2013)

The IASB has published this amendment to include information that will enable users of an entity’s financial
statements to evaluate the effect or potential effect of netting arrangements, including rights of set-off
associated with the entity’s recognized financial assets and recognized financial liabilities, on the entity’s

financial position.

IFRIC 20 “Stripping costs in the production phase of a surface mine”

(Effective for annual periods beginning on or after 1 January 2013)

This interpretation sets out the accounting for overburden waste removal (stripping) costs in the production
phase of a mine. The interpretation may require mining entities to write off existing stripping assets to
opening retained earnings if the assets cannot be attributed to an identifiable component of an ore body.
IFRIC 20 applies only to stripping costs that are incurred in surface mining activity during the production

phase of the mine, while it does not address underground mining activity or oil and natural gas activity.

Amendments to standards that form part of the IASB’s 2011 annual improvements project
The amendments set out below describe the key changes to IFRSs following the publication in May 2012

of the results of the IASB’s annual improvements project.

IAS 1 “Presentation of financial statements”
The amendment clarifies the disclosure requirements for comparative information when an entity provides
a third balance sheet either (a) as required by IAS 8 “Accounting policies, changes in accounting estimates

and errors” or (b) voluntarily.

IAS 16 “Property, plant and equipment”
The amendment clarifies that spare parts and servicing equipment are classified as property, plant and
equipment rather than inventory when they meet the definition of property, plant and equipment, i.e. when

they are used for more than one period.

IAS 32 (Amendment) “Financial Instruments: Presentation”

(effective for annual periods beginning on or after 1 January 2014)

This amendment to the application guidance in IAS 32 clarifies some of the requirements for offsetting

financial assets and financial liabilities on the statement of financial position.
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IAS 34, ‘Interim financial reporting’
The amendment clarifies the disclosure requirements for segment assets and liabilities in interim financial

statements, in line with the requirements of IFRS 8 “Operating segments”.

Due to Company’s structure and financial policies implemented, apart from the effect from the IAS 19
(Amendment) “Employee Benefits”, which is described above, there was no other significant effect on the

financial statements from the implementation of the above mentioned Standards and Interpretations.

IFRS 9 “Financial Instruments”

(effective for annual periods beginning on or after 1 January 2015)

IFRS 9 is the first Phase of the Board’s project to replace IAS 39 and deals with the classification and
measurement of financial assets and financial liabilities. The IASB intends to expand IFRS 9 in subsequent
phases in order to add new requirements for impairment and hedge accounting. The Group is currently
investigating the impact of IFRS 9 on its financial statements. The Group cannot currently early adopt IFRS 9
as it has not been endorsed by the EU. Only once approved will the Group decide if IFRS 9 will be adopted
prior to 1 January 2015.

IFRS 9 “Financial Instruments: Hedge accounting and amendments to IFRS 9, IFRS 7 and IAS 39”

(effective for annual periods beginning on or after 1 January 2015)

The IASB has published IFRS 9 Hedge Accounting, the third phase of its replacement of IAS 39 which
establishes a more principles-based approach to hedge accounting and addresses inconsistencies and
weaknesses in the current model in IAS 39. The second amendment requires changes in the fair value of
an entity’s debt attributable to changes in an entity’s own credit risk to be recognized in other
comprehensive income and the third amendment is the removal of the mandatory effective date of IFRS

9. These amendments have not yet been endorsed by the EU.

IFRS 7 (Amendment) “Financial Instruments: Disclosures”

(effective for annual periods beginning on or after 1 January 2015)

The amendment requires additional disclosures on transition from IAS 39 to IFRS 9. The amendment has

not yet been endorsed by the EU.
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IAS 32 (Amendment)

“Financial Instruments: Presentation” (effective for annual periods beginning on or

after 1 January 2014)

This amendment to the application guidance in IAS 32 clarifies some of the requirements for offsetting

financial assets and financial liabilities on the statement of financial position.

Group of standards on consolidation and joint arrangements

(effective for annual periods beginning on or after 1 January 2014)

The IASB has published five new standards on consolidation and joint arrangements: IFRS 10, IFRS 11, IFRS
12, IAS 27 (amendment) and IAS 28 (amendment). These standards are effective for annual periods
beginning on or after 1 January 2014. Earlier application is permitted only if the entire “package” of five
standards is adopted at the same time. The Group is in the process of assessing the impact of the new

standards on its consolidated financial statements.

The main provisions are as follows:

IFRS 10 “Consolidated Financial Statements”

IFRS 10 replaces all of the guidance on control and consolidation in IAS 27 and SIC 12. The new standard
changes the definition of control for the purpose of determining which entities should be consolidated. This
definition is supported by extensive application guidance that addresses the different ways in which a
reporting entity (investor) might control another entity (investee). The revised definition of control focuses
on the need to have both power (the current ability to direct the activities that significantly influence
returns) and variable returns (can be positive, negative or both) before control is present. The new standard

also includes guidance on participating and protective rights, as well as on agency/ principal relationships.

IFRS 11 “Joint Arrangements”

IFRS 11 provides for a more realistic reflection of joint arrangements by focusing on the rights and
obligations of the arrangement, rather than its legal form. The types of joint arrangements are reduced to
two: joint operations and joint ventures. Proportional consolidation of joint ventures is no longer allowed.
Equity accounting is mandatory for participants in joint ventures. Entities that participate in joint operations
will follow accounting much like that for joint assets or joint operations today. The standard also provides

guidance for parties that participate in joint arrangements but do not have joint control.
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IFRS 12 “Disclosure of Interests in Other Entities”

IFRS 12 requires entities to disclose information, including significant judgments and assumptions, which
enable users of financial statements to evaluate the nature, risks and financial effects associated with the
entity’s interests in subsidiaries, associates, joint arrangements and unconsolidated structured entities. An
entity can provide any or all of the above disclosures without having to apply IFRS 12 in its entirety, or IFRS

10 or 11, or the amended IAS 27 or 28.

IAS 27 (Amendment) “Separate Financial Statements”

This Standard is issued concurrently with IFRS 10 and together, the two IFRSs supersede IAS 27
“Consolidated and Separate Financial Statements”. The amended IAS 27 prescribes the accounting and
disclosure requirements for investment in subsidiaries, joint ventures and associates when an entity
prepares separate financial statements. At the same time, the Board relocated to IAS 27 requirements from
IAS 28 “Investments in Associates” and IAS 31 “Interests in Joint Ventures” regarding separate financial

statements.

IAS 28 (Amendment) “Investments in Associates and Joint Ventures”

IAS 28 “Investments in Associates and Joint Ventures” replaces IAS 28 “Investments in Associates”. The
objective of this Standard is to prescribe the accounting for investments in associates and to set out the
requirements for the application of the equity method when accounting for investments in associates and

joint ventures, following the issue of IFRS 11.

IFRS 10, IFRS 11 and IFRS 12 (Amendment) “Consolidated financial statements, joint arrangements and
disclosure of interests in other entities: Transition guidance”

(effective for annual periods beginning on or after 1 January 2013)

The amendment to the transition requirements in IFRSs 10, 11 and 12 clarifies the transition guidance in
IFRS 10 and limits the requirements to provide comparative information for IFRS 12 disclosures only to the
period that immediately precedes the first annual period of IFRS 12 application. Comparative disclosures are
not required for interests in unconsolidated structured entities. These amendments have not yet been

endorsed by the EU.

IFRS 10, IFRS 12 and IAS 27 (Amendment) “Investment entities”

(effective for annual periods beginning on or after 1 January 2014)

The amendment to IFRS 10 defines an investment entity and introduces an exception from consolidation.
Many funds and similar entities that qualify as investment entities will be exempt from consolidating most

of their subsidiaries, which will be accounted for at fair value through profit or loss, although controlled. The
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amendments to IFRS 12 introduce disclosures that an investment entity needs to make. These amendments

have not yet been endorsed by the EU.

IAS 36 (Amendment) “Recoverable amount disclosures for non-financial assets” (effective for annual

periods beginning on or after 1 January 2014)

This amendment requires: a) disclosure of the recoverable amount of an asset or cash generating unit
(CGU) when an impairment loss has been recognised or reversed and b) detailed disclosure of how the
fair value less costs of disposal has been measured when an impairment loss has been recognised or
reversed. Also, it removes the requirement to disclose recoverable amount when a CGU contains goodwill
or indefinite lived intangible assets but there has been no impairment. This amendment has not yet been

endorsed by the EU.

IFRIC 21 “Levies” (effective for annual periods beginning on or after 1 January 2014)

This interpretation sets out the accounting for an obligation to pay a levy imposed by government that is

not income tax. The interpretation clarifies that the obligating event that gives rise to a liability to pay a

levy (one of the criteria for the recognition of a liability according to IAS 37) is the activity described in the
relevant legislation that triggers the payment of the levy. The interpretation could result in recognition of
Amendments to standards that form part of the IASB’s 2011 annual improvements project.

The amendments set out below describe the key changes to IFRSs following the publication in May 2012 of
the results of the IASB’s annual improvements project. These amendments are effective for annual periods

beginning on or after 1 January 2013 and have not yet been endorsed by the EU.

IAS 39 (Amendment) “Financial Instruments: Recognition and Measurement” (effective for annual
periods beginning on or after 1 January 2014)
This amendment will allow hedge accounting to continue in a situation where a derivative, which has

been designated as a hedging instrument, is novated to effect clearing with a central counterparty as a

result of laws or regulations, if specific conditions are met.

IAS 19 (Amendment) “Employee Benefits” (effective for annual periods beginning on or after 1 July

2014)

These narrow scope amendments apply to contributions from employees or third parties to defined

benefit plans and simplify the accounting for contributions that are independent of the number of years
of employee service, for example, employee contributions that are calculated according to a fixed

percentage of salary. These amendments have not yet been endorsed by the EU.
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Annual Improvements to IFRSs 2012

(effective for annual periods beginning on or after 1 July 2014)

The amendments set out below describe the key changes to seven IFRSs following the publication of the
results of the IASB’s 2010-12 cycle of the annual improvements project. The improvements have not yet

been endorsed by the EU.

IFRS 2 “Share-based payment”
The amendment clarifies the definition of a ‘vesting condition’ and separately defines ‘performance

condition’ and ‘service condition’.

IFRS 3 “Business combinations”

The amendment clarifies that an obligation to pay contingent consideration which meets the definition of
a financial instrument is classified as a financial liability or as equity, on the basis of the definitions in IAS
32 “Financial instruments: Presentation”. It also clarifies that all non-equity contingent consideration,

both financial and non-financial, is measured at fair value through profit or loss.

IFRS 8 “Operating segments”
The amendment requires disclosure of the judgements made by management in aggregating operating

segments.

IFRS 13 “Fair value measurement”
The amendment clarifies that the standard does not remove the ability to measure short-term receivables

and payables at invoice amounts in cases where the impact of not discounting is immaterial.

IAS 16 “Property, plant and equipment” and IAS 38 “Intangible assets”
Both standards are amended to clarify how the gross carrying amount and the accumulated depreciation

are treated where an entity uses the revaluation model.

IAS 24 “Related party disclosures”
The standard is amended to include, as a related party, an entity that provides key management

personnel services to the reporting entity or to the parent of the reporting entity.
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Annual Improvements to IFRSs 2013 (effective for annual periods beginning on or after 1 July 2014)
The amendments set out below describe the key changes to four IFRSs following the publication of the

results of the IASB’s 2011-13 cycle of the annual improvements project. The improvements have not yet

been endorsed by the EU.

IFRS 3 “Business combinations”
This amendment clarifies that IFRS 3 does not apply to the accounting for the formation of any joint

arrangement under IFRS 11 in the financial statements of the joint arrangement itself.

IFRS 13 “Fair value measurement”
The amendment clarifies that the portfolio exception in IFRS 13 applies to all contracts (including

nonfinancial contracts) within the scope of IAS 39/IFRS 9.

IAS 40 “Investment property”

The standard is amended to clarify that IAS 40 and IFRS 3 are not mutually exclusive.

IFRS 1 “First-time adoption of International Financial Reporting Standards”

The amendment clarifies that a first-time adopter can use either the old or the new version of a revised
standard when early adoption is permitted.

Based on the existing structure of the Group and the accounting policies followed, Management does not
expect significant effects (unless otherwise stated above) to the Financial Statements of the Group and

the Company from applying the above standards and interpretations when they become effective.

2.2 Judgments
The preparation of the Financial Statements in accordance with the IFRSs requires that the Company’s
management carry out judgments that affect the reported amounts:

The most significant judgments concern the following:

Recoverability of accounts receivable:
On an annual basis, management examines the recoverability of the amounts included in accounts
receivable, in combination with external information (such as credibility databases, customer credit ratings,

lawyers) in order to decide on the recoverability of accounts receivable.
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Classification of investments:

Upon the acquisition of an investment, Management decides if the investment is to be classified as an asset that is
held-to-maturity, held for commercial purposes, instruments at fair value through profit or loss or is an asset that is
available-for-sale. For investments classified as held-to-maturity, the Management considers whether the asset
qualifies under the criteria of IAS 39. The Company classifies its investments as held for trading if they are acquired
mainly for the purposes of creating short term profit. The classification of instruments held at fair value through profit
or loss depends on how Management monitors the return on the investment. When not classified as held-for-trading
but there are available but reliable fair values and the changes in fair value are included in the Management’s profit
or loss accounts, they are then classified as at fair value through profit or loss. All other investments are classified as

available for sale.

The classification of leases as operating or finance leases:
The Management considers, irrespective of the lease’s legal contract, whether it substantially transfers all of

the risks and benefits associated with the leased asset.

2.3 Estimations and assumptions

Certain amounts that are included in or affect the Financial Statements and related disclosures must be estimated
which requires that Management use assumptions concerning the values or conditions which cannot be known
with certainty at the time that the Financial Statements are in fact prepared. A '"critical accounting estimate"
therefore is both important to the portrayal of the Company’s financial condition and results and requires
that Management make difficult, subjective or complex judgments, where estimates are often called upon
concerning the impact events which are considered as inherently uncertain. The Company evaluates these judgments
on an ongoing basis, based on historical data and experience, expert advice, on trends and methods that are
reasonable in the circumstances, as well as predictions as to how these might change in future. Also, see Note No. 3
on the "Summary of significant accounting policies" which refers to accounting principles selected from proposed

acceptable alternatives.

Provisions

Bad debts or doubtful accounts are reported as amounts likely to be recovered based on the historical
experience of customer default. Once it is recognized that the amounts in question are subject to risks
above and beyond normal credit risk (e.g. low customer creditworthiness, dispute over the existence and
the amount of a claim), a prediction is made or the account is written down if the facts show that the

receivables are in fact not collectible. No such amount is included in the current year’s Financial Statements.
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Income taxes

The Company is subject to income tax imposed upon it by the Greek tax authorities. Determining the
provision for income taxes requires significant estimates. Many transactions and calculations exist for which
the ultimate tax determination is uncertain during the ordinary course of business. The Company recognizes
liabilities for anticipated tax audit issues based on estimates for the amount of additional taxes that may be
due. When the final tax outcome of these cases differs from the amount initially recognized in the financial
statements, these differences affect the income tax and deferred tax provisions for the period during which

such amounts are determined.

Contingent assets and liabilities

The Company may be involved in litigation and claims in the normal course of it operations. The Company’s
Management is of the opinion that any settlements achieved will not significantly impact the Company's financial
position as presented on December 31st, 2013. However, the identification of potential liabilities connected with
litigation and claims is a complex process that requires judgment regarding the outcome and the implementation of
laws and regulations. Changes in the judgments or interpretations may therefore result in an increase or decrease in

the Company's contingent liabilities in the future.

Useful life of depreciable assets
The Company's Management evaluates the useful lives of depreciable assets in each annual year. On December 31st,
2013 the Company's Management estimates that the useful lives represent the expected usefulness of assets. The

realized results, however, are likely to vary due to gradual obsolescence.

Fair value of financial instruments

Management uses valuation techniques to determine the fair value of financial instruments where prices from an
active market are not available. Details of the assumptions used are detailed in the notes relating to financial
instruments. For the purposes of valuation techniques, Management uses the best available estimates and
assumptions that as far as is possible, are consistent with existing information which participants would use to
evaluate a financial instrument. Where information is not available, Management uses the best estimate for the
assumptions to be used. These estimates may differ from the actual values at the closing date of the financial

statements.
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2.4 Reformation of accounts

During the year 2013, the changes as defined by IAS 19 (Amendment ) "Employee Benefits" were adopted. The main

changes relate to the recognition of actuarial profits and losses, the recognition of previous service / curtailment cost,

measurement of pension expense , the required disclosures, the handling of expenses and taxes related to defined

benefit plans as well as the distinction between short and long term benefits. The changes for comparison purposes

and in accordance with IAS 19 (Amendment) " Employee benefits" apply retroactively and have been expressed in the

financial statements in accordance with the requirements in IAS 8 - "Accounting Policies , Changes in Accounting

Estimates and Errors", resulting in the restatement of prior years’ financial items.

As a result of the above change, the following adjustments were made to the Financial Statements :

Amounts in thousands Euro 31.12.2011

Revised Published Differences
Deferred tax assets 1.396 1.393 3
Total non — current assets 9.820 9.817 3
Total Assets 84.464 84.461 3
Employee benefit plans 519 503 16
Total long-term liabilities 53.714 53.698 16
Total Liabilities 60.355 60.339 16
Retained earnings 3.809 3.822 (12)
Total Equity 24.110 24.122 (12)
Total Liabilities and Equity 84.464 84.461 3
Amounts in thousands Euro 31.12.2012

Revised Published Differences
Deferred tax assets 2.770 2.806 (35)
Total non — current assets 19.116 19.151 (35)
Total Assets 62.682 62.717 (35)
Employee benefit plans 481 658 (177)
Total long-term liabilities 32.051 32.228 (177)
Total Liabilities 39.460 39.637 (177)
Retained earnings 2.859 2.717 142
Total Equity 23.222 23.080 142
Total Liabilities and Equity 62.682 62.717 (35)
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After the restatement, the statement of Comprehensive Income of the Company for the year 2012 is as follows:

Amounts in thousands Euro 31.12.2012
Revised Published
Total Income after tax 1.258 1.258
Parent company shareholders 1.258 1.258
Other total income
Actuarial profit / (loss) 193 -
Deferred tax (39) -
Other total income after tax 154 -
Total Income after tax 1.412 1.258
Parent company shareholders 1.412 1.258

3. Summary of significant accounting policies

The principal significant accounting policies which are used for preparing the financial statements are summarized
below. It should be noted that accounting estimates and assumptions used in the preparation of financial
statements. Although these estimates are based on the Management’s best knowledge on current events, actual

results may differ from those estimates. The Financial Statements are presented in Euros.

3.1 Recognition of income and revenues

Revenue is recognized when it is probable that future economic benefits will flow to the Company and that the
amount can be reliably measured. Revenues are measured at the fair value of the consideration received and are
shown net of Value Added Tax, rebates and discounts. Revenue is considered to be reliably measured when all

contingencies related to the sale have been resolved.

Revenues: Revenues include the rendering of services net of Value Added Tax, discounts and returns. The

recognition of revenue is as follows:

- Rendering of services: Revenue from fixed price contracts is recognized according to the stage of completion at
the date of the financial statements. Under this practice, revenues generally are recognized under the cost of services
implemented in relation to the total cost required for the service. When the outcome of the transaction cannot be
estimated reliably, revenue is recognized only to the extent of the expenses recognized that are recoverable. The
amount associated with a later service, is deferred and recognized over the period when the service is provided. This

deferred income is included in "Other liabilities" in the Statement of Financial Position.

-Interest income: Interest income is recognized on a time proportion basis using the effective interest method.

When a receivable is impaired, the carrying value is reduced to its recoverable amount, which is the present value of
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expected future cash flows discounted at the original effective interest rate. Subsequently, the same interest rate on

the impaired (new book) value is accounted.

Expenses: Expenses are recognized on an accrual basis. Expenses from interest are also recognized on an

accrual basis.

3.2 Tangible assets

Fixed assets (furniture and fixtures) are reported in the financial statements at their acquisition cost, minus
depreciation and impairment losses and the cost includes all expenses directly assigned to the acquisition of the asset.
Subsequent expenditure is added to the tangible assets’ book value or is booked as a separate asset only to the extent
that these costs increase the future economic benefits expected to accrue from the use of the asset and the cost can
be measured reliably. The cost of repairs and maintenance are charged to the income statement when incurred.

Upon the sale of tangible fixed assets, the differences between the proceeds and the book value is recorded as

profits or losses in the results. Repairs and maintenance are charged as an expense in the period they are realized in.

The depreciation of tangible fixed assets (excluding land which is not depreciated) is calculated using the straight

line method over their estimated useful lives, as follows:

Buildings 20 years

Additions in buildings that belong to third parties

(Buildings rented by the company) Depends on the remaining period on the lease

Machinery 5-8 years
Vehicles 5 years
Furniture and fixtures 5-10 years

The purchase of tangible fixed assets amounting to up to € 1.200,00 are depreciated immediately upon

when they are initially utilized.

The residual values and useful economic lives of tangible assets are reviewed at each Statement of Financial Position.
When the book value of tangible assets exceeds its recoverable amount, the difference (impairment) is directly

booked as an expense in the income statement.
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3.3 Intangible assets
Intangible assets include software licenses. On 31 December 2013 and 2012 there was no balance

concerning the intangible assets.

Software: Software licenses are valued at cost of acquisition minus depreciation. The depreciation is
calculated using the straight line method over the software’s estimated useful life which ranges from 1 to 3

years.

3.4 Impairment of Assets

Intangible assets with an indefinite useful life are not amortized and are subject to impairment testing
annually. Other assets are reviewed for impairment annually when certain events indicate that the carrying
value may not be recoverable. The recoverable amount is the greater amount between the net selling price
and value in use. The net sales value is considered the amount from the sale of an asset at an arm's length
transaction between knowledgeable parties, who are willing, after deducting any additional direct costs
pertaining to the disposal of the asset, while the use value is based on evaluation of this value of future cash
flows, as the present value of estimated future cash flows expected to accrue to the company from using an

asset and from its disposal at the end of its useful life.

For the purposes of impairment testing, assets are grouped at the lowest level of CGU (cash-generating
units). As a result, some assets are examined independently, others at CGU. The loss due to the reduction of
the value of the assets is recognized by the company when the book value of the assets (or cash generating
unit) is greater than its recoverable amount. The impairment loss is charged pro rata to all elements of the
cash generating unit. All other assets are examined in subsequent periods as evidence that led to the

recognition of impairment loss in the past may no longer exist.
3.5 Leases

The Company enters into agreements, which include transactions that do not have the legal form of a lease but

convey the right to use assets (tangible assets) against a series of payments.

The consideration of whether an agreement contains an element of a lease is made at the inception of the
agreement, taking into account all the available data and particular circumstances. After the inception of the
agreement, a revaluation is conducted concerning whether it still contains an element of a lease in the case

when any of the following occur:
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a) a change in the condition of the lease occurs apart from cases where the lease is prolonged or reviewed,
b) the right of the renewal or prolongation of the lease is exercised unless the renewal or prolongation term
was included in the initial lease agreement,

c) there is a change in the extent to which the realization depends in the defined assets, and

d) there is no material change in the assets.

If a lease is revaluated, the accounting treatment concerning the leases is applied as starting from the date
the changes qualify for those mentioned in cases (a), (c) or (d), and as starting from the date of prolongation

and renewal in cases specified in (b).

The Company as the Lessee

The ownership of a leased asset is transferred to the lessee if all the risks and benefits associated with the leased
asset, independent of the legal form of contract, can be transferred. At the beginning of the lease term, the asset is
recognized at fair value or, if it is lower, the present value of the minimum lease payments including extra payments
if any, are borne by the lessee. A corresponding amount is recognized as a liability from the leasing if some of the

assigned lease payments are paid in advance at the beginning of the lease.

The subsequent accounting treatment for assets that are acquired through leasing contracts, e.g. the depreciation
method used and the determination of its useful life, is the same as that applied to comparable acquired non leases,
assets. The accounting treatment of the corresponding liability corresponds to its gradual reduction on the basis of
the minimum lease payments less the net financial charges which are recognized as an expense in financial expenses.

Finance charges are allocated over the lease period and represent a constant periodic rate of interest on the

outstanding liability.

All other leases are treated as operating leases. Payments on operating lease contracts are recognized as expenses in
total revenues with the straight line method (manual matching of revenues and expenses). The associated costs such

as maintenance and insurance are recognized as expenses when incurred.

The Company as the lessor
Leases where the Company does not transfer all the risks and rewards of the asset are classified as operating leases.
Initial direct costs incurred by lessors in negotiating and agreeing an operating lease are added to the accounting value

of the leased asset and are recognized over the lease term as lease income.
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3.6 Financial assets
Financial assets include cash and financial instruments. A financial instrument is any contract that creates a
financial asset in one entity and a financial liability or equity instrument in another enterprise. Financial instruments,
other than hedging instruments, can be divided into the following categories: loans and receivables, financial assets
at fair values through profit or loss, available-for-sale financial assets and held-to-maturity investments. The
Company’s management classifies financial assets into the above categories upon initial recognition,
depending on the purpose for which they were acquired. The categorization of financial assets is re-

evaluated on every reporting date according during which the choice of classification or accounting

treatment is available.

Regular way purchase or sale of financial assets is recognised on their settlement date. All financial assets
that are not classified as at their fair value through profit or loss are initially recognised at fair value, plus

transaction costs.

The company determines whether a contract contains an embedded derivative in its agreement. The
embedded derivative is separated from the host contract and is accounted for as a derivative when the
analysis shows that the economic characteristics and risks of the derivative are not closely related to the
host contract.

Derecognizing of financial assets occurs at the moment the right to receive cash flows from the investment has
expired or have been transferred.

At each balance sheet date, the Company assesses whether a financial asset or group of financial assets is impaired.

Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
guoted in an active market. They arise when the Company provides money, goods or services directly to a

debtor with no intention of trading the receivables.

Loans and receivables are subsequently measured at amortised cost using the effective interest method,
less provision for impairment. Any change in their value is recognised in the Income Statement when the
loans and receivables are derecognised or impaired, as well as through the amortization process. The
amortised cost is calculated through taking into account any discount or premium during the acquisition and

includes fees that are an integral part of the effective interest rate and transaction costs.

Trade receivables are provided against when objective evidence is received that the Company will not be

able to collect all of the amounts due to it in accordance with the original terms of the receivables. The

OPAP SERVICES S.A.
Annual Financial Report for the year ended on December 31th 2013 37



L..z..u
se, ONaAri
YNHPEIIQN

amount of the write-down is determined as the difference between the asset’s carrying amount and the

present value of estimated future cash flows.

Loans and receivables are included in current assets, except for maturities that are greater than 12 months

from the date of the Statement of Financial Position. These are classified as non-current assets.
Financial assets at fair value through statement of comprehensive income

These financial assets comprise assets that satisfy any one of the following conditions:

- Financial assets that are held for trading purposes (including derivatives, except for those that are
designated and effective hedging instruments, or are acquired or incurred for the purpose of sale or
repurchase and finally, or which are part of a portfolio of designated financial instruments).

- Upon initial recognition, the Company designates these assets as an instrument valued at fair value, where
any changes are recognized through the Income Statement.

Subsequent to initial recognition, the financial assets included in this category are measured at fair value
with changes in fair value recognised in profit or loss. Financial assets originally designated as financial
assets at fair value through profit or loss may not subsequently be reclassified.

The Company does not possess any investments in this category.

Financial assets available-for-sale
These include non-derivative financial assets that are either designated in this category or alternatively, are not

classified in any of the other categories.

Available-for-sale financial assets are measured at their fair value through profit or loss in equity reserve net of taxes

until the assets are sold or impaired.

During the sale or when categorized as an impairment, gains or losses are transferred to the results. Impairment

losses recognized in profit or loss are not reversed through the income statement.

At each date of the Statement of Financial Position, the Company assesses whether there is objective evidence to
suggest that financial assets have been impaired. For shares in companies that are classified as financial assets
available-for-sale, such evidence constitutes a significant or prolonged decline in fair value in relation to cost. If
impairment is the case, the cumulative loss in equity which is the difference between acquisition cost and fair value

is transferred to the results.
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The Company does not own any such investments.

Investments Held-to-maturity
These include non-derivative financial assets with fixed or determinable payments and fixed maturities that the

Company has the intention and ability to hold to maturity.

Held-to-maturity investments are subsequently measured at amortized cost under the effective interest method. The
amortized cost is the amount initially recognized minus capital payments, plus or minus cumulative amortization
using the effective interest rate difference between the initially recognized amount and the maturity amount minus
any provisions for impairment. The calculation includes all fees paid or received between parties to the contract. In
addition, if there is objective evidence that the investment is impaired, the financial instrument is measured at present
value of estimated cash flows. Any change in the value of investments is recognized in the income statement.

The Company does not own any such investments.

Fair value

The fair values of financial assets that are traded in active markets are defined by their current asking prices.
For non-traded assets, fair values are defined through the use of valuation techniques such as analysis of
recent transactions, comparative items that are traded and discounted cash flows. The securities that are
not traded in an active market that have been classified in the financial assets available-for-sale category,
and whose fair value cannot be determined in an accurate and reliable way, are valued at their acquisition

cost.

3.7 Inventories
Inventories are stated at the lowest value between their acquisition cost and net realizable value. The cost is

determined by the first-in first-out (FIFO) formula.

3.8 Cash and cash equivalents
Cash and cash equivalents include cash at bank and in hand as well as short term highly liquid investments
such as money market instruments and bank deposits with an original maturity of three months or less.

Money market instruments are financial assets carried at fair value through profit or loss.

3.9 Equity
Share capital is determined using the nominal value of shares that have been issued. Ordinary shares are

classified as equity.
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Additional paid-in capital includes any premiums received on the initial issuing of the share capital. Any
costs associated with the issuing of shares are deducted from additional paid-in capital, net of any related

income tax benefits.

Preference shares with characteristics of a liability are recognised in the Statement of Financial Position as a
financial liability, net of transaction costs. The dividend payments on shares wholly recognised as liabilities

are recognised as an interest expense in the Income Statement.

Components of financial instruments which a) create an obligation to the Company and b) entitle the holder to
convert a component of equity, are recognized and classified separately as financial liabilities, financial assets and

equity.

Expenses related to the issuance of shares for the purchase of companies are included in the acquisition
cost of the company acquired.

During the acquisition of the Company’s own shares, the consideration that is paid, including the
expenditure is shown as a deduction from equity. No gain or loss is recognized in the Income Statement
from the purchase, sale, issue or deletion of own shares.

3.10 Income tax & deferred tax

The tax for the period comprises current income tax and deferred tax, i.e. the tax charges or tax credits that
are associated with economic benefits accruing in the period that have been assessed by the tax authorities
in different periods. Income tax is recognized in the income statement of the period, except for the tax
relating to transactions that have been booked directly to Equity. In such cases the related tax is,

accordingly, booked directly to Equity.

Current income taxes include short term liabilities or receivables to the tax authorities related to taxes payable on
the taxable income of the period and any additional income taxes related to prior fiscal years. Current taxes are
measured according to the tax rates and tax laws that are applicable to the accounting periods to which they relate,
based on the taxable profit for the year. All changes to current tax assets or liabilities are recognised as a

component of tax expense in the income statement.

Deferred income tax is determined using the liability method in respect to the differences between the carrying value
and tax bases of assets and liabilities. Deferred tax assets are recognized to the extent that it is likely that they will be
able to be offset against future taxable income. Deferred tax liabilities are recognized for all taxable temporary

differences.
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Deferred tax assets and liabilities are calculated, without discounting, at tax rates that are expected to apply
to their respective period of realisation, provided they are enacted or substantively enacted at the balance

sheet date.

Most changes in deferred tax assets or liabilities are recognized as a component of tax expense in the income
statement. Only changes in deferred tax assets or liabilities related to changes in assets and liabilities allocated

directly in equity are recognized directly in equity.

Deferred tax assets are reviewed at each balance sheet date and reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to enable the benefit of part or the entire deferred tax requested

amount.

The Company recognises previously unrecognised deferred tax assets are reassessed at each balance sheet
date to the extent that it has become probable that a future taxable profit will allow the deferred tax asset

to be recovered.

3.11 Other provisions, contingent assets and contingent liabilities

Provisions are recognized when the Company has current or presumed liabilities as a result of past events,
and it is possible that their liquidation is possible from an outflow of economic resources and that they can
be estimated reliably. The timing or amount of outflow may still be uncertain. Provisions are not recognized
for future operating losses. When some or all of the expenditure required to settle a provision is expected to
be reimbursed by a third party, the reimbursement is only recognized when it is virtually certain that
reimbursement will be received if the Company settles the obligation and it is treated as a separate asset.
The amount that is recognized must not exceed the amount of the provision. The expense relating to a
provision is presented in the income statement, net of the amount recognized for a reimbursement. Where
the time value of the money is material, the amount for the provision is the present value of the
expenditures expected to be required to settle the obligation. The discount pre-tax rate reflects the current
market assessments of the time value of money and the risks specific to the liability. Where discounting is
used, the carrying amount of a provision increases in each period in order to reflect the passage of time.

This increase is recognized as a borrowing cost in the income statement.

All provisions are reviewed at each balance sheet date and are adjusted to reflect current estimates. In the
case that it is no longer probable that an outflow of resources will be required to settle the obligation, the

provision is reversed.
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In cases where the possible outflow of resources as a result of present obligations is improbable or the
amount cannot be measured reliably, no liability is recognized unless it is assumed in the course of a
business combination. These contingent liabilities are recognized in the course of the allocation of buy-out
purchase price and liabilities acquired in the business combination. Contingent liabilities are not recognized

in the financial statements but are rather disclosed, unless it is probable that an outflow of resources that

embody economic benefits is minimum.

Probable inflows of economic benefits to the Company which do not yet meet the recognition criteria of an
asset are considered as contingent assets. Contingent assets are not recognized in the financial statements

but are disclosed provided that the inflow of economic benefits is probable.

3.12 Financial Liabilities

The Company's financial liabilities include loans and overdrafts, trade and other payables and lease obligations. They
are included in the financial statements under the headings: "Long-term liabilities", "Short-Term Borrowings"
"Long-term liabilities payable next year" and "Trade and other payables."

Financial liabilities are recognised when the Company becomes a party to the contractual agreements of the
instrument and derecognised when the obligation under the liability is discharged or cancelled or expires.
All interest related charges are recognised as an expense in “finance cost” in the income statement.

Finance lease liabilities are measured at initial value less the capital element of lease repayments.

Trade payables and other liabilities are recognised initially at their nominal value and subsequently

measured at amortized cost less settlement payments.

Gains and losses are recognized in the income statement when the liabilities are derecognized as well as through the

amortization process.

Where an existing financial liability is exchanged by another or the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as an extinguishment of the original liability and recognition of a new liability. Any difference in the

respective carrying amounts is recognised in the income statement.

Bank loans
Loans are recorded as liabilities at the date funds are received. Loan issuance expenses are included in the
results of operations. At subsequent balance sheet dates, loans are shown at their unpaid principal amount.

Interest expenses are recognized when paid and at the balance sheet date, to the extent that these
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expenses are accrued and unpaid. Loans are classified as long-term if they mature in more than one year

and short-term if they mature in one year or less.

3.13 Retirement benefits costs
The company has not formally activated a special benefit plan for employees, by which it is bound for benefits in the
case that all employees are made redundant. The Company has a contractual obligation under applicable law,

according to Law 2112/20, to provide a lump sum at the time of retirement.

4. Dividend distribution

The distribution of a dividend to the Company’s shareholders is recognized as a liability named “Other

current liabilities” at the date at which the distribution is approved of by the Shareholders’ General Meeting.
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5. Notes on the Financial Statements

5.1 Tangible assets

The change in tangible assets, as reflected in the Statement of Financial Position is as follows:

. Land & Machinery & Leased Furniture
Amounts in thousands Euro .. " . . Total

Buildings  Transportation  Transportation and Fixtures
Net value as at 31 December 2011 407 34 1.043 6.883 8.367
Additions - - - 9.435 9.435
Depreciation (26) (16) (338) (1.1412) (1.521)
Net value as at 31 December 2012 381 18 705 15.177 16.281
Additions - - - 4.749 4.749
Depreciation (8) (8) (338) (2.003) (2.357)
Disposal of assets (307) - - - (307)
Depreciation Deductions 105 - - - 105
Net value as at 31 December 2013 171 10 367 17.923 18.471

By the end of the fourth quarter of 2013, works concerning corporate branding at OPAP SA agents’ shops at
the 1,487 OPAP S.A. agents’ shops in the rest of the Attica region and the 1.045 shops in the region of

Western Greece, Crete and Northern Aegean islands, were completed.

There are no liens on the assets of the Company.
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5.2 Deferred tax assets

Deferred tax assets as they arise, are as follows:

Amounts in thousands Euro The Company
31.12.2013 31.12.2012 31.12.2011
Receivables / Receivables / Receivables /
(Liabilities) (Liabilities) (Liabilities)
Tangible Assets (602) (517) (321)
Other current assets (2) 152 (2)
Ir_(i;ibri(leiiee;ior compensation to personnel due for 152 96 104
Provisions - - 15
Other Long term Liabilities to related companies 4.657 2.880 1.373
Financial Lease liabilities 113 159 227
Zuvolo 4.318 2.770 1.396

The income tax rate that is applicable to the Company for 2013 comes to 26% (20% for 2012).

Offsetting of deferred assets and liabilities take place in case there is, on the part of the company, an

exercisable legal right concerning the subject in question and when the deferred income taxes refer to the

same tax authority. Deferred tax assets on tax losses are recognized to the extent the corresponding tax

benefits through subsequent taxable profits are possible.

Further information concerning income tax is provided in Note 5.21 below.
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5.3 Other non-current assets

Other non-current assets are analyzed below:

Amounts in thousands Euro

The Company

31.12.2013 31.12.2012

Guarantee deposits 64 65
Total other non-current assets 64 65
5.4 Inventory
The inventory is analyzed as follows:
Amounts in thousands Euro The Company
31.12.2013 31.12.2012
Consumables 880 724
Inventory Total 880 724

Inventories consist of stationary materials for OPAP S.A. agencies (lottery slips and athletic events prognoses

games coupons for Pame Stihima etc) which Company distributes under the agreement dated 22.06.2009

with the parent company.

The Company has no pledged inventories.
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5.5 Receivables from Related Parties

Receivables from related Parties are presented in the table below:

Amounts in thousands Euro The Company
31.12.2013 31.12.2012
Receivables from Associated Companies (OPAP S.A.) 10.105 10.154
Less: Impairment provision - -
Net receivables from Associated Companies 10.105 10.154
The fair values of trade receivables are as follows:
31.12.2013 31.12.2012
Trade receivables from Associated Companies (OPAP S.A.) 10.105 10.154
Total 10.105 10.154
Receivables from associated Companies are usually payable within 30-45 days.
Non belated receivables which
Total Receivables are also not amenable in Related unimpaired
provision
<3MONTHS  -6MONTHS -12MONTHS  >12 MONTHS
2013 10.105 10.105 - - - -
2012 10.154 10.154 - - - -
The expected inflow phases of the total trade receivables are presented below:
Amounts in thousands Euro The Company
31.12.2013 31.12.2012
Expected inflow phases:
Less than 3 months 10.105 10.154
Total 10.105 10.154
OPAP SERVICES S.A.
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5.6 Other receivables

The Company’s other receivables are analyzed as follows:

Amounts in thousands Euro The Company

31.12.2013 31.12.2012
Customers and Other Trade Receivables 20 482
Receivables from the Greek State 199 3.468
Deposits to Suppliers 109 1.301
Other receivables 103 88
Minus: Provisions ) -
Net Other Receivables 431 5.339
The fair value of other receivables is presented below:

31.12.2012 31.12.2011
Customers and other trade receivables 20 482
Receivables from Greek State 199 3.468
Deposits to suppliers 109 1.301
Other receivables 103 88
Total 431 5.339

For the works concerning corporate branding project at OPAP S.A. agents’ shops as well as for the

supporting services provided to the Parent company, OPAP SERVICES during the year 2013 signed various

contracts with suppliers. Based on the above mentioned contracts, company paid advances as at December

31st, 2013 amounting to € 109 th.

The account “Receivables from the Greek State” includes VAT receivable after the return of € 19.000 th.

plus VAT to OPAP S.A. according to the 5/15.03.2012 (Issue 40) decision of OPAP S.A. BoD. The amount

returned is the estimation of the exceeding amount from the total of € 56.120 th. that was initially provided

from the parent company to OPAP Services S.A. for the completion of corporate branding works at OPAP

S.A. agents’ shops, according to the 15.01.2005 agreement.
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5.7 Other current assets

The Company’s other current assets are analyzed as follows:

Amounts in thousands Euro The Company
31.12.2013 31.12.2012
Prepaid expenses 498 1.550
Accrued income 49 4
Total 547 1.554

The Company, during the fourth quarter of 2013, prepaid € 478 th. deriving from the 10.10.2013 agreement
with the company MULTICHOICE S.A. for subscription based sports TV services, Novasports, provided to

OPAP S.A. agencies network for one year service period.

5.8 Cash and cash equivalents

Cash and cash equivalents are analyzed as follows:

Mood os Eupw The Company
31.12.2013 31.12.2012
Cash in Hand 12 22
Short term bank deposits 117 78
Time Deposits 24.518 25.693
Total 24.646 25.794

The average rate of interest earned on bank deposits was as follows:

01.01-31.12.2013 01.01 -31.12.2012
Deposits in EUR 2,9% 4,03%

Short term bank deposits and time deposits are immediately accessible without any restrictions.
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5.9 Equity

i)  Share Capital
The company share capital at 31.12.2013 amounted to € 20.000.000,00 divided into 20.000.000 shares with
a nominal value of € 1,00. OPAP S.A. has submitted twenty million Euro (20.000.000,00) and has received
20.000.000 nominal shares of € 1,00 value. All the shares are of equal value concerning the dividend
distribution and capital return and represent one vote at the General Meeting of the shareholders of the
company OPAP SERVICES S.A

i) Reserves
The reserves consist of the mandatory amounts deducted from previous years' earnings for the formation of

the statuto ry reserves.

The statutory reserves amount to at least 5% of annual net profits that are added every year. The obligation
seizes when at least the level of 1/3 of paid up share capital is reached. The amount in question is not

available for distribution. The analysis of the reserves is as follows:

Amounts in thousands Euro The Company
Reserves
Balance as at 31 December 2011 300
Changes during the period 63
Balance as at 31 December 2012 363
Changes during the period -
Balance as at 31 December 2013 363

5.10 Long Term Loan Liabilities
Under the Private Contract between OPAP SERVICES SA and Emporiki Leasing S.A. on the 18.08.2009, the
company acquired 45 trucks for the proper fulfilment of services provided to the parent company as

reflected by the 22.6.2009 agreement with OPAP S.A. (SLA).

The minimum future payments for leasing fees are:

Amounts in thousands Euro The Company

Minimum future payment for leasing fees on 31 December 2013

< 1lyear 1<5years >5years Total
Fees payment 414 42 - 456
Reduction (future financial leasing liabilities) (21) - - (21)
Net Present Value 393 42 - 435
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5.11 Employee retirement benefit plans

The company has not activated a special benefit plan for employees’ retirement, to which company is

bound. It is under a contractual obligation under the applicable law, according to Law 2112/20, to provide a

lump sum at the time of retirement.

The analysis of the net liability as shown in the Company’s Financial Position for the fiscal years 2011, 2012

and 2013 are analyzed as follows:

Amount thousands Euro The Company
31 December 2011 (published) 503
Actuarial gain / loss 16
31 December 2011 (revised) 519
Payments -
Cost of service 128
Interest cost 27
Total Cost Recognized In Statement of Comprehensive Income 155
Actuarial gain / loss (193)
31 December 2012 481
Payments (29)
Cost of service 107
Interest cost 22
Total Cost Recognized In Statement of Comprehensive Income 129
Actuarial gain / loss 3
31 December 2013 584
The main actuarial assumptions that took place as at December 31st, 2013 and 2012 are the following:

2013 2012

Discount rate 3,70% 4,70%
Expected salary increase percentage 2,20% 3,20%
Average years period until retirement 23,88 24,61
Inflation rate 2,00% 2,00%
Table below presents the change of the actuarial liability if the discount interest rate was by 0.5% higher or

lower than the one used, as long as the relevant change if the expected rate of salaries increase was by 0.5%

higher or lower than the one used

Sensitivity analysis (Amounts in thousands Euro) Ac-tua'r‘ial Change %
Liability
Increase of the discount rate by 0,5% 533 -9%
Decrease of the discount rate by 0,5% 643 10%
Increase of the expected rate of salaries increase by 0,5% 643 10%
Decrease of the expected rate of salaries increase by 0,5% 532 -9%
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5.12 Other current liabilities-Other Liabilities to Associated Companies-Other long term liabilities towards
Associated Companies

An analysis of other short term liabilities is outlined below:

Amounts in thousands Euro The Company
31.12.2013 31.12.2012
Accrued expenses 94 72
Other liabilities 968 933
Total Other Current Liabilities 1.062 1.005
Deferred Income 2.818 2.663
Total Other Current Liabilities to Affiliated Companies 2.818 2.663
Deferred Income 27.459 29.934
Total Other Current Liabilities to Affiliated Companies 27.459 29.934
Total Other Liabilities 31.339 33.601

During the fiscal year 2013, the amounts of OPAP SERVICES S.A.’s long and short term liabilities to the
parent company were € 27.459 th. and € 2.818 th. respectively (€29.934 th. and 2.663 th. as at 31
December 2012). The liability of the Company to the Parent company arise from the agreement dated
15.01.2005 for the implementation of corporate branding to OPAP S.A. agents’ shops. The long term
liabilities present a significant decrease, due to the return of € 19.000 th. to the Parent company, according
to the 5/15.03.2012 (Issue 4™) decision of OPAP S.A. BoD

OPAP S.A. BoD under the decision 5/15.03.2012 (Issue 40) approved the return from OPAP Services S.A. to
OPAP S.A. €19.000 th. plus VAT. The amount returned, based on the review of the expenditure incurred for
the works of corporate branding at OPAP S.A. retailers’ shops and an estimation of the remaining
expenditure required for the works completion, is the exceeding amount from the total of € 56.120 th. that
was initially provided from the parent company to OPAP Services S.A. for the works concerning the
corporate branding reformation at OPAP S.A. agents’ shops, according to the 15.01.2005 agreement until
the 31.12.2007.
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5.13 Provisions

The Company’s provisions are as follows:

Amounts in thousands Euro The Company
Balance as at 31st December 2011 1.275
Changes during the course of the fiscal year 100
Used in the fiscal year (175)
Balance as at 31st December 2012 1.200
Changes during the course of the fiscal year 100
Used in the fiscal year (100)
Balance as at 31st December 2013 1.200

The provisions amounting to € 1.200 th. refer to provisions against tax differences the fiscal years not
inspected by Tax Authorities. For 2012 income statement, a provision of € 100 th was made for the Tax
inspection for the period 1.1.2012 —31.12.2012. This provision was reversed. For 2013 income statement, a
provision of € 100 th has been made to cover any exposure from the Tax inspection for the period 1.1.2013

—31.12.2013 (see note 5.22).

5.14 Suppliers and trade payables

The analysis of suppliers and trade payables is as follows:

Amounts in thousands Euro The Company
31.12.2013 31.12.2012
Suppliers 2.677 2.339
Cheques Payable - 3
Total 2.677 2.342

The stipulations and conditions of the aforementioned financial liabilities are as follows:
1. The Suppliers are not subject to interest expenses and are settled upon a regular basis.
2. Cheques payable are not subject to interest expenses and are settled upon a regular basis.

3. There are no pledges over the company financial items for its creditors’ securement.

5.15 Current tax and social security liabilities

The Company’s liabilities are analyzed as follows:

Amounts in thousands Euro The Company

31.12.2013 31.12.2012

Income tax liabilities - 797

Withholding tax liabilities 241 241

Total 241 1.037
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5.16 Revenues

The Company’s sales are analyzed per type as follows:

Amounts in thousands Euro The Company

01.01-31.12.2013 01.01 - 31.12.2012

Revenues related with OPAP S.A. for the application of agencies

Corporate Branding 2.320 1.781
Revenues based on contract date 22.06.2009 with OPAP S.A. 29.628 29.435
Revenues based on agencies stationary sales to OPAP CYPRUS LTD 46 32
Revenues related with services provided to OPAP S.A. agencies 1.518 354
Total revenue from related companies 33.512 31.603
Other Revenue 1.637 353
Total 35.149 31.956

Regarding the agreement with OPAP S.A. for the completion of the corporate branding project at OPAP S.A.
agents’ shops, OPAP SERVICES S.A. during 2013 recognized revenue of € 2.320 th. (€1.781 th in 2012). This
amount is equal to the expenditure company incurred for the implementation of this project. Regarding the
agreement with OPAP S.A. dated 22.06.2009 (SLA), during 2013, the company recognized revenue of
€ 29.628 th. This amount is equal to the costs incurred as part of this agreement plus a predetermined
commission as provided by this agreement. Moreover, concerning the agreement dated 15.11.2012 with
the Parent company, Company recognized revenue of € 1.518 th. . (€354 th, in 2012) from OPAP S.A. for the
subscription based sports TV services, Novasports and OTE TV, provided to OPAP S.A. agents network and

€ 1.637 th. (€353 th, in 2012) revenue from the agents for the aforementioned services.

5.17 Cost of sales, Distribution Costs and Administrative Expenses

The cost of sales is analyzed below:

Amounts in thousands Euro The Company

01.01-31.12.2013 01.01 - 31.12.2012

OPAP S.A. agencies consumables 6.838 6.813
Staff costs 17.585 17.320
Professional fees and expenses 179 197
Third party expenses 4.160 2.217
Taxes and duties 27 11
Other expenses 1.602 1.551
Depreciation and amortization 2.339 1.480
Total 32.730 29.589

Administrative expenses are analyzed as follows:
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Amounts in thousands Euro The Company
01.01-31.12.2013 01.01 - 31.12.2012
Staff costs 939 889
Third party fees and expenses 297 369
Third party services 993 1.039
Taxes and duties 2 7
Other expenses 28 32
Depreciation and amortization 17 42
Total 2.276 2.378

5.18 Loss from sale of tangible assets

Amounts in thousands Euro The Company
01.01-31.12.2013 01.01-31.12.2012

Profit/(Loss) from Sale of Tangible Assets 202 -

Total 202 -

The profit / loss from sale of tangible assets was realized due to Panepistimiou 6" floor office assets disposal after the

ending of the rent contact with OPAP S.A.

5.19 Financial income

Financial income is analyzed as follows:

Amounts in thousands Euro The Company
01.01-31.12.2013 01.01-31.12.2012

Interest income 1.017 1.727

Total 1.017 1.727

5.20 Financial expenses
Financial expenses consist of interest derived from leasing agreement with Emporiki Leasing on 18.8.2009

and the personnel retirement benefit plan financing cost.

Amounts in thousands Euro The Company
01.01-31.12.2013  01.01-31.12.2012
Interest expenses 2 1
Financial leasing cost 52 81
Personnel retirement benefit plan financing cost 22 27
Total 76 109
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5.21 Income Tax/Deferred Tax

During the fiscal year 2013, a deferred tax amount of € 1.511 th. materialized primarily due to the

accounting treatment of costs and revenues resulting from the implementation of the corporate branding at

OPAP S.A. agents’ shops.

The relationship between the amount recognized in the company’s financial statements, on the profits

before taxes and the theoretical amount that would arise using the weighted average rate of tax on profits

for the year is presented below:

Amounts in thousands Euro

The Company

01.01 - 31.12.2013

01.01 - 31.12.2012

Profit before tax 877 1.648
Nominal tax rate 26% 20%
Tax expense 228 330
Tax effect from expenses/income that are not tax deductible 151 24
Permanent and other differences 263 36
Effect from different tax rate (996) -
Actual tax expense (354) 390
Broken down into:

Current Income tax 1.157 1.802
Deferred tax income (1.511) (1.413)

Deferred tax is presented in the Income Statement as follows:

Amounts in thousands Euro

For the fiscal year ended on 31.12.2013

01.01-31.12.2013

01.01 - 31.12.2012

Tangible assets (85) (196)
Other receivables (154) 154
Retirement benefit plan liabilities 19 31
Leased Assets (46) (68)
Provisions - (15)
Other short and long term liabilities to related companies 1.777 1.507
Total deferred tax income 1.511 1.413
Deferred tax at equity 36 (39)
Total balance of Deferred tax asset 1.547 1.374

For FY13 income tax and differed tax calculation, the tax rate used was 26% (20% rate for FY12).

5.22 Contingent assets-liabilities and commitments

Information related to contingent liabilities

A. Fiscal years which were not inspected by the tax authorities are as follows:
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Company Fiscal years not inspected by Tax Authorities

OPAP SERVICES S.A. 2010 - 2013

The Company has been inspected up to the fiscal year 2009. Consequently, the fiscal years not inspected by
Tax Authorities are 2010 to 2013.

For the tax inspection pertaining to the fiscal year 2011 and 2013, the Company, within the framework of
the revision of Law 2238/1994 Report on Tax Compliance by independent Certified Public Accountants,

commissioned to undertake a special tax audit by its regular certified auditors.

The above mentioned inspection for the period 1.1.2012—31.12.2012 has been completed within the limits
prescribed by law, during 2013. According this tax inspection, for OPAP SERVICES S.A. tax accounting
differences amounted to € 62 th. Noted that in the income statement of 2012 a provision of € 100 th. was
made and which has been reversed. In year 2013 income statement, a provision of € 100 th. has been made

against tax differences that may arise from the tax inspection for the period 1.1.2013 - 31.12.2013.

The tax inspection for the period 1.1.2013 — 31.12.2013 will be completed within the limits prescribed by
law, during 2014.

B. Liabilities for contingencies

During March 2013, two lawsuits concerning employees’ claims were delivered to the Company and at
OPAP S.A. The total claims against the Company and OPAP S.A. amounted to € 5.800 th jointly and severally
liable. The company has not made any relevant provision, since OPAP S.A. has made sufficient provision for

these lawsuits.
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A. As at 31°' December 2013, OPAP SERVICES S.A. is party to an operating leasing agreement pertaining to

vehicles and buildings.

Future minimum payments under this agreement are as follows:

Amounts in thousands Euro The Company
31.12.2013 31.12.2012
Less than 1 year 238 2.489
Between 2-5 years 155 393
More than 5 years -
Total 393 642

B. As at 31% of December 2013, OPAP SERVICES S.A. is a party to agreements related to the company’s
operational activities, in accordance with the agreement dated 22.06.2009 between OPAP S.A. and OPAP
SERVICES S.A.

Future minimum payments under the conditions of the agreements are as follows:

Amounts in thousands Euro The Company
31.12.2013 31.12.2011
Less than 1 year 75 6.973

Between 1-5 years - -

More than 5 years - -

Total 75 6.973

During 2012, company was part of the agreement for the corporate branding project at OPAP SA agents’

shops. During 2013, all works in progress were completed. In the first semester of 2014, the invitation to
tender will be announced for the selection of a contractor(s) who will undertake the supply, construction,
transfer and installation of office equipment, signage and the installation of metal projection signs on the
facades at 1.000 approximately retailers’ shops in Western Macedonia, Thessaly, East Central Greece

(excluding Attica) and the Southern Aegean Islands.

5.23 Transactions with related parties/companies

The term related or affiliated companies includes not only the Group’s companies, but also companies in
which the parent company participates in their share capital with a significant percentage, companies that
belong to the parent company’s main shareholders, companies controlled by members of the BoD and key

management personnel as well as close members of their families.
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The companies’ income and expenses from the beginning of the fiscal year 2013 as well as the year end

balanced of receivables and payables that have arisen from related parties’ transactions, defined by IAS 24,

as well as their relevant figures, are analyzed as follows:

Related parties’ transactions

31.12.2013 31.12.2012

Services provided

OPAP S.A. 31.146 29.790
OPAP CYPRUS LTD 46 32
OPAP S.A. (Revenues from OPAP S.A. agencies corporate branding) 2.320 1.781
Total 33.512 31.603

Other Long Term Liabilities

OPAP S.A. 27.459 29.934

Total 27.459 29.934

Other Short Term Liabilities

OPAP S.A. 2.818 2.663
Total 2.818 2.663
Receipt of Services

OPAP S.A. 1.025 1.083
Total 1.025 1.083

Amounts due from:

OPAP S.A. 10.105 10.154

Total 10.105 10.154

1. During the current period, OPAP S.A. paid OPAP SERVICES S.A. the amount of € 31.146 th. This amount
involves services provided to OPAP S.A. concerning: a) salaries and other staff, advisors, collaborators’
expenses, b) expenses pertaining to the purchase and distribution of consumables and supplies to OPAP S.A.
agents’, and c) OPAP SERVICES S.A.’s fees for the services above, as fixed in the agreement dated 22.06.2009
between the two Companies d) In relation to the agreement with OPAP S.A. concerning the works for OPAP
S.A. agents’ shops corporate branding, OPAP SERVICES S.A. recognized revenue amounting to € 2.320 th.

within the fiscal year 2013.

2. During the fiscal year 2013, the amount of OPAP SERVICES S.A.’s long and short term liabilities to the

parent company amounted to € 27.459 th. and € 2.818 th. respectively.
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The long and short term liability of the Company to the Parent company arise from the agreement dated

15.01.2005 for the works of corporate branding at OPAP S.A. agents’ shops, expected to be completed in

2014.

3. In the fiscal year 2013, OPAP SERVICES S.A. paid OPAP S.A.: a) an amount of € 50 th. for services rendered
by OPAP S.A. to OPAP SERVICES S.A. according to the contract dated 22.06.2009 related to support IT,
procurement, management systems, etc., b) an amount of €975 th. paid by OPAP SERVICES S.A. to the
parent company for common costs (buildings 62 Kifissou Avenue, Peristeri and Koleti & Kavalas,
Thessaloniki), according to the contract between them dated 22.06.2009.

4. OPAP CYPRUS LTD, during the current period, paid OPAP SERVICES S.A. the amount of €46 th. which

concerns the supply of agencies consumable material to OPAP CYPRUS LTD.

5.24 Transactions with directors and Board members

Fees for members of the Board of Directors as well as Managerial Executives’ salaries are analyzed as

follows:
Amounts in thousands Euro The Company
31.12.2013 31.12.2012
Salaries and other long term work costs 1.276 1.372
Social Security costs 253 228
BoD fees and other benefits 87 84
Total 1.616 1.684
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5.25 Personnel costs

The Company’s personnel costs are analyzed as follows:

Amounts in thousands Euro The Company
31.12.2013 31.12.2012
Wages and salaries 14.153 13.976
Social security costs 3.832 3.795
Retirement benefit costs - 3
Other remuneration 432 307
Total 18.417 18.081
Amounts charged in P&L accounts 18.417 18.081
Total 18.417 18.081

The Company’s personnel are broken up into:

The Company
31.12.2013 31.12.2012
Employees 653 655
Employees (with limited time contract) 10 18
Total 663 673

5.26 Financial risk factors

Below, we present the main risks and uncertainties which may expose the Company.

A. Exchange risk
The Company operates within Greece. Furthermore all transactions made outside of Greece (OPAP CYPRUS

LTD) were made in the Euro currency. As a result, the Company is not threatened by any exchange risk.

B. Credit risk
Credit risk could potentially exist in the event that a Financial Institution is unable to cover its

responsibilities related to the investment of the Company’s available funds in Time Deposits.

C. Liquidity risk
The Company does not face any liquidity risk as such due to the fact that the investment of its available
funds and the short payback period, primarily from the Parent company, coupled with sound financial

management, are all factors that combined guarantee adequate liquidity.

The maturity of financial liabilities at 31 December for the years 2013 and 2012 for the Company is as

follows:
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Amounts in thousands Euro Short term Long term

For the year ended on 31" December 2013 Within 6 months 6-12months 1-5years Over5 years
Leasing 193 201 42 -
Other long term liabilities - - 16.470 10.989
Trade payables 2.677 - - -
Tax and social security liabilities 241 - - -
Other short term liabilities 2.697 1.183 - -
Total 5.808 1.384 16.512 10.989
Amounts in thousands Euro Short term Long term

For the year ended on 31* December 2012 Within 6 months 6-12months 1-5years Overb5 years
Leasing 177 185 435 -
Other long term liabilities - - 9.978 19.956
Trade payables 2.342 - - -
Tax and social security liabilities 1.038 - - -
Other short term liabilities 3.535 899 - -
Total 7.092 1.084 10.413 19.956

D. Cash flows risk and fair value change risk due to interest changes

No such risk exists. Company’s only long term debt is derived from the Private Contract between OPAP
SERVICES S.A. and Emporiki Leasing S.A. dated 18.08.2009, whereby the Company purchased 45 trucks for
the proper fulfillment of the company’s operations, such as those arising from the 22.6.2009 dated

agreement with OPAP S.A. All relevant cash payments are contracted and predetermined.

E. The risk from the effect of the Greek financial crisis

Year 2014 has been a difficult period for the Greek economy whereby the economic crisis has affected
nearly all businesses in Greece. The economic crisis, during the previous years, has led to decline in the
parent company’s turnover but has not, on the other hand, been significant enough to affect OPAP

SERVICES S.A.’s smooth operations which are intertwined with those of OPAP S.A.
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5.27 Post balance sheet events

The BoD revised the SLA agreement between OPAP SA and OPAP Services S.A. dated 22.06.2009 and
approved the decrease of the SLA mark-up rate from 10% to 5%, effective from 01.01.2014. This decrease

of the mark up rate will affect 2014 revenues and profit.

Peristeri, April 14", 2014

Chairman of the BoD. Member of the BoD Tax Consultant
Kamil Ziegler Michal Houst Nikolaos Kestsoglou
Passport No 36356187 Passport No 39893691 ID: S 151069
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