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OPAP (CYPRUS) LIMITED
BOARD OF DIRECTORS' REPORT
The Board of Directors of OPAP (Cyprus) Limited (the "Company") presents to the members its Annual
Report together with the audited financial statements of the Company for the year ended 31 December

2014,

PRINCIPAL ACTIVITIES

The principal activities of the Company which are unchanged from last year, is the organization,
operation, conduct and promotion - publicity of all the games of OPAP S.A. held in Cyprus.

FINANCIAL RESULTS
The Company's financial results for the year ended 31 December 2014 are set out on page 6 of the
financial statements. The net profit for the year attributable to the owners of the Company amounted to

€4.640.298 (2013: €3.918.849) .

EXAMINATION OF THE DEVELOPMENT, POSITION AND PERFORMANCE OF THE
ACTIVITIES OF THE COMPANY

The current financial position as presented in the financial statements is considered satisfactory.
REVENUE

The Company's revenue for the year ended 31 December 2014 was €187.204.878 (2013: €188.224.785) .
DIVIDENDS

On 24 April 2014 the Company in General Meeting declared the payment of a final dividend of
€3.918.849 from profits of 2013 (2013: €4.364.835) .

MAIN RISKS AND UNCERTAINTIES

The main risks and uncertainties faced by the Company and the steps taken to manage these risks, are
described in note 24 of the financial statements.

FUTURE DEVELOPMENTS

The Board of Directors does not expect major changes in the principal activities of the Company in the
foreseeable future.

SHARE CAPITAL
There were no changes in the share capital of the Company during the year.
BRANCHES

During the year ended 31 December 2014 the Company did not operate any branches.



OPAP (CYPRUS) LIMITED

BOARD OF DIRECTORS' REPORT (continued)

BOARD OF DIRECTORS

The members of the Company's Board of Directors as at 31 December 2014 and at the date of this report
are presented on page 1. All of them were members of the Board of Directors throughout the year ended
31 December 2014. Except from Mr. Michalis Chimonas who resigned on 23 July 2014.

According to the Company's Articles of Association, the Board of Directors has the authority to appoint
any person as its Member, provided that the total number of the members does not exceed the
predetermined number as per the existing regulation. All members of the Board continue in office until
the next Annual General Meeting, where they are eligible to offer themselves for re-election

There were no significant changes in the assignment of responsibilities and remuneration of the Board of
Directors.

EVENTS AFTER THE REPORTING PERIOD

There were no material events after the reporting period, which have a bearing on the understanding of
the financial statements.

RELATED PARTY TRANSACTIONS

Disclosed in note 23 of the financial statements.
INDEPENDENT AUDITORS

During the year the independent auditors of the Company, PricewaterhouseCoopers Limited, resigned
and KPMG Limited was appointed in their place.

The independent auditors of the Company, KPMG Limited, have expressed their willingness to continue
in office. A resolution giving authority to the Board of Directors to fix their remuneration will be
submitted at the forthcoming Annual General Meeting.

By order of the Board of Directors,

Q’\’\f«&\qeg

Elena Pantziarou
Secretary

Nicosia, 27 March 2015
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KPMG Limited Telephone +357 22 209000
Chartered Accountants Fax +357 22 678200
14 Esperidon Strest E-mail nicosia@kpmg.com.cy

1087 Nicosia, Cyprus
P.Q.Box 21121
1502 Nicosia, Cyprus

INDEPENDENT AUDITORS' REPORT

Internet  www.kpmg.com.cy

TO THE MEMBERS OF
OPAP (Cyprus) Limited
Report on the financial statements

We have audited the financial statements of OPAP (Cyprus) Limited (the "Company”) on pages 6 to 32
which comprise the statement of financial position as at 31 December 2014, and the statements of profit or
loss and other comprehensive income, changes in equity and cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information

Board of Directors’ responsibility for the financial statements

The Board of Directors is responsible for the preparation of financial statements that give a true and fair
view in accordance with International Financial Reporting Standards as adopted by the European Union and
the requirements of the Cyprus Companies, Law, Cap. 113, and for such internal control as the Board of
Directors determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures 1o obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity's preparation of financial
statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Board of Directors as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of OPAP (Cyprus)
Limited as at 31 December 2014, and of its financial performance and its cash flows for the year then ended
in accordance with International Financial Reporting Standards as adopted by the European Union and the
requirements of the Cyprus Companies Law, Cap. 113.

Board Mamberi: Limsasol
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Report on other legal requirements

Pursuant to the additional requirements of the Auditors and Statutory Audits of Annual and Consolidated

Accounts Laws of 2009 and 2013, we report the following;

e  We have obtained all the information and explanations we considered necessary for the purposes of our
audit.

¢ In our opinion, proper books of account have been kept by the Company, so far as appears from our
examination of these books.

e  The Company's financial statements are in agreement with the books of account.

e In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Cyprus Companies Law, Cap. 113, in the
manner so required.

e In our opinion, the information given in the report of the Board of Directors on pages 2 to 3 is consistent
with the financial statements.

Other matter

This report, including the opinion, has been prepared for and only for the Company's members as a body in
accordance with Section 34 of the Auditors and Statutory Audits of Annual and Consolidated Accounts Laws
of 2009 and 2013 and for no other purpose. We do not, in giving this opinion, accept or assume
responsibility for any other purpose or to any other person to whose knowledge this report may come to.

Comparative figures

The financial statements of the Company for the year ended 31 December 2013 were audited by another

auditor }Elm.z\;mzsaian.’mmodiﬂed opinion on those financial statements on 28 March 2014.

L &Y l. \

k-3
. Wasiliou,

Certified Public Accountant and Registered Auditor
for and on behalf of

KPMG Limited

Certified Public Accountants and Registered Auditors
14 Esperidon Street

1087 Nicosia

Cyprus

27 March 2015




OPAP (CYPRUS) LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Revenue
Cost of sales
Gross profit

Other operating income
Selling and marketing expenses

Administrative expenses
Other operating expenses

Operating profit
Finance income

Finance expenses
Net finance income

Profit before tax
Tax

Profit for the year

Other comprehensive income

For the vear ended 31 December 2014

Note

O 0o ~) O

11

12

Items that may be classified subsequently to profit or loss:
Available-for-sale financial assets - Fair value gains

Other comprehensive income for the year

Total comprehensive income for the year

The notes on pages 10 to 32 are an integral part of these financial statements.

2014 2013
€ €

187.204.878  188.224.785
(174.167.910) (175.129.622)
13.036.968  13.095.163
6.052 622
(5.665.472)  (5.589.552)
(2.308.505)  (2.297.108)
_ _ (1.485.517)

5.069.043 __ 3.723.608
318.969 710.649
(11.931) (8.286)
307.038 702.363
5.376.081  4.425.971
(735.783) __ (507.122)
4.640.298 _ 3.918.849
319.631 _ 1.067.911
319.631 _ 1.067.911
4.959.929 __ 4.986.760




OPAP (CYPRUS) LIMITED

STATEMENT OF FINANCIAL POSITION

As at 31 December 2014

Note
Assets
Non-current assets
Property, plant and equipment 14
Intangible assets 15
Available-for-sale financial assets 16
Total non-current assets
Current assets
Trade and other receivables 17
Refundable tax 21
Cash at bank and in hand 18

Total current assets

Total assets

Equity
Share capital
Reserves

Total equity

Liabilities

Current liabilities
Trade and other payables
Total current liabilities

Total equity and liabilities

On 27 March 2015 the Board of Directors of OPAP (Cyprus) Limited auth
statements for issue.

2014 2013
€ €

242.430 185.098
12.082 3.898
1.647.937 ___1.328.306
1.902.449 _ 1.517.302
4.237.484  2.043.767
425.854 534.793
28.765.857 _ 18.609.477
33.429.195 _ 21.188.037

35.331.644 _ 22,705,339

19 1.700.000  1.700.000
—6.041.589 _ 5.000.509
7.741.589 __ 6.700.509

20 _27.590.055 _16.004.830
27.590.055 _ 16.004.830

| _22.705.339

The notes on pages 10 to 32 are an integral part of these financial statements.

Director

i édl these financial



OPAP (CYPRUS) LIMITED
STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2014

Note

Balance at 1 January 2013

Comprehensive income

Profit for the year

Other comprehensive income for the
year

Total comprehensive income for the
year

Transactions with owners,

recognized directly in equity
Contributions by and distributions to
owners

Dividends 13
Total transactions with owners

Balance at 31 December 2013

Comprehensive income
Profit for the year

Other comprehensive income
for the year

Total comprehensive income
for the year

Transactions with owners,

recognized directly in equity
Contributions by and distributions to
owners

Dividends 13
Total transactions with owners

Balance at 31 December 2014

Fair value
reserve -
available-for-

sale financial  Retained
Share capital assets eamings Total
€ € € €

1.700.000 13.750 4.364.834 6.078.584
- - 3.918.849 3.918.849
5 1.067.911 = 1.067.911
. 1.067.911 3.918.849 4.986.760
- - (4.364.835) __(4.364.835)
e - (4.364.835) _ (4.364.835

1.700.000 1.081.661 3.918.848 6.700.509
- - 4.640.298 4,640,298
- 319.631 - 319.631
- 319.631 4.640.298 4,959 929
- - {3.918.849) _ (3.918.849)
- - {3.918.849) _ (3.918.849)

1.700.000 1.401.292 4.640.297 7.741.589

Companies which do not distribute 70% of their profits after tax, as defined by the Special Contribution for the Defence of the
Republic Law, duning the two years after the end of the year of assessment to which the profits refer, will be deemed to have
distributed this amount as dividend. Special contribution for defence at 20% for the tax years 2012 and 2013 and 7% for 2014
and thereafier will be payable on such deemed dividend io the extent that the owners (individuals and companies) at the end of the
period of two years from the end of the year of assessment to which the profits refer are Cyprus tax residents. The amount of this
deemed dividend distribution is reduced by any actual dividend paid out of the profits of the relevant year at any time. This
special contribution for defence is paid by the company for the account of the owners.

The notes on pages 10 to 32 are an integral part of these financial statements.



OPAP (CYPRUS) LIMITED

STATEMENT OF CASH FLOWS

For the vear ended 31 December 2014

Cash flows from operating activities

Profit for the year

Adjustments for:

Depreciation of property, plant and equipment
Amortisation of computer software

Profit from the sale of property, plant and equipment
Interest income

Interest expense

Income tax expense

Cash flows from operations before working capital changes

Increase in trade and other receivables
Increase/(decrease) in trade and other payables
Restricted cash

Guarantee deposits from agents

Cash flows from/(used in) operations

Tax paid

Net cash flows from/(used in) operating activities

Cash flows from investing activities

Payment for acquisition of intangible assets

Payment for acquisition of property, plant and equipment
Proceeds from disposal of intangible assets

Proceeds from disposal of property, plant and equipment
Interest received

Net cash flows from investing activities

Cash flows from financing activities
Interest paid

Dividends paid

Net cash flows used in financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The notes on pages 10 to 32 are an integral part of these financial statements.

2014 2013

4.640.298  3.918.849

74.621 98.714

- 3.500
(1.191) (622)
(318.969)  (710.649)
- 495

735.783 507.122

5.130.542  3.817.409

(2.193.717) (245)
11.585.225 (10.451.730)
- (368.845)
- (9.407)

14.522.050  (7.012.868)

(626.844) ___(760.073)

13.895.206 _ (7.772.941)

(10.412) (1.982)
(135.544)  (13.990)
2.228 (70.188)
4.782 622
318.969 710.649
180.023 625.111

. (495)
(3.918.849) _ (4.364.835)
(3.918.849) _(4.365.330)

10.156.380 (11.513.160)
18.609.477 _29.753.792

28.765.857 _18.240.632
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OPAP (CYPRUS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the vear ended 31 December 2014
INCORPORATION AND PRINCIPAL ACTIVITIES

OPAP (Cyprus) Limited (the "Company") was incorperated in Cyprus on 14 August 2003 as a private
limited liability company under the Cyprus Companies Law, Cap. 113. Its Registered Office is at 128-
130 Limassol Avenue, Strovolos, 2015 Nicosia, Cyprus.

The principal activities of the Company which are unchanged from last year, is the organization,
operation, conduct and promotion - publicity of all the games of OPAP S.A. held in Cyprus.

OPAP (Cyprus) Limited is governed by Law 34 (IiT)/2003 that ratifies the agreement between the Greek
Republic and the Government of the Republic of Cyprus, for the terms of organization, operation,

conduct and management of games conducted by OPAP S.A. as well as the "Taxation of profits from
games of OPAP S.A. and by the State Lottery Act of 2012".

BASIS OF PREPARATION

(a) Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRSs) as adopted by the European Union (EU) and the requirements of the Cyprus
Companies Law, Cap.113.

(b) Basis of measurement
The financial statements have been prepared under the historical cost convention, except in the case of
available for sale investments, which are shown at their fair value.

{c) Adoption of new and revised International Financial Reporting Standards and Interpretations
As from 1 January 2014, the Company adopted all changes to International Financial Reporting
Standards (IFRSs), which are relevant to its operations. This adoption did not have a material effect on
the accounting policies of the Company.

The following Standards, Amendments to Standards and Interpretations had been issued but are not yet
effective for the year ended 31 December 2014:

(i) Standards and Interpretations adopted by the EU

» [AS 19 (Amendments) "Defined Benefit Plans: Employee Contributions" (effective for annual
periods beginning on or after 1 July 2014).

e Improvements to IFRSs 2010-2012 (effective for annual periods beginning on or after 1 July 2014).

o Improvements to IFRSs 2011-2013 (effective for annual periods beginning on or after 1 July 2014).

(ii) Standards and Interpretations not adopted by the EU

o IFRS 14 "Regulatory Deferral Accounts" (effective for annual periods beginning on or after 1
January 2016).

e JFRS 10, IFRS 1! and IAS 28 (Amendments): Investment Entities: Applying the Consolidation
Exception (effective for annual periods beginning on or after 1 January 2016).

s [FRS 15 "Revenue from Contracts with Customers" (effective for annual periods beginning on or
after 1 January 2017).

e [FRS 11 'Accounting for acquisitions of interests in Joint Operations™ (Amendments) (effective for
annual periods beginning on or after 1 January 2016).
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OPAP (CYPRUS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the vear ended 31 December 2014

2. BASIS OF PREPARATION (continued)

(c) Adoption of new and revised International Financial Reporting Standards and Interpretations
(continued)

(ii) Standards and Interpretations not adopted by the EU (continued)

¢ [AS | (Amendments); Disclosure Initiative (effective for annual periods beginning on or after 1
January 2016).

e IFRS 10 and IAS 28 (Amendments): Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture (effective for annual periods beginning on or after | January 2016).

o JAS 27 (Amendments) "Equity method in separate financial statements” (effective for annual
periods beginning on or after 1 January 2016).

e IAS 16 and IAS 41 (Amendments): "Bearer plants" {effective for annual periods beginning on or
after 1 January 2016).

o IAS 16 and IAS 38 (Amendments) "Clarification of acceptable methods of depreciation and
amortisation" (effective for annual periods beginning on or after 1 January 2016).

¢  Annual Improvements to IFRSs 2012-2014 Cycle (effective the latest as from the commencement
date of its first annual period beginning on or after 1 January 2016).

» IFRS 15 "Revenue from contracts with customers” {effective for annual periods beginning on or
after 1 January 2017).

e IAS 27 (Revised): "Consolidated and Separate Financial Statements” (effective the latest as from the
commencement date of its first annual period beginning on or after 1 July 2009).

e IFRS 9 "Financial Instruments" (effective for annual periods beginning on or after 1 January 2018).

The Board of Directors expects that the adoption of these standards in future periods will not have a
material effect on the financial statements of the Company except from:

e  The adoption of IFRS9 could change the classification and measurement of financial assets. The
extent of the impact has not been determined.

(d) Use of estimates and judgments

The preparation of financial statements in accordance with IFRSs requires from Management the
exercise of judgment, to make estimates and assumptions that influence the application of accounting
principles and the related amounts of assets and liabilities, income and expenses. The estimates and
underlying assumptions are based on historical experience and various other factors that are deemed to
be reasonable based on knowledge available at that time. Actual results may deviate from such estimates.

The estimates and underlying assumptions are revised on a continuous basis. Revisions in accounting
estimates are recognised in the period during which the estimate is revised, if the estimate affects only
that period, or in the period of the revision and future periods, if the revision affects the present as well
as future periods.
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OPAP (CYPRUS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2014

BASIS OF PREPARATION (continued)

(d) Use of estimates and judgments (continued)

In particular, information about significant areas of estimation, uncertainty and critical judgments in
applying accounting policies that have the most significant effect on the amount recognised in the
financial statements are described below:

¢ Income taxes
Significant judgment is required in determining the provision for income taxes. There are
transactions and calculations for which the ultimate tax determination is uncertain during the
ordinary course of business. The Company recognises liabilities for anticipated tax audit issues
based on estimates of whether additional taxes will be due. Where the final tax outcome of these
matters is different from the amounts that were initially recorded, such differences will impact the
income tax and deferred tax provisions in the period in which such determination is made.

e  Fair value of financial assets
The fair value of financial instruments that are not traded in an active market is determined by using
valuation techniques. The Company uses its judgment to select a variety of methods and make
assumptions that are mainly based on market conditions existing at each reporting date. The fair
value of the financial assets available for sale has been estimated based on the fair value of these
individual assets.

(e) Functional and presentation currency
The financial statements are presented in Euro (€) which is the functional currency of the Company.

SIGNIFICANT ACCOUNTING POLICIES

The following accounting policies have been applied consistently for all the years presented in these
financial statements and in stating the financial position of the Company.

Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable and represents amounts

receivable goods and services provided in the normal course of business, net of discounts and sales
related taxes. Revenues of the Company are recognized on an accrual basis. The Company bases its
estimate of return on historical results, taking into account the type of customer, type of transaction and
the specifics of each arrangement.

»  Revenue from games
Revenue from games are recognised when the end user of the coupon submits the coupon to any

authorised agent of the Company and the draw relating to this coupon is completed.

* Interest income
Interest income is recognised using the effective interest method. When a loan or receivable is
impaired, the Company reduces the carrying amount to its recoverable amount, being the estimated
future cash flows discounted at the original effective interest rate of the instrument and continues
unwinding the discount as interest income. Interest income on impaired loans and receivables is
recognised using the original effective interest rate.
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OPAP (CYPRUS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the vear ended 31 December 2014

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Employee benefits

The Company and its employees contribute to the Government Social Insurance Fund based on
employees' salaries. In addition the Company operates a defined contribution scheme the assets of which
are held in a separate trustee-administered fund. The scheme is funded by payments from employees and
by the Company. The Company's contributions are expensed as incurred and are included in staff costs.
The Company has no legal or constructive obligations to pay further contributions if the scheme does not
hold sufficient assets to pay all employees benefits relating to employee service in the current and prior
periods.

Finance income
Finance income includes interest income which is recognised based on an accrual basis.

Finance expenses
Interest expense and other borrowing costs are recognised to profit or loss using the effective interest
method.

Foreign currency translation

(i) Functional and presentation currency
Items included in the Company's financial statements are measured using the currency of the
primary economic environment in which the entity operates (‘the functional currency'). The
financial statements are presented in Euro (€), which is the Company's functional and presentation
currency.

(ii) Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in profit or loss. Translation
differences on available-for-sale financial assets are recognised in other comprehensive income and
then included in the fair value reserve in equity.

Tax

Tax liabilities and assets for the current and prior periods are measured at the amount expected to be paid
to or recovered from the taxation authorities, using the tax rates and laws that have been enacted, or
substantively enacted, by the reporting date. Current tax includes any adjustments to tax payable in
respect of previous periods.

Dividends
Dividend distribution to the Company's owners is recognised in the Company's financial statements in
the year in which they are approved by the Company's owners,

Property, plant and equipment
Property, plant and equipment are measured at cost less accumulated depreciation and impairment losses.
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OPAP (CYPRUS) LIMITED

NOTES TO THE FINANCIATL STATEMENTS

For the vear ended 31 December 2014

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Property. plant and equipment {(continued)

Depreciation is recognised in profit or loss on the straight-line method over the useful lives of each part
of an item of property, plant and equipment. The annual depreciation rates used for the current and
comparative periods are as follows:

%
Plant and machinery 20
Motor vehicles 15,4
Furniture, fixtures and office equipment 20

Depreciation methods, useful lives and residual values are reassessed at the reporting date,

Where the carrying amount of an asset is greater than its estimated recoverable amount, the asset is
written down immediately to its recoverable amount.

Expenditure for repairs and maintenance of property, plant and equipment is charged to profit or loss of
the year in which it is incurred. The cost of major renovations and other subsequent expenditure are
included in the carrying amount of the asset when it is probable that future economic benefits in excess
of the originally assessed standard of performance of the existing asset will flow to the Company. Major
renovations are depreciated over the remaining useful life of the related asset.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal
or retirement of an item of property, plant and equipment is determined as the difference between the
sales proceeds and the carrying amount of the asset and is recognised in profit or loss.

Intangible assets

(i) Computer software

Costs that are directly associated with identifiable and unique computer software products
controlled by the Company and that will probably generate economic benefits exceeding costs
beyond one year are recognised as intangible assets. Subsequently computer software is carried at
cost less any accumulated amortisation and any accumulated impairment losses. Expenditure which
enhances or extends the performance of computer software programs beyond their original
specifications is recognised as a capital improvement and added to the original cost of the computer
software. Costs associated with maintenance of computer software programs are recognised as an
expense when incurred. Computer software costs are amortised using the straight-line method over
their useful lives, not exceeding a period of three years. Amortisation commences when the
computer software is available for use and is included within administrative expenses.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected
from use or disposal. Gains or losses arising from derecognition of an intangible asset, measured as
the difference between the net disposal proceeds and the carrying amount of the asset, are
recognised in profit or loss when the asset is derecognised.
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OPAP (CYPRUS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the vear ended 31 December 2014

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Operating leases
Rentals payable under operating leases are charged to profit or loss on a straight-line basis over the term

of the relevant lease. Benefits received and receivable as an incentive to enter into an operating lease are
also spread on a straight-line basis over the lease term.

Financial instruments
Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instrument.

(@

(ii)

Trade receivables

Trade receivables are initially measured at fair value and are subsequently measured at amortised
cost using the effective interest rate method. Appropriate allowances for estimated irrecoverable
amounts are recognised in profit or loss when there is objective evidence that the asset is impaired.
The allowance recognised is measured as the difference between the asset's carrying amount and the
present value of estimated future cash flows discounted at the effective interest rate computed at
initial recognition.

Investments

The Company classifies its investments in equity and debt securities in the following categories:
financial assets at fair value through profit or loss, held-to-maturity investments and available for-
sale financial assets. The classification depends on the purpose for which the investments were
acquired. Management determines the classification of investments at initial recognition.

Available-for-sale financial assets

Investments intended to be held for an indefinite period of time, which may be sold in response to
needs for liquidity or changes in interest rates, are classified as available-for-sale; these are included
in non-current assets unless management has the express intention of holding the investment for less
than 12 months from the reporting date or unless they will need to be sold to raise operating capital,
in which case they are included in current assets.

Regular way purchases and sales of investments are recognised on trade-date which is the date on
which the Company commits to purchase or sell the asset. [nvestments are initially recognised at fair
value plus transaction costs for all financial assets not carried at fair value through profit or loss.
Investments are derecognised when the rights to receive cash flows from the investments have
expired or have been transferred and the Company has transferred substantially all risks and rewards
of ownership. Available-for-sale financial assets and financial assets at fair value through profit or
loss are subsequently carried at fair value. Loans and receivables are carried at amortised cost using
the effective interest method.

Realised and unrealised gains and losses arising from changes in the fair value of financial assets at
fair value through profit or loss are included in profit or loss in the period in which they arise.
Unrealised gains and losses arising from changes in the fair value of available-for-sale financial
assets are recognised in other comprehensive income and then in equity. When available-for-sale
financial assets are sold or impaired, the accumulated fair value adjustments are included in profit or
loss.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

(ii) Investments (continued)

(iii)

(iv)

The fair values of quoted investments are based on current bid prices. If the market for a financial
asset is not active (and for unlisted securities), the Company establishes fair value by using
valuation techniques. These include the use of recent arm's length transactions, reference to other
instruments that are substantially the same and discounted cash flow analysis, making maximum use
of market inputs and relying as little as possible on entity specific inputs. Equity investments for
which fair values cannot be measured reliably are recognised at cost less impairment.

The Company assesses at each reporting date whether there is objective evidence that a financial
asset or a group of financial assets is impaired. In the case of equity securities classified as available
for sale, a significant or prolonged decline in the fair value of the security below its cost is
considered as an indicator that the securities are impaired. If any such evidence exists for available-
for-sale financial assets the cumulative loss which is measured as the difference between the
acquisition cost and the current fair value, less any impairment loss on that financial asset previously
recognised in profit or loss, is removed from equity and recognised in the profit or loss.

For financial assets measured at amortised cost, if in a subsequent period, the amount of the
impairment loss decreases and the decrease can be related objectively to an event occurring after the
impairment was recognised, the previously recognised impairment loss is reversed through profit or
loss to the extent that the carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the impairment not been recognised.

In respect of available for sale equity securities, impairment losses previously recognised in profit or
loss are not reversed through profit or loss. Any increase in fair value subsequent to an impairment
loss is recognised in other comprehensive income and accumulated under the heading of investments
revaluation reserve. In respect of available for sale debt securities, impairment losses are
subsequently reversed through profit or loss if an increase in the fair value of the investment can be
objectively related to an event occurring after the recognition of the impairment loss.

Cash and cash equivalents
For the purpose of the statement of cash flows, cash and cash equivalents comprise cash at bank and
in hand.

Trade payables
Trade payables are initially measured at fair value and are subsequently measured at amortised cost,

using the effective interest rate method.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Derecognition of financial assets and liabilities

Financial assets

A financial asset {or, where applicable a part of a financial asset or part of a group of similar

financial assets) is derecognised when:

o the rights to receive cash flows from the asset have expired;

o the Company retains the right to receive cash flows from the asset, but has assumed an
obligation to pay them in full without material delay to a third party under a 'pass through'
arrangement, or

e the Company has transferred its rights to receive cash flows from the asset and either (a) has
transferred substantially all the risks and rewards of the asset, or (b) has neither transferred nor
retained substantially all the risks and rewards of the asset, but has transferred control of the
asset.

Financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new
liability, and the difference in the respective carrying amounts is recognised in profit or loss.

Impairment of assets
Assets that have an indefinite useful life are not subject to amortisation and are tested annually for

impairment. Assets that are subject to depreciation or amortisation are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be recoverable.
An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset's fair value less costs to sell and
value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which
there are separately identifiable cash flows (cash-generating units}.

Offsetting financial instruments
Financial assets and financial liabilities are offset and the net amount reported in the statement of

financial position if, and only if, there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, or to realise the asset and settle the liability
simultaneously. This is not generally the case with master netting agreements, and the related assets and
liabilities are presented gross in the statement of financial position.

Share capital
Ordinary shares are classified as equity.

Comparatives
Where necessary, comparative figures have been adjusted to conform to changes in presentation in the

current year.
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4, REVENUE
2014 2013
€ €
Sales KINO 143.096.826 146.132.559
Sales PROPOGOAL 23.348 39.334
Sales LOTTO 5.969.019  6.067.922
Sales JOKER 28.119.338  24.653.895
Sales SUPER 3 4.100.746  4.830.221
Sales PROPO 205.431 221.068
Sales PROTO 4.692.523 5.425.970
Sales EXTRA § 997.647 853.816

187.204 878 _188.224 785

5. COST OF SALES

2014 2013
€ €
Agents' commission 16.544.457 16.548.463
Compensation to agents for VAT 3.126.774  2.948.685
Fees to OPAP S.A. 18.720.488 18.822.478
Fees to Cyprus Government 12.611.277 12.272.372
Theoretical winnings 122.447.991 123.641.239
Depreciation 23.274 45.035
Sundry expenses 693.649 851.350

174.167.910 175.129.622

6. OTHER OPERATING INCOME

2014 2013
€ €
Profit from sale of property, plant and equipment 1.191 622
Sundry operating income 4.861 -

6.052 622
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7. SELLING AND MARKETING EXPENSES

19

2014 2013
€ €

Advertising and promotion 1.850.986  1.743.531
Entertaining 7.266 6.188
Inland travelling 12.015 16.600
Other selling and marketing expenses 51.107 103.506
Sponsorships 3.744.098  3.764.496
Bad debts recovered - (44.769)

5.665.472 5.589.552
ADMINISTRATIVE EXPENSES

2014 2013
€ €

Staff costs 1.423.886  1.308.252
Rent 131.694 128.235
Night guard expenses 77.531 81.942
Licenses and taxes 6.988 11.676
Electricity 15.406 15.558
Water supply and cleaning 1.234 1.133
Insurance 57.146 66.048
Repairs and maintenance 53.222 47.118
Sundry expenses 105.285 113.389
Telephone and postage 240,735 259.204
Courier expenses 17.537 5.712
Stationery and printing 9.712 6.102
Staff training 7.947 21.848
Independent auditors' remuneration 20.528 20.576
Legal fees 25.609 56.486
Travelling 218 354
Motor vehicle running costs 28.139 28.259
Carriage and clearing 4.171 3.323
Agencies' repairs - 31.241
Special Partners 21.824 27.498
Committee's Expenses 6.120 5.975
Amortisation of computer software 2228 3.500
Depreciation 51.350 53.679

2308510 _ 2.297.108
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OTHER OPERATING EXPENSES

Provision for bank deposits impairment
Impairment charge on available-for-sale financial assets

STAFF COSTS

Wages and salaries

Social insurance contributions and other fund
Special contribution

Social cohesion fund contributions

Provident fund contributions

Total staff costs

Note

2014 2013
€ €
- 1.087.786
- 397.731
- 1.485.517
2014 2013
€ €
1.270.105  1.167.104
55.925 46.868
11.212 9.297
19.004 19,879
67.640 65.104
1.423 886 1.308.252

The Company has a defined contribution scheme, the OPAP (Cyprus) Limited Employees' Provident
Fund, which is funded separately and prepares its own financial statements whereby employees are
entitled to payment of certain benefits upon retirement or prior termination of service.

NET FINANCE INCOME AND EXPENSES

Interest income
Finance income

Interest expense
Sundry finance expenses

Finance expenses

Net finance income

2014 2013
€ €
318.969 _ 710.649
318.960 ___ 710.649
- (495)
(11.931) (1.791)
(11.931) (8.286)
307.038 ___ 702.363
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12. TAXATION

Tax recognised in profit or loss

Corporation tax
Special contribution to the defence fund for the year
Special contribution to the defence fund - prior years

21

Charge for the year

Reconciliation of tax based on the taxable income and tax based on

accounting profits:

Accounting profit before tax

2014 2013
€ €
640.847 507.122
70.083 -
24 853 -
735.783 507.122
2014 2013
€ €

5376.081 _ 4425971

Tax calculated at the applicable tax rates 672.010 553.246
Tax effect of expenses not deductible for tax purposes 10.369 5.566
Tax effect of allowances and income not subject to tax (41.532) (51.690)
Special contribution to the defence fund current year 70.083 -
Prior year tax 24.853 -
Tax as per statement of profit or loss and other comprehensive income -
charge 735.783 507.122
Tax recognised in other comprehensive income
2014 2013
Before tax Tax After tax Before tax Tax After tax
€ € € € € €

Available-for-sale
financial assets -
Fair value gains 319.631 - 319.631 _ 1.067.911 - 1.067.911
Total income tax
recognised in other
comprehensive
income 19,631 - 319.631 _ 1.067.911 - 1.067.911




12.

13.

14.

22
OPAP (CYPRUS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2014
TAXATION (continued)
The corporation tax rate is 12,5% (2012:10%).
Under certain conditions interest income may be subject to defence contribution at the rate of 30%
(2012:15%). In such cases this interest will be exempt from corporation tax. In certain cases, dividends

received from abroad may be subject to defence contribution at the rate of 20% for the tax years 2012
and 2013 and 17% for 2014 and thereafter.

DIVIDENDS
2014 2013
€ €
Final dividend paid 3.918.849 __4.364.835

3018849 __4.364.835

On 24 April 2014 the Company in General Meeting declared the payment of a final dividend of
€3.918.849 from profits of 2013 (2013: €4.364.835) .

Dividends are subject to a deduction of special contribution for defence at 20% for the tax years 2012
and 2013 and 17% for 2014 and thereafter for individual owners that are residents of Cyprus. Dividends
payable tc non-residents of Cyprus are not subject to such a deduction.

PROPERTY, PLANT AND EQUIPMENT
2014 Agencies Motor Furniture, Total

equipment vehicles  fixtures and

office
equipment
€ € € €

Cost
Balance at 1 January 166.609 109.478 305.160 581.247
Additions 128.759 - 6.785 135.544
Disposals - (25.219) (3.586) (28.805)
Balance at 31 December 295.368 84.259 308.359 687.986
Depreciation
Balance at 1 January 162.045 88.567 145.537 396.149
Depreciation for the year 8.681 14.591 51.349 74.621
On disposals - (24.318) (896) (25.214)
Balance at 31 December 170.726 78.840 195.990 445.556

Carrying amounts
Balance at 31 December 124,642 5.419

-
s
-]
2
N
D

242.430
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14. PROPERTY, PLANT AND EQUIPMENT (continued)

15.

2013

Cost

Balance at 1 January
Additions

Write off

Balance at 31 December

Depreciation

Balance at 1 January
Depreciation for the year
Write off

Balance at 31 December

Carrying amounts
Balance at 31 December

Carrying amounts

Profit from the sale of property, plant and equipment (Note 6)

Proceeds from disposal of property, plant and equipment

INTANGIBLE ASSETS

2014

Cost

Balance at 1 January
Additions

Balance at 31 December

Amortisation

Balance at 1 January
Amortisation for the year
Balance at 31 December

Carrying amounts
Balance at 31 December

Agencies Motor Furniture, Total
equipment vehicles  fixtures and
office
equipment
€ € € €
756.230 109.478 292.861 1.158.569
= - 13.990 13.990
(589.621) - (1.691y ___ (591.312)
166.609 109.478 305.160 581.247
723.475 71.723 93.549 888.747
28.191 16.844 53.679 98.714
(589.621) - (1.691) __ (591.312)
162.045 88.567 145.537 396.149
4.564 20911 159623 185098
In the statement of cash flows, proceeds from sale of property, plant and equipment comprise:
2014 2013
€ €
3.591 -
1.191 622
4.782 622
Computer
software
€
21.662
10412
32.074
17.764
2.228
19.992
12.082
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15. INTANGIBLE ASSETS (continued)

2013 Computer
software
€
Cost
Balance at ! January 178.173
Additions 1.982
Write off (158.493)
Balance at 31 December 21.662
Amortisation
Balance at 1 January 172.757
On disposals 3.500
Write off (158.493)
Balance at 31 December 17.764
Carrying amounts
Balance at 31 December 3.898
16. AVAILABLE-FOR-SALE FINANCIAL ASSETS
2014 2013
€ €
Balance at 1 January 1.328.306 190.207
Additions - 467.919
Impairment charge - (397.731)
Revaluation difference transferred to equity 319.631 1.067.911
Balance at 31 December 1.647.937 1.328.306
Fair values Cost Fair values Cost
2014 2014 2013 2013
€ € € €
Securities listed on a Stock Exchange 1.647.937 2.227.919 1.258.118 1.760.000
Non-listed securities - s 70.188 467.919
1.647.937 2227919 1.328.306 2.227.919

Available-for-sale financial assets, comprising principally marketable equity securities, are fair valued
annually at the close of business on 31 December. For investments traded in active markets, fair value is
determined by reference to Stock Exchange quoted bid prices. For other investments, fair value is
estimated by reference to the current market value of similar instruments or by reference to the
discounted cash flows of the underlying assets. Equity investments for which fair values cannot be

measured reliably are recognised at cost less impairment.
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AVAILABLE-FOR-SALE FINANCIAL ASSETS (continuied)

The following are included in profit or loss with respect to available-for-sale financial assets:

2014 2013
€ €
Impairment charge - (397.731)
Net (loss) on available-for-sale financial assets - {397.731)
TRADE AND OTHER RECEIVABLES
2014 2013
€ €
Trade receivables 4.100.554  1.887.808
Agents 59.479 125.234
Trade receivables - net 4.160.033 2.013.042
Deposits and prepayments 36.853 25.772
Accrued income 39.117 -
Other receivables 1.481 4.953

4.237.484 _ 2.043.767
As of 31 December 2014, trade receivables of €4.067.437 (2013: €1.852.678) were fully performing.

Trade receivables that are less than ten days past due are not considered impaired. As of 31 December
2014, trade receivables of €92.597 (2013: €160.364) were past due but not impaired. The Company has
not made a provision for impairment losses as there has not been a significant change in the credit
quality of these receivables and their balances are still recoverable. The Company does not hold any
collateral in relation to these balances beyond guarantee deposits. The ageing analysis of these trade
receivables is as follows:

Ageing analysis of trade and other receivables:
Gross amount Impairment Gross amount Impairment

2014 2014 2013 2013
€ € € €
up to 30 days 36.979 - 42,353 -
31-60 days 19.516 - 16.924 -
61-90 days - - 2.595 -
Over 91 days 36.102 - 08.492 -
02.597 - 160.364 -

The Company has not recognized a loss for the impairment of its trade receivables during the year ended
31 December 2014 (2013: €- ).
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17. TRADE AND OTHER RECEIVABLES (continued)

18.

19.

Movement in provision for impairment of receivables:

2014 2013
€ €
Balance at 1 January - 44,769
Bad debts recovered - (44.769)

Balance at 31 December - -

The release of provision for impaired receivables have been included in selling and marketing costs in
profit or loss.

The fair values of trade and other receivables due within one year approximate to their carrying amounts
as presented above.

The exposure of the Company to credit risk and impairment losses in relation to trade and other
receivables is reported in note 24 of the financial statements.

CASH AT BANK AND IN HAND

Cash balances are analysed as follows:

2014 2013
€ €
Cash at bank and in hand 8.233.107 13.121.545
Bank deposits 20.532.750 __ 5.487.932

28.765.857 __18.609.477

The exposure of the Company to credit risk and impairment losses in relation to cash and cash
equivalents is reported in note 24 of the financial statements.

SHARE CAPITAL

2014 2014 2013 2013

Number of Number of

shares € shares €
Authorised
Ordinary shares of €1 each 1.700.000 1.700.000 _ 1.700.000 1.700.000
Issued and fully paid
Balance at 1 January 1.700.000 1.700.000 1.700.000 1.700.000

Balance at 31 December 1.700.000 1.700.000 __1.700.000 1.700.000
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TRADE AND OTHER PAYABLES

2014 2013
€ €

Trade payables 613.577 578.091
Guarantee deposits from agents 180.718 184.567
Payables to parent (Note 23) 9.666.110  5.412.898
Accrued sponsorships 5.977.149  5.576.468
Unclaimed winnings 4934608  2.507.538
Amounts due to the Republic of Cyprus 4.423.686 352.430
Accruals 406.628 -

Other creditors 1.333.258 1.130.153
Deferred income 54.321 262.685

27.590.055 __16.004.830

Guarantee deposits from agents consist of guarantees provided by agents according to the rules that
govern the relationship of the Company with them. These guarantees are used to offset any doubtful
receivables from agents and are returned to them upon the termination of their cooperation with the
Company.

The fair values of trade and other payables due within one year approximate to their carrying amounts as
presented above.

REFUNDABLE TAX
2014 2013
€ €
Corporaticn tax (64.843) (138.169)
Special contribution to the defence fund (361.011) ____(396.624)
(425.854) __ (534.793)
OPERATING ENVIRONMENT OF THE COMPANY

The Cyprus economy has been adversely affected from the crisis in the Cyprus banking system in
conjunction with the inability of the Republic of Cyprus to borrow from international markets. As a
result, the Republic of Cyprus entered into negotiations with the European Commission, the European
Central Bank and the International Monetary Fund (the “Troika™), for financial support, which resulted
into an agreement and the Eurogroup decision of 25 March 2013. The decision included the restructuring
of the two largest banks in Cyprus through “bail in”. During 2013 the Cyprus economy contracted
further with a decrease in the Gross Domestic Product,

Following the positive outcome of the up to date quarterly reviews of Cyprus’s economic programme by
the European Commission, the European Central Bank and the International Monetary Fund during
2013, the Eurogroup endorsed the disbursement of the scheduled tranches of financial assistance to
Cyprus.
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22. OPERATING ENVIRONMENT OF THE COMPANY (continued)
The Company's management is unable to predict all developments which could have an impact on the
Cyprus economy and consequently, what effect, if any, they could have on the future financial
performance, cash flows and financial position of the Company.

On the basis of the evaluation performed, the Company's management has concluded that no provisions
or impairment charges are necessary.

The Company's management believes that it is taking all the necessary measures to maintain the viability
of the Company and the development of its business in the current business and economic environment.

23. RELATED PARTY TRANSACTIONS
The Company is controlled by OPAP S.A., registered in Greece, which owns 100% of the Company's
shares. The shares of OPAP S.A. are traded in Athens Stock Exchange. The Company's ultimate
controlling party is Emma Capital Ltd.
The transactions and balances with related parties are as follows:

(i) Directors' remuneration

The remuneration of Directors and other members of key management was as follows:

2014 2013
€ €
Directors' remuneration 213.323 322.476

213323 322476

(ii) Purchases of goods and services

2014 2013
€ €
Nature of transactions
OPAP S.A. Trade 18.720.488 18.822.478
OPAP Sevices S.A. Trade 66.054 -

18.786.542 __18.822.478

(iti) Payables to parent companies (Note 20)

2014 2013
€ €
Name Nature of transactions
OPAP S.A. Trade 9.666.110 _ 5.412.898

9.666.110 __5.412.898

The above balances bear no interest and are repayable on demand.
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24. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Financial risk factors
The Company is exposed to the following risks from its use of financial instruments:

Credit risk
Liquidity risk
Marlket price risk

The Board of Directors has overall responsibility for the establishment and oversight of the Company's
risk management framework.

The Company's risk management policies are established to identify and analyse the risks faced by the
Company, to set appropriate risk limits and controls, and monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and in
the Company's activities.

(i)

Credit risk

Credit risk arises when a failure by counter parties to discharge their obligations could reduce the
amount of future cash inflows from financial assets on hand at the reporting date. The Company has
no significant concentration of credit risk. The Company has policies in place to ensure that sales of
products and services are made to customers with an appropriate credit history and monitors on a
continuous basis the ageing profile of its receivables.

Trade and other receivables
The Company's exposure to credit risk is influenced mainly by the individual characteristics of each
customer.

The Company establishes an allowance for impairment that represents its estimate of incurred losses
in respect of trade and other receivables. The main components of this allowance are a specific loss
component that relates to individually significant exposures and a collective loss component
established for groups of similar assets in respect of losses that have been incurred but not yet
identified.

Credit quality of financial assets

The credit quality of financials assets that are neither past due nor impaired can be assessed by reference
to external credit ratings (if applicable) or to historical information about counterparty default rates:
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24, FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (continued)

(i) Credit risk (continued)

30

2014 2013
€ €

Fully performing trade receivables
Counterparties without extemal credit rating
Group 2 4.067.437 1.852.678

4.067.437 _ 1.852.678
Total fully performing trade receivables 4.067.437 1.852.678
Cash at bank and short term bank deposits (¥
Caal 22.729.762 11.062.722
Ca - 7.546.755
Caal 1.056.058 -

23.785.820 _18.609.477

(1) The rest of the statement of financial position item "Cash and cash equivalents” is cash in hand.

Group 2 - existing customers {(more than 6 months) with no defaults in the past.

None of the financial assets that are fully performing has been renegotiated.

(ii) Liquidity risk

Liquidity nisk is the risk that arises when the maturity of assets and liabilities does not match. An
unmatched position potentially enhances profitability, but can also increase the risk of losses. The
Company has procedures with the object of minimising such losses such as maintaining sufficient
cash and other highly liquid current assets and by having available an adequate amount of

committed credit facilities.

The following are the contractual maturities of financial liabilities, including estimated interest

payments:
31 December 2014 Carrying  Contractual 3 monthsor  Between Between Over than
amounts cash flows less 3-12 months 1-5 years 5 years
€ € € € € €

Trade and other payables 13.093.631 13.391.175 - 13.391.175 - -

Amounts due to the

Republic of Cyprus 4.423.686 4.423.686 - 4.423.686 - -

Payables to related

parties 9.666.110 _ 9.666.110 - 9.666.110 - -
27.183.427 _27.480.971 - _27.480.971 - -
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24. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (continued)

25.

(i) Liquidity visk (continued)

31 December 2013 Carrying  Contractual 3 monthsor  Between Between ~ More than
amounts cash flows less 3-12 months  1-5 years 5 years
€ € € € € €
Trade and other payables 10.239.502 10.239.502 - 10.239.502 - -
Amounts due to the
Republic of Cyprus 352430 352.430 - 352.430 - -
Payables to related parties _ 5.412.898 _ 5.412.898 - 5.412.898 - S
16.004.830 _16.004.830 - 16.004.830 - -

(i) Market price risk
Market price risk is the risk that the value of financial instruments will fluctuate as a result of
changes in market prices. The Company's available-for-sale financial assets are susceptible to
market price risk arising from uncertainties about future prices of the investments. The Company's
market price risk is managed through diversification of the investment portfolio.

Sensitivity analysis

An increase in equity prices by 3% at 31 December 2014 would have increased equity by €82.397
and profit or loss by €82.397. For a decrease of 5% there would be an equal and opposite impact on
the profit and other equity.

Capital management

The Company manages its capital to ensure that it will be able to continue as a going concem while
increasing the return to owners through the strive to improve the debt to equity ratio. The Company's
overall strategy remains unchanged from last year.

FAIR VALUES

The fair values of the Company's financial assets and liabilities approximate their carrying amounts at the
reporting date.

The fair value of financial instruments traded in active markets, such as publicly traded trading and
available-for-sale financial assets is based on quoted market prices at the reporting date. The quoted
market price used for financial assets held by the Company is the current bid price. The appropriate
quoted market price for financial liabilities is the current ask price.
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FAIR VALUES (continued)

Fair value hierarchy

The table below analyses financial instruments carried at fair value, by valuation method. The different
levels have been defined as follows:

Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2 - inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

s  Level 3 - inputs for the asset or liability that are not based on observable market data (unobservable

inputs).

31/12/2014 Level 1 Level 2 Level 3 Total
€ € € €

Financial assets

Available-for-sale financial assets 1.647.937 - - 1.647.937

Total 1.647.937 - - 1.647.937

31/12/2013 Level 1 Levei 2 Level 3 Total
€ € € €

Financial assets

Available-for-sale financial assets 1.258.118 - 70.188 1.328.306

Total 1.258.118 - 70.188 1.328.306

CONTINGENT LIABILITIES

As at 31 December 2014 there were pending claims against the Company in relation to its activities.
Based on legal advice, the Directors believe that adequate defences exist against any claim sought and do
no expect the Company to suffer any loss. Accordingly no provision has been made in these financial
statements in respect of this matter.

COMMITMENTS
The Company had no capital or other commitments as at 31 December 2014.
EVENTS AFTER THE REPORTING PERIOD

There were no material events after the reporting period, which have a bearing on the understanding of
the financial statements.

On 27 March 2015 the Board of Directors of OPAP (Cyprus) Limited authorised these financial
statements for issue.






