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OPAP INTERNATIONAL LIMITED

BOARD OF DIRECTORS' REPORT

The Board of Directors of OPAP International Limited (the "Company") presents to the members its
Annual Report together with the audited financial statements of the Company for the year ended 31
December 2015.

PRINCIPAL ACTIVITIES

The principal activity of the Company is the provision of consultancy services wholly and exclusively
regarding the operation of the game "Pame Stoixima". More specifically, the services relate to the co-
operation for the operation of betting, the evaluation of the betting products, the configuration of the
betting outcome, the risk assessment, the transfer of the know-how, trading and infocasting services. The
objective of the Company is the acquisition of all investments and business activities of OPAP 5.A
outside Greece.

FINANCIAL RESULTS
The Company's financial results for the year ended 31 December 2015 are set out on page 7 to the

financial statements. The net profit for the year attributable to the shareholders of the Company
amounted to €707.752 (2014: €7.238.750).

EXAMINATION OF THE DEVELOPMENT, POSITION AND PERFORMANCE OF THE
ACTIVITIES OF THE COMPANY

The current financial position as presented in the financial statements is considered satisfactory.
DIVIDENDS

The Board of Directors does not recommend the payment of a dividend and the net profit for the year is
retained.

MAIN RISKS AND UNCERTAINTIES

The main risks and uncertainties faced by the Company and the steps taken to manage these risks, are
described in note 20 to the financial statements.

FUTURE DEVELOPMENTS

Following the closure of the branch through which the Company was operating in Greece it is estimated
that the operations of the Company will be greatly reduced. The major activity of the Company will be
the holding of investments.

SHARE CAPITAL

There were no changes in the share capital of the Company during the year.

BRANCHES

The Company operated through a branch in Greece. On 30 December 2014 the branch in Greece was
permanently closed following receipt of approvals from the relevant tax authorities.



OPAP INTERNATIONAL LIMITED

BOARD OF DIRECTORS' REPORT (continued)

BOARD OF DIRECTORS

The members of the Company's Board of Directors as at 31 December 2015 and at the date of this report
are presented on page 1. All of them were members of the Board of Directors throughout the year ended
31 December 2015.

In accordance with the Company's Articles of Association all directors presently members of the Board
continue in office.

There were no significant changes in the assignment of responsibilities and remuneration of the Board of

Directors, while on 28 April 2015, the Board of Directors decided that, with effect as from 1 April 2015,
the members of the Board of Directors will receive no remuneration.

EVENTS AFTER THE REFPORTING PERIOD

There were no material events after the reporting period, which have a bearing on the understanding of
the financial statements.

RELATED PARTY TRANSACTIONS

Disclosed in note 19 to the financial statements.

INDEPENDENT AUDITORS

The independent auditors of the Company, KPMG Limited, have expressed their willingness to continue

in office. A resolution giving authority to the Board of Directors to fix their remuneration will be
submitted at the forthcoming Annual General Meeting.

By order of the Board of Directors,
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Kamil Zidgde A |~ O
Chairmgn of the Board of Directors

Nicogia, 11 April 2016
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KPMG Limited

Chartered Accountants

14 Esperidon Street, 1087 Nicosia, Cyprus
P.O. Box 21121, 1502 Nicosia, Cyprus

T: +357 22 209000, F: +357 22 678200

INDEPENDENT AUDITORS® REPORT
TO THE MEMBERS OF
OPAP International Limited

Report on the financial statements

We have audited the financial statements of OPAP International Limited
(the "Company") on pages 7 to 27, which comprise the statement of
financial position as at 31 December 2015, and the statements of profit or
loss and other comprehensive income, changes in equity and cash flows
for the year then ended, and a summary of significant accounting policies
and other explanatory information.

Board of Directors' responsibility for the financial statements

The Board of Directors is responsible for the preparation of financial
statements that give a true and fair view in accordance with International
Financial Reporting Standards as adopted by the European Union and the
requirements of the Cyprus Companies Law, Cap. 113, and for such
internal control as the Board of Directors determines is necessary to
enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors' responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with
International Standards on Auditing. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free
from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors'
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditors
consider internal controls relevant to the entity's preparation of financial statements that give
a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal controls. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the
Board of Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of
OPAP International Limited as at 31 December 2015, and of its financial performance and
its cash flows for the year then ended in accordance with International Financial Reporting

Standards as adopted by the European Union and the requirements of the Cyprus
Companies Law, Cap. 113.

Report on other legal requirements

Pursuant to the requirements of the Auditors and Statutory Audits of Annual and
Consolidated Accounts Laws of 2009 as amended from time to time, we report the
following:

e« We have obtained all the information and explanations we considered necessary for the
purposes of our audit.

= In our opinion, proper books of account have been kept by the Company, so far as
appears from our examination of these books.

= The Company's financial statements are in agreement with the books of account.

« In our opinion and to the best of our information and according to the explanations
given to us, the financial statements give the information required by the Cyprus
Companies Law, Cap. 113, as amended from time to time, in the manner so required.

« In our opinion, the information given in the report of the Board of Directors on
pages 2 to 3 is consistent with the financial statements.



kP

G4 |

Other matter

This report, including the opinion, has been prepared for and only for the Company's

members as a body in accordance with Section 34 of the Auditors and Statutory Audits of

Annual and Consolidated Accounts Laws of 2009 as amended from time to time and for no

other purpose. We do not, in giving this opinion, accept or assume responsibility for any

other purpose or to any other person to whose knowledge this report may come to.
oS el e

¢l N AL
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. - Ghristes-V:-Vasiliou, FCA
Certified Public Accountant and Registered Auditor
for and on behalf of

KPMG Limited

Certified Public Accountants and Registered Auditors
14 Esperidon Street

1087 Nicosia

Cyprus

11 April 2016



OPAFP INTERNATIONAL LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Revenue

Other operating income
Administrative expenses
Operating profit

Finance income
Finance expenses
Net finance income

Profit before tax
Tax
Profit for the year

Other comprehensive income

For the vear ended 31 December 2015

Note

10

Total comprehensive income for the year

The notes on pages 11 to 27 are an integral part of these financial statements.

2015 2014
€ €
- 2.523583
1.247.470  7.550.961
(546.039) _ (2.802.559)
701.431 _ 7.271.985
14.008 18.738
(464) =
13.544 18.738
714975  7.290.723
(7.223)___(51.973)
707.752 _ 7.238.750
707.752 _ 7.238.750




Assets

Non-current assets
Investments in associates
Total non-current assets

Current assets

Trade and other receivables
Refundable tax

Cash and cash equivalents
Total current assets

Total assets

Equity
Share capital
Reserves
Total equity

Liabilities
Current liabilities

Trade and other payables
Total current liabilities

Total equity and liabilities

OPAP INTERNATIONAL LIMITED

STATEMENT OF FINANCIAL POSITION

As at 31 December 2015

Note

11

12
17
13

14

16

2015 2014
€ €
9.409.824 _ 8.516.336
9.409.824 _ 8.516.336
2.492 291.064
5.581 8.181
976.122 865.522
084.195 1.164.767
10.394.019 __9.681.103
11.457.000 11.457.000
(1.581.522) _ (2.289.274)
9.875.478 _ 9.167.726
518.541 513.377

518.541 513.377

10.394.019 _ 9.631.103

On 11 April 2016 the Board of Directors of OPAP International Limited authorised these financial
statements for issue.

’_H_,,-""

The notes on pages 11 to 27 are an integral part of these financial statements.



OPAP INTERNATIONAL LIMITED

STATEMENT OF CHANGES IN EQUITY

For the vear ended 31 December 2015

Balanee at 1 January 2014 as previously
reported

Change in accounting policy for IAS 19
Balance at 1 January 2014

Comprehensive income
Profit for the year

Contributions and distributions
Transfer of post employment obligations
Total transactions with owners

Balance at 31 December 2014

Comprehensive income
Profit for the year
Total comprehensive income for the year

Transactions with owners of the
Company

Contributions and distributions
Balance at 31 December 2015

Capital Retained
Share capital  reserve earnings Total
€ € €
11.457.000 32.024 (9.519.442) 1.969.582
= z (40.606) (40.606)
11.457.000 32.024 (9.560.048) 1.928.976
. - 7.238.750 7.238.750
- (32.024) 32.024 -
- (32.024) 32.024 -
11.457.000 - (2.289.274) _ 9.167.726
- 707.752 707.752
- - 707.752 707.752
11.457.000 - (1.581.522) ___9.875.478

Other reserves relate to the adoption of TAS19 revised, which allows remeasurements to be presented

within equity.

Companies which do not distribute 70% of their profits after tax, as defined by the Special Contribution
for the Defence of the Republic Law, during the two years after the end of the year of assessment to
which the profits refer, will be deemed to have distributed this amount as dividend. Special contribution
for defence at 20% for the tax years 2012 and 2013 and 17% for 2014 and thereafter will be payable on
such deemed dividend to the extent that the shareholders (individuals and companies) at the end of the
period of two years from the end of the year of assessment to which the profits refer are Cyprus tax
residents. The amount of this deemed dividend distribution is reduced by any actual dividend paid out of
the profits of the relevant year at any time. This special contribution for defence is paid by the company

for the account of the shareholders.

The notes on pages 11 to 27 are an integral part of these financial statements.



OPAP INTERNATIONAL LIMITED
STATEMENT OF CASH FL.OWS

For the vear ended 31 December 2015

Cash flows from operating activities

Profit for the year

Adjustments for:

Profit from the sale of property, plant and equipment
Reversal of impairment of investments in associates
Charge to profit or loss for provisions

Interest income

Interest expense

Income tax expense

Cash used in operations before working capital changes
Decrease in trade and other receivables

Increase in trade and other payables

Decrease in provisions

Cash generated from operations

Tax paid

Net cash generated from/(used in) operating activities

Cash flows from investing activities

Proceeds from disposal of property, plant and equipment
Interest received

Net cash generated from investing activities

Cash flows from financing activities

Interest paid
Net cash used in financing activities

Net increasein cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

The notes on pages 11 to 27 are an integral part of these financial statements.

10

2015 2014
€ €
707.752  7.238.750
. (29.725)
(893.489) (7.461.543)
; 9.385
(14.008)  (18.738)
209 =
7.223 51.973
(192313)  (209.898)
288.572  187.711
5.164 193.867
- (55.118)
101.423 116.562
(4.622) _ (142.562)
96.801 (26.000)
2 29.725
14.008 18.738
14.008 48.463
(209) ;
(209) -
110.600 22.463
865.522 __ 843.059
976.122 ___ 865.522
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OPAP INTERNATIONAL LIMITED

NOTES TO THE FINANCIAT, STATEMENTS

For the vear ended 31 December 2015

1. INCORPORATION AND PRINCIPAL ACTIVITIES

OPAP International Limited (the "Company") was incorporated in Cyprus on 24 February 2004 as a
private limited liability company under the Cyprus Companies Law, Cap. 113. Its registered office is at
128-130 Limassol Street, 2015 Strovolos, Nicosia.

The principal activity of the Company is the provision of consultancy services wholly and exclusively
regarding the operation of the game "Pame Stoixima". More specifically, the services relate to the co-
operation for the operation of betting, the evaluation of the betting products, the configuration of the
betting outcome, the risk assessment, the transfer of the know-how, trading and infocasting services. The
objective of the Company is the acquisition of all investments and business activities of OPAP S.A
outside Greece.

2. BASIS OF PREPARATION

(a) Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRSs) as adopted by the European Union (EU) and the requirements of the Cyprus
Companies Law, Cap.113.

(b) Basis of measurement
The financial statements have been prepared under the historical cost convention.

(c) Adoption of new and revised International Financial Reporting Standards and Interpretations
As from 1 January 2015, the Company adopted all changes to Internatiomal Financial Reporting
Standards (IFRSs), which are relevant to its operations. This adoption did not have a material effect on
the accounting policies of the Company.

The following Standards, Amendments to Standards and Interpretations had been issued but are not yet
effective for the year ended 31 December 2015:

(i) Standards and Interpretations adopted by the EU

e  Annual Improvements to [FRSs 20122014 Cycle (issued on 25 September 2014) (effective the
latest as from the commencement date of its first annual period beginning on or after 1 January
2016)

= Amendments to IAS 16 and IAS 38 "Clarification of Acceptable Methods of Depreciation and
Amortisation" (effective for annual periods beginning on or after 1 January 2016).

s JAS 1 (Amendments) "Disclosure Initiative" (effective for annual periods beginning on or after 1
July 2016).

(ii) Standards and Interpretations not adopted by the EU

s IFRS 9 "Financial Instruments" (effective for annual periods beginning on or after 1 January 2018).

*  Amendments to [FRS 10, IFRS 12 and IAS 28 "Investment Entities Applying the Consolidation
Exception" (effective for annual periods beginning on or after 1 January 2016).

= IFRS 14 "Regulatory Deferral Accounts" (effective for the annual periods beginning on or after 1
January 2016).

e [FRS 15 "Revenue from Contracts with Customers" (effective for the annual periods beginning on
or after 1 January 2018).



OPAP INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2015

2. BASIS OF PREPARATION (continued)

(c) Adoption of new and revised International Financial Reporting Standards and Interpretations
{continued)

(ii) Standards and Interpretations not adopted by the EU (continued)
e  Ammendments to IFRS 10 and IAS 28 "Sale or Contribution Of Assets between an Investor and its
Associate or Joint Venture" (effective for annual periods beginning on or after 1 January 2016).

The Board of Directors expects that the adoption of these standards in future periods will not have a
material effect on the financial statements of the Company except from:

e The adoption of IFRS9 could change the classification and measurement of financial assets. The
extent of the impact has not been determined.

(d) Use of estimates and judgements

The preparation of financial statements in accordance with IFRSs requires from Management the
exercise of judgement, to make estimates and assumptions that influence the application of the
Company's accounting policies and the reported amounts of assets, liabilities, income and expenses. The
estimates and underlying assumptions are based on historical experience and various other factors that
are deemed to be reasonable based on knowledge available at that time. Actual results may deviate from
such estimates.

The estimates and underlying assumptions are revised on a continuous basis. Revisions in accounting
estimates are recognised in the period during which the estimate is revised, if the estimate affects only
that period, or in the period of the revision and future periods, if the revision affects the present as well
as future periods.

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a

material adjustment within the next financial year is included in the following notes:

s Notes 15 and 22 - recognition and measurement of provisions and contingencies: key assumptions
about the likelihood and magnitude of an outflow of resources.

e Note 17 "Income taxes" - to determine any provision for income taxes.

e« Notes 11 and 3 "Impairment of investments in associates" - determine the recoverability of
investments in associates whenever indicators of impairment are present.

Measurement of fair values

A number of the Company's accounting policies and disclosures require the measurement of fair values,
for both financial and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values. This
includes a valuation team that has overall responsibility for overseeing all significant fair value
measurements, including Level 3 fair values, and reports directly to the Chief Financial Officer.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far
as possible.
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OPAP INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2015

2. BASIS OF PREPARATION (continued)
(d) Use of estimates and judgements (continued)

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the

valuation techniques as follows:

» Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities.

s Level 2 - inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

e Level 3 - inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair
value hierarchy, then the fair value measurement is categorized in its entirety in the same level of the fair
value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.

(e) Functional and presentation currency
The financial statements are presented in Euro (€) which is the functional currency of the Company.

3. SIGNIFICANT ACCOUNTING POLICIES

The following accounting policies have been applied consistently for all the years presented in these
financial statements.

Investments in associates

Associates are those entities in which the Company has significant influence but no control or joint
control. Significant influence is the power to participate in the financial and operating policy decisions of
the investee. Investments in associates are initially recognised at cost, which includes transactions costs,
and are accounted for using the equity method.

The results and assets and liabilities of associates are incorporated in these financial statements using the
equity method of accounting, except when the investment is classified as held for sale, in which case it is
accounted for in accordance with [FRS 5 Non-current Assets Held for Sale and Discontinued Operations.
Under the equity method, an investment in an associate is initially recognised in the consolidated
statement of financial position at cost and adjusted thereafter to recognise the Company's share of the
profit or loss and other comprehensive income of the associate. When the Company's share of losses of
an associate exceeds the Company's interest in that associate (which includes any long-term interests
that, in substance, form part of the Company's net investment in the associate), the Company
discontinues recognising its share of further losses. Additional losses are recognised only to the extent
that the Company has incurred legal or constructive obligations or made payments on behalf of the
associate.

Any excess of the cost of acquisition over the Company's share of the net fair value of the identifiable
assets, liabilities and contingent liabilities of an associate recognised at the date of acquisition is
recognised as goodwill, which is included within the carrying amount of the investment. Any excess of
the Company's share of the net fair value of the identifiable assets, liabilities and contingent liabilities
over the cost of acquisition, after reassessment, is recognised immediately in profit or loss.
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OPAP INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the vear ended 31 December 2015

SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments in associates (continued)

The requirements of IAS 39 are applied to determine whether it is necessary to recognise any impairment
loss with respect to the Company's investment in an associate. When necessary, the entire carrying
amount of the investment (including goodwill) is tested for impairment in accordance with IAS 36
Impairment of Assets as a single asset by comparing its recoverable amount (higher of value in use and
fair value less costs to sell) with its carrying amount. Any impairment loss recognised forms part of the
carrying amount of the investment. Any reversal of that impairment loss is recognised in accordance with
LAS 36 to the extent that the recoverable amount of the investment subsequently increases.

When an entity transacts with its associate, profits and losses resulting from the transactions with the
associate are recognised in the Company's financial statements only to the extent of interests in the
associate that are not related to the Company.

Revenue recognition
Revenue comprises the invoiced amount for the sale of goods and services net of Value Added Tax,
rebates and discounts. Revenues eamned by the Company are recognised on the following bases:

s Rendering of services
Sales of services are recognised in the accounting period in which the services are rendered by
reference to completion of the specific transaction assessed on the basis of the actual service
provided as a proportion of the total services to be provided.

Emplovee benefits
The Company and its employees contribute to the Government Social Insurance Fund based on
employees' salaries. The Company's contributions are expensed as incurred and are included in staft
costs. The Company has no legal or constructive obligations to pay further contributions if the scheme
does not hold sufficient assets to pay all employees benefits relating to employee service in the current
and prior periods.

Finance income
Interest income is recognised on a time-proportion basis using the effective method.

Foreign currency translation

(i) Functional currency
Items included in the Company's financial statements are measured using the currency of the
primary economic environment in which the entity operates (‘'the functional currency’).

(ii) Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at the reporting date exchange rates of
monetary assets and liabilities denominated in foreign currencies are recognised in profit or loss.
Non-monetary assets and liabilities that are measured at fair value in a foreign currency are
translated into the functional currency at the exchange rate when the fair value is determined.
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OPAP INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the vear ended 31 December 2015

SIGNIFICANT ACCOUNTING POLICIES (continued)

Tax

Tax liabilities and assets for the current and prior periods are measured at the amount expected to be paid
to or recovered from the taxation authorities, using the tax rates and laws that have been enacted, or
substantively enacted, by the reporting date. Current tax includes any adjustments to tax payable in
respect of previous periods.

Dividends
Dividend distribution to the Company’s shareholders is recognised in the Company's financial statements
in the year in which they are approved by the Company's shareholders.

Financial instruments
Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instrument.

(i) Trade and other receivables
Trade and other receivables are stated at their nominal values after deducting the specific provision
for doubtful debts, which is calculated based on an examination of all outstanding balances as at the
year end. Bad debts are written off when identified.

(ii) Cash and cash equivalents
For the purpose of the statement of cash flows, cash and cash equivalents comprise cash at bank and
in hand.

(iii) Trade and other payables
Trade payables are stated at their nominal values.

Der: ition of financial assets and liabilities

Financial assets

A financial asset (or, where applicable a part of a financial asset or part of a group of similar

financial assets) is derecognised when:

e the contractual rights to receive cash flows from the asset have expired;

e the Company retains the right to receive cash flows from the asset, but has assumed an
obligation to pay them in full without material delay to a third party under a ‘pass through'
arrangement; or

» the Company has transferred its rights to receive cash flows from the asset and either (a) has
transferred substantially all the risks and rewards of the asset, or (b) has neither transferred nor
retained substantially all the risks and rewards of the asset, but has transferred control of the
asset.

Any interest in such derecognized financial assets that is created or retained by the Company is
recognised as a separate asset or liability
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OPAP INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the vear ended 31 December 2015

3. SIGNIFICANT ACCOUNTING POLICIES (continued)
Derecognition of financial assets and liabilities (continued)

Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new
liability, and the difference in the respective carrying amounts is recognised in profit or loss.

Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of
financial position if, and only if, there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, or to realise the asset and settle the liability
simultaneously. This is not generally the case with master netting agreements, and the related assets and
liabilities are presented gross in the statement of financial position.

Share capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary
shares, net of any tax effects, are recognised as a deduction from equity.

Comparatives
Where necessary, comparative figures have been adjusted to conform to changes in presentation in the
current year.

4. REVENUE
2015 2014
€ €
Rendering of services - 2,523,583

- 2.523.583

5. OTHER OPERATING INCOME

2015 2014
€ €
Profit from sale of property, plant and equipment - 29.725
Provisions reversed during the year 350.000 -
Write off liabilities - 59.693
Reversal of impairment of investments in associates 893489  7.461.543
Sundry operating income 3.981 -

1.247.470 __7.550.961
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OPAP INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the vear ended 31 December 2015
5. OTHER OPERATING INCOME (continued)

Impairment of investments in associates was revalued up to the recoverable amount as at the year end
based on the trading price as at 31 December 2015 and 2014 respectively.

As at 31 December 2014 amounts relate to the defined benefit plan obligation the Company had for its
employees. Following the decision of the closure of the branch of the Company in Greece and the
transfer of all employees to the parent company OPAP SA, no further payments were made by the
Company. Subsequently, the provision recorded in the books of the Company in 2014 for bonuses was
reversed.

6. ADMINISTRATIVE EXPENSES

2015 2014
€ €
Staff costs 10.800  2.450.873
Registrar annual fee 350 -
Insurance - 22202
Repairs and maintenance - 92
Sundry expenses 244 19.503
Courler expenses - 11
Operating lease rentals - 7.500
Independent auditors' remuneration 8.330 11.494
Accounting fees 8.598 -
Secretarial fees 2.400 -
Custody fees 9.020 -
Travelling - 1.100
Professional fees 1.580 289.484
Advertising expenses - 300
Prior year staff taxes 504.717 -

546.039 __2.802.559

7. EXPENSES BY NATURE

2015 2014
Note € €
Staff costs 8 10.800  2.450.873
Independent auditors' remuneration 8.330 11.494
Operating lease rentals 5 7.500
Other expenses 526.909 332.692

Total expenses and cost of sales 546.039 __ 2.802.559



OPAP INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2015

8. STAFF COSTS

Wages and salaries

Social insurance contributions

Other staff expenses

Expenses related to defined benefits plan

Total staff costs

9. NET FINANCE INCOME AND EXPENSES

10.

Interest income

Finance income

Interest expense
Sundry finance expenses

Finance expenses
Net finance income

Interest income is analysed as follows:

Bank deposits

TAXATION

Corporation tax - current year

Corporation tax - prior years

Special contribution to the defence fund - current year
Special contribution to the defence fund - prior years

Charge for the year

2015 2014
€ €
10.800 1.744.905

2 354.276
3 350.000
- 1.692
[ 0.800 g!rig'g.ﬂﬂ
2015 2014
¢ €
14.008 18.738
14.008 1 §.73§
(209) .
(255) .
(464) :
13.544 18.738
2015 2014
€ €

14.008 18.738

14.008 18.738
2015 2014
€ €
- 49.686
(314) .
4202 2.287
3.335 -
7223 51973
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OPAP INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2015

10. TAXATION (continued)

Reconciliation of tax based on the taxable income and tax based on
accounting profits:

2015 2015 2014 2014
% € % €

Accounting profit before tax 714.975 7.290.723
Tax calculated at the applicable tax rates 12,50 89.372 12,50 011.340
Tax effect of expenses not deductible for tax .
purposes 0,01 70 0,38 27.7711
Tax effect of allowances and income not
subject to tax (15,87) (113.437) (12,12) (883.959)
Tax effect of tax losses brought forward - - (0,07) (5.466)
Tax effect of loss for the for the year 3,36 23.995 - -
Special contribution to the defence fund 0,59 4,202 0,03 2.287
Prior year tax 042 3.021 - -

Tax as per statement of profit or loss and other
comprehensive income - charge 1.01 7.223 0.71 51.973

The corporation tax rate is 12,5%.

Under certain conditions interest income may be subject to defence contribution at the rate of 30%. In
such cases this interest will be exempt from corporation tax. In certain cases, dividends received from
abroad may be subject to defence contribution at the rate of 20% for the tax years 2012 and 2013 and
17% for 2014 and thereafter.

Due to tax losses sustained in the year, no tax liability arises on the Company. Tax losses may be carried
forward for five years. Group companies may deduct losses against profits arising during the same tax
year.
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INVESTMENTS IN ASSOCIATED UNDERTAKINGS

2015 2014
€ €
Balance at 1 January 8.516.336  1.054.793
Reversal of impairment 893488 _ 7.461.543
Balance at 31 December 9.409.824 _ 8.516.3

During 2009, the Company acquired shares in Neurosoft SA, a company listed in AIM Milan, for the
total consideration of €9.760.000. During 2011 and 2012, investment in associate was impaired for the
total value of €8.587.000 and €118.207 respectively, following a decline in the market and subsequently
the share price of the Company. As at 31 December 2014, and following recovery of the market, the
trading price for each share held (6.355.000 shares held) was €1,3401. Therefore, it was deemed
necessary that the impairment charge originally recognised, was partly reversed as per IAS 36
"Impairment of Assets” based on the total trading value of the investment as at 31 December 2015
which amounted to €9.409.824. Reversal of impairment was recognised in the Statement of Profit or
Loss and other comprehensive income

Investments in associates
The details of the investments are as follows:

ame ountry of Principal 2015 2014
incorporation  activities Holding  Holding
% Y%
Neurosoft Software Production S.A Greece Software 25,02 25,42
Production

The Company is listed in Milan Stock exchange.

The Company periodically evaluates the recoverability of investments in associates whenever indicators
of impairment are present. Indicators of impairment include such items as declines in revenues, earnings
or cash flows or material adverse changes in the economic or political stability of a particular country,
which may indicate that the carrying amount of an asset is not recoverable. If facts and circumstances
indicate that investment in associates may be impaired, the estimated future discounted cash flows
associated with these associates would be compared to their carrying amounts to determine if a write-
down to fair value is necessary.
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12. TRADE AND OTHER RECEIVABLES

Receivables from parent (Note 19 (iii))
Other receivables
Refundable VAT

2015 2014
€
- 291.064
177 -
2315 =
2497 201.064

The fair values of trade and other receivables due within one year approximate to their carrying amounts

as presented above.

The exposure of the Company to credit risk and impairment losses in relation to trade and other

receivables is reported in note 20 to the financial statements.

13. CASH AND CASH EQUIVALENTS

Cash balances are analysed as follows:

Cash at bank and in hand
Bank deposits

2015 2014
€ €

4.490 865.522
971.632 -

976.122 865.522

The Bank deposits have a maturity date within 3 months, specifically on 29 January 2016 and 1

February 2016.

The exposure of the Company to credit risk and impairment losses in relation to cash and cash

equivalents is reported in note 20 to the financial statements.

14. SHARE CAPITAL

2015 2015 2014 2014
Number of Number of

shares € shares €
Authorised
Ordinary shares of €1,71 each __6.700.000 11.457.000 __6.700.000 _11.457.000
Issued and fully paid
Balance at 1 January 6.700.000 11.457.000 _ 6.700.000 _ 11.457.000
Balance at 31 December 6.700,000 11.457.000 __6.700.000 _11.457.000




OPAP INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the vear ended 31 December 2015

15. PROVISIONS FOR OTHER LIABILITIES AND CHARGES

16.

Balance at 1 January 2014
Charged/(credited) to profit or loss
Actuarial gains - recognised in Other comprehensive income

Balance at 31 December 2014

Balance at 31 December 2014

Balance at 31 December 2015

[
(18]

Pension and
other post-
retirement
obligations

€

45.733
9.385

(55.118)

The Company operated through a branch in Greece which employeed the employees. On 30 December
2014 the branch in Greece was permanently closed following receipt of approvals from the relevant tax
authorities. Consequently, all the liabilities of post employment scheme were transferred to OPAP S.A.

for no consideration.

TRADE AND OTHER PAYABLES

2015 2014
€ €
VAT - 51.645
Accruals 518.541 461.732
518.541 g:.?:??

The fair values of trade and other payables due within one year approximate to their carrying amounts as

presented above.

The exposure of the Company to liquidity risk in relation to financial instruments is reported in note 20

to the financial statements.
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REFUNDABLE TAX
2015 2014
€
Corporation tax (8.181) (8.181)
Special contribution to the defence fund 2.600 -

(5.581) (8.181)

There are transactions and calculations for which the ultimate tax determination is uncertain during the
ordinary course of business. The Company recognises liabilities for anticipated tax audit issues based on
estimates of whether additional taxes will be due. Where the final tax outcome of these matters is
different from the amounts that were initially recorded, such differences will impact the income tax and
deferred tax provisions in the period in which such determination is made.

OPERATING ENVIRONMENT OF THE COMPANY

The Cyprus economy has been adversely affected by the crisis in the Cyprus banking system in
conjunction with the inability of the Republic of Cyprus to borrow from international markets. These
events led to negotiations between the Republic of Cyprus and the European Commission, the European
Central Bank and the International Monetary Fund (the “Troika™) for financial support which resulted
into the Eurogroup decisions on 25 March 2013. The decisions involved:

I.  Following the positive outcome of the up to date quarterly reviews of Cyprus’s economic
programme by the European Commission, the European Central Bank and the International
Monetary Fund during 2013, the Eurogroup endorsed the disbursement of the scheduled
tranches of financial assistance to Cyprus.

II. the restructuring of the two largest(systemic) banks in Cyprus through a “bail in”.

During 2014 and 2015 the banking sector in Cyprus undertook significant measures in anticipation of
and subsequent to the EU-wide comprehensive assessment which consisted of thorough asset quality
reviews and stress tests, and as a result it was recapitalised. Nevertheless the banking sector continues to
face challenges due to the high level of non-performing loans and the limited availability of credit.

The macroeconomic and financial environment in Greece remains volatile during 2016 due to
developments and discussions at national and international level on the review of the terms of Greece's
funding program. On 29.06.2015 the Greek Government imposed capital controls and declared bank
holiday that lasted until 19.07.2015, facts that have significantly affected consumer behavior and
spending capacity.

During the third quarter of 2015, the negotiations of the Hellenic Republic for the coverage of the
financing needs of the Greek economy were completed on the basis of the announcements at the Euro
Summit on 12.7.2015 resulting in an agreement for a new financial support by the European Stability
Mechanism. The relative agreement with the European Stability Mechanism (ESM), that was signed on
19.8.2015, among others, provides for the coverage of the financing needs of the Greek State for the
medium-term period from 2015 to 2018, provided that the economic reforms that are expected to
contribute to the economic stability and the sustainable development of the Greek economy will be
implemented.

Although any further negative development in the economy would affect the normal operations as well
as from the assessment of the Greek economy from international creditors in the context of the above
mentioned agreement, Management continually adjusts to the situation and ensures that all necessary
actions are taken, to maintain undisturbed activities.
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OPERATING ENVIRONMENT OF THE COMPANY (continued)
The Company's management has assessed:

(1) Whether any impairment allowances are deemed necessary for the Company's financial assets
carried at amortized cost by considering the economic situation and outlook at the end of the
reporting period. Impairment of trade receivables is determined using the “incurred loss™ model
required by International Accounting Standard 39 “Financial Instruments: Recognition and
Measurement™. This standard requires recognition of impairment losses for receivables that
arose from past events and prohibits recognition of impairment losses that could arise from
future events, no matter how likely those future events are.". This standard requires recognition
of impairment losses for receivables that arose from past events and prohibits recognition of

impairment losses that could anise from future events, no matter how likely those future events
are.

On the basis of the evaluation performed, the Company's management has concluded that no provisions
or impairment charges are necessary.

The Company's management believes that it is taking all the necessary measures to maintain the viability
of the Company and the development of its business in the current business and economic environment.

RELATED PARTY TRANSACTIONS

The Company is controlled by OPAP S.A., which is registered in Greece and owns 100% of the share
capital of the Company. The shares of OPAP S.A. are listed in Athens Stock Exchange.

The transactions and balances with related parties are as follows:
(i) Directors' remuneration

The remuneration of Directors and other members of key management was as follows:

2015 2014
€ €
Directors' remuneration 10.800 43.200

10.800 43.200

(i) Sales of goods and services

2015 2014
€ €
OPAP S.A (parent company) - 2.523.583
- 2.523.5

Sale of services were made on commercial terms and conditions.
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RELATED PARTY TRANSACTIONS (continued)

(iii) Receivables from group companies

2015 2014
€ €
Name Nature of transactions
OPAP S.A Trade - 291.064
- 291.064

The receivable balance does not bear any interest and it is repayable on demand.
FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT

Financial risk factors

The Company is exposed to the following risks from its use of financial instruments:
s Credit risk

* Liquidity risk

s Market risk

The Board of Directors has overall responsibility for the establishment and oversight of the Company's
risk management framework.

The Company's risk management policies are established to identify and analyse the risks faced by the
Company, to set appropriate risk limits and controls, and monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and in
the Company's activities.

A. Financial risk management

(1) Credit risk
Credit risk arises when a failure by counter parties to discharge their obligations could reduce the
amount of future cash inflows from financial assets on hand at the reporting date. The Company has
no significant concentration of credit risk. The Company has policies in place to ensure that sales of
products and services are made to customers with an appropriate credit history and monitors on a
continuous basis the ageing profile of its receivables.

Trade and other receivables

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each
customer. However, management also considers the factors that may influence the credit risk of its
customer base, including the default risk of the industry and country in which customers operate.
Further details of concentration of revenue are included in note 12.

The Company establishes an allowance for impairment that represents its estimate of incurred
losses in respect of trade and other receivables. The main components of this allowance are a
specific loss component that relates to individually significant exposures and a collective loss
component established for groups of similar assets in respect of losses that have been incurred but
not yet identified.
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FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT (continued)
(i} Credit risk (continued)
Cash and cash equivalents

The table below shows an analysis of the Company's bank deposit by the credit rating of the bank in
which they are held:

2015 2014
Bank eroup based on credit ratings by Moody's € €
No of banks
Without credit rating 2 976.123 863.907

2 976.123 863.907

(ii) Liguidity risk
Liquidity risk is the risk that arises when the maturity of assets and liabilities does not match. An
unmatched position potentially enhances profitability, but can also increase the risk of losses. The
Company has procedures with the object of minimising such losses such as maintaining sufficient
cash and other highly liquid current assets and by having available an adequate amount of
committed credit facilities.

(iii) Market risk
Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates
and equity prices will affect the Company's income or the value of its holdings of financial
instruments.

The objective of market risk management is to manage and control market risk exposures within
acceptable parameters, while optimising the return.

Interest rate risk

Interest rate risk is the risk that the value of financial instruments will fluctuate due to changes in
market interest rates. Borrowings issued at variable rates expose the Company to cash flow interest
rate risk. Borrowings issued at fixed rates expose the Company to fair value interest rate risk.
Company's management monitors the interest rate fluctuations on a continuous basis and acts
accordingly.

Capital management

The Company manages its capital to ensure that it will be able to continue as a going concern while
increasing the return to shareholders through the strive to improve the debt to equity ratio. The
Company's overall strategy remains unchanged from last year.

FAIR VALUES

The fair values of the Company's financial assets and liabilities approximate their carrying amounts at the
reporting date.
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CONTINGENT LIABILITIES
The Company had no contingent liabilities as at 31 December 2015.

EVENTS AFTER THE REPORTING PERIOD

There were no material events after the reporting period, which have a bearing on the understanding of
the financial statements.

On 11 April 2016 the Board of Directors of OPAP International Limited authorised these financial
statements for issue.






