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OPAP SPORTS LTD

BOARD OF DIRECTORS' REPORT

The Board of Directors of Opap Sports Ltd (the "Company") presents to the members its Annual Report
together with the audited financial statements of the Company for the year ended 31 December 2014.

PRINCIPAL ACTIVITIES

The principal activity of the Company, prior to the enforcement of the Betting Law of 2012
(106(1)/2012), was the management of Collective Performance and Recipient of the Collective
Performance companies, which operate in the Republic of Cyprus.

During 2012, the Betting Law of 2012 (106(1)/2012) (the "Law") was enforced, according to which the
National Betting Authority is appointed, with its principal activity being the supervision of betting in
Cyprus. The main changes in the law which directly affeted the Company is the imposition of a 3%
contribution on the Company’s net earnings to the National Betting Authority. In addition, the Company
pays 10% Betting Tax on its net earnings.

As a result of the enforcement of the above law, the Company is no longer obliged to operate through the
Collective Performance and Recipient of the Collective Performance companies. According to the new
law, the Company being a holder of the Recipient Class A License, will directly operate through the
authorised representatives of Class A recipients.

Based on the above, the Board of Directors of the Company resolved on 7 January 2013 to recommend to
the shareholders the dissolution of all the Company's subsidiaries through voluntary liquidation, which
was completed on 25 November 2013.

As a result of the liquidation of the above subsidiaries there was a distribution to the Company by its
subsidiaries of €579.220 which has been recognised in the income statement for the year 2013.

The total number of the licenced premises from where the Company can carry out its operations on 31
December 2014 is 155 (2013: 140), in accordance with the number of agencies which have received
relevant licenses from the Minister of Finance.

FINANCIAL RESULTS

The Company's financial results for the year ended 31 December 2014 are set out on page 7 of the
financial statements. The net profit for the year attributable to the owners of the Company amounted to
€1.150.678 (2013: €598.781) .

EXAMINATION OF THE DEVELOPMENT, POSITION AND PERFORMANCE OF THE
ACTIVITIES OF THE COMPANY

The current financial position as presented in the financial statements is considered satisfactory.
REVENUE

The Company's revenue for the year ended 31 December 2014 was €20.129.175 (2013: €18.540.938) .
DIVIDENDS

On 24 April 2014 the Company in General Meeting declared the payment of a final dividend of
€850.000 out of the profits of 2013(2013: €856.6110ut of the profits of 2012) .




OPAP SPORTS LTD

BOARD OF DIRECTORS' REPORT (continued)

MAIN RISKS AND UNCERTAINTIES

The main risks and uncertainties faced by the Company and the steps taken to manage these risks, are
described in note 23 of the financial statements.

FUTURE DEVELOPMENTS

The Board of Directors does not expect major changes in the principal activities of the Company in the
foreseeable future.

SHARE CAPITAL

There were no changes in the share capital of the Company during the year.

BRANCHES

During the year ended 31 December 2014 the Company did not operate any branches.

BOARD OF DIRECTORS

The members of the Company's Board of Directors as at 31 December 2014 and at the date of this report
are presented on page 1. All of them were members of the Board of Directors throughout the year ended
31 December 2014,

In accordance with the Company's Articles of Association Mr. Kamil Ziegler and Mr. Spyridon Fokas
presently members of the Board retired and offer themselves for re-election. Mr. Kamil Ziegler and

Spyridon Fokas were unanimously re-elected.

There were no significant changes in the assignment of responsibilities and remuneration of the Board of
Directors.

EVENTS AFTER THE REPORTING PERIOD

There were no material events after the reporting period, which have a bearing on the understanding of
the financial statements.



OPAP SPORTS LTD

BOARD OF DIRECTORS' REPORT (continued)

INDEPENDENT AUDITORS

During the year the independent auditors of the Company, Deloitte Limited resigned and KPMG Limited
was appointed in their place.

The independent auditors of the Company, KPMG Limited, have expressed their willingness to continue
in office. A resolution giving authority to the Board of Directors to fix their remuneration will be
submitted at the forthcoming Annual General Meeting.

By order of the Board of Directors,

é~ -
Leandros Zachariades
Secretary

Nicosia, 30 January 2015




KPMG Limited Telephone +357 22 209000
Charterad Accountants Fax +357 22 678200

14 Esperidon Street E-mail nicosia@kpmg.com.cy
1087 Nicosia, Cyprus Internet  www.kpmg.com.cy

P.0.Box 21121
1502 Nicosia, Cyprus

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF
Opap Sports Ltd
Report on the financial statements

We have audited the financial statements of Opap Sports Lid (the "Company") on pages 7 to 30 which
comprise the statement of financial position as at 31 December 2014, and the statements of profit or loss and
other comprehensive income, changes in equity and cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Board of Directors' responsibility for the financial statements

The Board of Directors is responsible for the preparation of financial statements that give a true and fair
view in accordance with International Financial Reporting Standards as adopted by the European Union and
the requirements of the Cyprus Companies Law, Cap. 113, and for such internal control as the Board of
Directors determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors' responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with Intemational Standards on Auditing. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity's preparation of financial
statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Board of Directors as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of Opap Sports Ltd
as at 31 December 2014, and of its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards as adopted by the European Union and the
requirements of the Cyprus Companies Law, Cap. 113.
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Report on other legal requirements

Pursuant to the additional requirements of the Auditors and Statutory Audits of Annual and Consolidated
Accounts Laws of 2009 and 2013, we report the following:

*  We have obtained all the information and explanations we considered necessary for the purposes of our
audit.

* In our opinion, proper books of account have been kept by the Company, so far as appears from our
examination of these books.

e  The Company's financial statements are in agreement with the books of account.

¢ In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Cyprus Companies Law, Cap. 113, in the
manner so required.

e In our opinion, the information given in the report of the Board of Directors on pages 2 to 4 is consistent
with the financial statements.

Other matter
This report, including the opinion, has been prepared for and only for the Company's members as a body in
accordance with Section 34 of the Auditors and Statutory Audits of Annual and Consolidated Accounts Laws

of 2009 and 2013 and for no other purpose. We do not, in giving this opinion, accept or assume
responsibility for any other purpose or to any other person to whose knowledge this report may come to.

Comparative figures

The financial statements of the Company for the year ended 31 December 2013 were audited by another
auditor who expressed an unmodified opinion on those financial statements on 13 February 2014.

Certified Public Accountant and Registered Auditor
for and on behalf of

KPMG Limited

Certified Public Accountants and Registered Auditors
14 Esperidon Street

1087 Nicosia

Cyprus

30 January 2015



OPAP SPORTS LTD

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the vear ended 31 December 2014

2014 2013
Note € €

Revenue 4 20.129.175 18.540.938
Cost of sales 5 (17.714.846) (17.011.675)
Gross profit 2.414.329 1.529.263
Other operating income 6 72.652 579.220
Selling and distribution expenses {89.444) (74.426)
Administrative expenses (982.480) (1.079.900)
Other operating expenses 7 (78.659) __ (466.650)
Operating profit 8 1.336.398 487.507
Finance income 89.612 162.765
Finance expenses (4.007) (6.592)
Net finance income 10 85.605 156.173
Profit before tax 1.422.003 643.680
Tax 11 (271.325) (44.399)
Profit for the year 1.150.678 598.781
Other comprehensive income - -
Total comprehensive income for the year 1.150.678 598.781

The notes on pages 11 to 30 are an integral part of these financial statements.



OPAP SPORTS LTD
STATEMENT OF FINANCIAL POSITION

As at 3] December 2014

2014 2013

Note € €
Assets
Non-current assets
Property, plant and equipment 13 101.927 92.481
Financial assets at fair value through profit or loss 16 10.317 47.767
Trade and other receivables 15 246,000 41.209
Total non-current assets 358.244 181.457
Current assets
Trade and other receivables 15 437.771 529.199
Cash and cash equivalents 17 4.697.715 _ 4.285.393
Total current assets 5.135.486 4.814.592
Total assets 5.493.730 4.996.049
Equity
Share capital 18 1.710.000 1.710.000
Reserves 3.155.820 2.855.142
Total equity 4.865.820 _ 4.565.142
Liabilities
Current liabilities
Trade and other payables 19 434.825 395.299
Tax liability 20 193.085 35.608
Total liabilities 627.910 430.907
Total equity and liabilities 5493730 _ 4.996.049

On 30 January 2015 the Board of Directors of Opap Sports Ltd authorised these financial statements for
issue. -

Director

The notes on pages 11 to 30 are an integral part of these financial statements.



OPAP SPORTS LTD

STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2014

Balance at 1 January 2013

Comprehensive income

Profit for the year

Other comprehensive income for the year

Total comprehensive income for the year

Contributions by and distributions to owners

Dividends 12
Total transactions with owners

Balance at 31 December 2013

Comprehensive income

Profit for the year

Other comprehensive income for the year

Total comprehensive income for the year

Contributions by and distributions to owners

Dividends 12
Total transactions with owners

Balance at 31 December 2014

Share capital
Note

€

1.710.000

Retained
earnings Total
€ €

3.112.972 4.322.972

598.781 598.781

598.781 598.781

(856.611) __ (856.611)

1.710.000

(856.611)__ (856.611)
2.855.142  4.565.142

1.150.678  1.150.678

1.150.678 __1.150.678

(850.000) __ {850.000)

(850.000) __ (850.000)

—1.710.000

3155.820 __ 4.865.820

The notes on pages 11 to 30 are an integral part of these financial statements.



OPAP SPORTS LTD

STATEMENT OF CASH FLOWS

For the vear ended 31 December 2014

Note
Cash flows from operating activities
Profit for the year
Adjustments for:
Depreciation of property, plant and equipment 13
Fair value losses on financial assets at fair value through profit or loss
Interest income 10

Income tax expense

Cash flows from operations before working capital changes
Increase in trade and other receivables

Increase in financial assets at fair value through profit or loss
Increase in trade and other payables

Cash flows from operations

Tax paid

Net cash flows from operating activities

Cash flows from investing activities

Payment for acquisition of property, plant and equipment 13
Interest received

Transfer from cash restricted bank accounts

Net cash flows from investing activities

Cash flows from financing activities

Dividends paid
Net cash flows used in financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year 17

The notes on pages 11 to 30 are an integral part of these financial statements.

10

2014 2013
€ €
1.150.678  598.781
23.474 22.877
37.450 -
(89.612)  (162.765)
271.325 44.899
1.393.315 503.792
(113363)  (266.749)
- (47.767)
39.526 92.680
1.319.478  281.956
(113.848) _ (135.741)
1.205.630 146,215
(32.920) (1.071)
89.612 162.765
- (41.209)
56.692 120.485
(850.000) ___(856.611)
(850.000) __ (856.611)
412322 (589.911)
4.285.393 _ 4.875.304
4.697.715 __ 4.285.393
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OPAP SPORTS LTD

NOTES TO THE FINANCIAL STATEMENTS

For the vear ended 31 December 2014

INCORPORATION AND PRINCIPAL ACTIVITIES

Opap Sports Ltd (the "Company") was incorporated in Cyprus on 16 October 2002 as a private limited
liability company under the Cyprus Companies Law, Cap. 113 with the name Glory Leisure Limited
which was finally renamed to OPAP Sports Limited. Its Registered Office is at 128-130, Limassol
Avenue, 1st Floor, Cyfield Avenue Centre, 2015 Nicosia, Cyprus.

The principal activity of the Company, prior to the enforcement of the Betting Law of 2012
(106(1)/2012), was the management of Collective Performance and Recipient of the Collective
Performance companies, which operate in the Republic of Cyprus.

During 2012, the Betting Law of 2012 (106(1)/2012) (the "Law") was enforced, according to which the
National Betting Authority is appointed, with its principal activity being the supervision of betting in
Cyprus. The main changes in the law which directly affeted the Company is the imposition of a 3%
contribution on the Company's net eamnings to the National Betting Authority. In addition, the Company
pays 10% Betting Tax on its net eamings.

As a result of the enforcement of the above law, the Company is no longer obliged to operate through the
Collective Performance and Recipient of the Collective Performance companies. According to the new
law, the Company being a holder of the Recipient Class A License, will directly operate through the
authorised representatives of Class A recipients.

Based on the above, the Board of Directors of the Company resolved on 7 January 2013 to recommend to
the shareholders the dissolution of all the Company's subsidiaries through voluntary liquidation, which
was completed on 25 November 2013.

As a result of the liquidation of the above subsidiaries there was a distribution to the Company by its
subsidiaries of €579.220 which has been recognised in the income statement for the year 2013.

The total number of the licenced premises from where the Company can carry out its operations on 31
December 2014 is 155 (2013: 140), in accordance with the number of agencies which have received
relevant licenses from the Minister of Finance.

BASIS OF PREPARATION

(a) Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRSs) as adopted by the European Union (EU) and the requirements of the Cyprus
Companies Law, Cap.113.

(b) Basis of measurement
The financial statements have been prepared under the historical cost convention, except in the case of
financial assets at fair value through profit or loss, which are shown at their fair value.

(c) Adoption of new and revised International Financial Reporting Standards and Interpretations
As from 1 January 2014, the Company adopted all of the International Financial Reporting Standards
(IFRSs) and International Accounting Standards (LAS), which are relevant to its operations. This
adoption did not have a material effect on the accounting policies of the Company.

The following Standards, Amendments to Standards and Interpretations had been issued but are not yet
effective for the year ended 31 December 2014:
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OPAP SPORTS LTD

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2014

2. BASIS OF PREPARATION (continued)

(c) Adoption of new and revised International Financial Reporting Standards and Interpretations
(continued)

(i) Standards and Interpretations adopted by the EU

e Amendments to IAS 27 "Equity Method in Separate Financial Statements” (effective for annual
periods beginning on or after 1 January 2016).

¢  Amendments to IAS 16 and IAS 41 "Bearer Plants" (effective for annual periods beginning on or
after 1 January 2016).

*  Amendments to IFRS 11 "Accounting for Acquisitions of Interests in Joint Operations” (effective
for annual periods beginning on or after 1 January 2016).

e  Amendments to IAS 16 and IAS 38 "Clarification of Acceptable Methods of Depreciation and
Amortisation" (effective for annual periods beginning on or after 1 January 2016).

*  Annual Improvements to IFRSs 2011 - 2013 Cycle {effective for annual periods beginning on or
after 1 January 2016).

{ii) Standards and Interpretations not adopted by the EU

e [FRS 9 "Financial Instruments" (effective for annual periods beginning on or after 1 January 2018).

o [FRS 14 "Regulatory Deferral Accounts" (effective for annual periods beginning on or after 1
January 2016).

o [FRS 15 "Revenue from Contracts with Customers" (effective for annual periods beginning on or
after 1 January 2016).

s  Amendments to [FRS 10, IFRS 12 and IAS 28 "Investment Entities Applying the Consolidation
Exception" (effective for annual periods beginning on or after 1 January 2016).

e Amendments to [AS 1 "Disclosure Initiative" (effective for annual periods beginning on or after 1
January 2016).

e  Annual Improvements to IFRSs 2012-2014 Cycle (effective for annual periods beginning on or
after 1 January 2016).

« Amendments to IFRS 10 and IAS 28 "Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture" {effective for annual periods beginning on or after 1 January 2016).

The Board of Directors expects that the adoption of these standards in future periods will not have a
material effect on the financial statements of the Company except from:

o  The adoption of IFRS9 could change the classification and measurement of financial assets. The
extent of the impact has not been determined.

(d) Use of estimates and judgments

The preparation of financial statements in accordance with IFRSs requires from Management the
exercise of judgment, to make estimates and assumptions that influence the application of accounting
principles and the related amounts of assets and liabilities, income and expenses. The estimates and
underlying assumptions are based on historical experience and various other factors that are deemed to
be reasonabie based on knowledge available at that time. Actual results may deviate from such estimates.
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OPAP SPORTS LTD

NOTES TO THE FINANCIATL STATEMENTS

For the vear ended 31 December 2014

BASIS OF PREPARATION (continued)

The estimates and underlying assumptions are revised on a continuous basis. Revisions in accounting
estimates are recognised in the period during which the estimate is revised, if the estimate affects only
that period, or in the period of the revision and future periods, if the revision affects the present as well
as future periods.

In particular, information about significant areas of estimation, uncertainty and critical judgments in
applying accounting policies that have the most significant effect on the amount recognised in the
financial statements are described below:

e  Provision for bad and doubtful debts
The Company reviews its trade and other receivables for evidence of their recoverability. Such
evidence includes the customer's payment record and the customer's overall financial position. If
indications of irrecoverability exist, the recoverable amount is estimated and a respective provision
for bad and doubtful debts is made. The amount of the provision is charged through the profit or
loss. The review of credit risk is continuous and the methodology and assumptions used for
estimating the provision are reviewed regularly and adjusted accordingly.

e Income taxes
Significant judgment is required in determining the provision for income taxes. There are
transactions and calculations for which the ultimate tax determination is uncertain during the
ordinary course of business. The Company recognises liabilities for anticipated tax audit issues
based on estimates of whether additional taxes will be due. Where the final tax outcome of these
matters is different from the amounts that were initially recorded, such differences will impact the
income tax and deferred tax provisions in the period in which such detenmination is made.

¢  Fair value of financial assets
The fair value of financial instraments that are not traded in an active market is determined by using
valuation techniques. The Company uses its judgment to select a variety of methods and make
assumptions that are mainly based on market conditions existing at each reporting date. The fair
value of the financial assets available for sale has been estimated based on the fair value of these
individual assets.

(e) Functional and presentation currency
The financial statements are presented in Euro (€) which is the functional currency of the Company.

SIGNIFICANT ACCOUNTING POLICIES

The following accounting policies have been applied consistently for all the years presented in these
financial statements and in stating the financial position of the Company.

Revenue recognition
Revenues of the Company are recognized on an accrual basis.

Finance income
Finance income includes interest income which is recognised based on an accrual basis.
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OPAP SPORTS LTD

NOTES TO THE FINANCIAL STATEMENTS

For the vear ended 31 December 2014

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Finance expenses
Interest expense and other borrowing costs are recognised to profit or loss using the effective interest
method.

Tax

Tax liabilities and assets for the current and prior periods are measured at the amount expected to be paid
to or recovered from the taxation authorities, using the tax rates and laws that have been enacted, or
substantively enacted, by the reporting date. Current tax includes any adjustments to tax payable in
respect of previous periods.

Dividends
Dividend distribution to the Company's owners is recognised in the Company's financial statements in
the year in which they are approved by the Company's owners.

Property. plant and equipment
Property, plant and equipment are measured at cost less accumulated depreciation and impairment losses.

Depreciation is recognised in profit or loss on the straight-line method over the useful lives of each part
of an item of property, plant and equipment. The annual depreciation rates used for the current and
comparative periods are as follows:

%
Motor vehicles 15
Fumniture, fixtures and office equipment 15
Computer Hardware 20

Depreciation methods, useful lives and residual values are reassessed at the reporting date.

Where the carrying amount of an asset is greater than its estimated recoverable amount, the asset is
written down immediately to its recoverable amount.

Expenditure for repairs and maintenance of property, plant and equipment is charged to profit or loss of
the year in which it is incurred. The cost of major renovations and other subsequent expenditure are
included in the carrying amount of the asset when it is probable that future economic benefits in excess
of the originally assessed standard of performance of the existing asset will flow to the Company. Major
renovations are depreciated over the remaining useful life of the related asset.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal
or retirement of an item of property, plant and equipment is determined as the difference between the
sales proceeds and the carrying amount of the asset and is recognised in profit or loss.



15
OPAP SPORTS LTD

NOTES TO THE FINANCIAL STATEMENTS

For the vear ended 31 December 2014

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Intangible assets

()

Computer software

Costs that are directly associated with identifiable and unique computer software products
controlled by the Company and that will probably generate economic benefits exceeding costs
beyond one year are recognised as intangible assets. Subsequently computer software is carried at
cost less any accumulated amortisation and any accumulated impairment losses. Expenditure which
enhances or extends the performance of computer software programs beyond their original
specifications is recognised as a capital improvement and added to the original cost of the computer
software. Costs associated with maintenance of computer sofiware programs are recognised as an
expense when incurred. Computer software costs are amortised using the straight-line method over
their useful lives, not exceeding a period of three years. Amortisation commences when the
computer software is available for use and is included within administrative expenses.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected
from use or disposal. Gains or losses arising from derecognition of an intangible asset, measured as
the difference between the net disposal proceeds and the carrying amount of the asset, are
recognised in profit or loss when the asset is derecognised.

Financial instruments
Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instrument.

@

(i)

Trade receivables

Trade receivables are initially measured at fair value and are subsequently measured at amortised
cost using the effective interest rate method. Appropriate allowances for estimated irrecoverable
amounts are recognised in profit or loss when there is objective evidence that the asset is impaired.
The allowance recognised is measured as the difference between the asset's carrying amount and the
present value of estimated future cash flows discounted at the effective interest rate computed at
initial recognition.

Investments
The Company classifies its investments in equity financial assets at fair value through profit or loss.

Financial assets at fair value through profit or loss

This category has two sub-categories: financial assets held for trading and those designated at fair
value through profit or loss at inception. A financial asset is classified in the held for trading
category if acquired principally for the purpose of generating a profit from short-term fluctuations in
price. Assets in this category are classified as current assets if they are either held for trading or are
expected to be realised within twelve months from the reporting date.

Regular way purchases and sales of investments are recognised on trade-date which is the date on
which the Company commits to purchase or sell the asset. Investments are initially recognised at fair
value plus transaction costs for all financial assets not carried at fair value through profit or loss.
Investments are derecognised when the rights to receive cash flows from the investments have
expired or have been transferred and the Company has transferred substantially all risks and rewards
of ownership.
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OPAP SPORTS LTD

NOTES TO THE FINANCIAL STATEMENTS

For the vear ended 31 December 2014

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

(ii) Investments {continued)

(iii)

(iv)

Realised and unrealised gains and losses arising from changes in the fair value of financial assets at
fair value through profit or loss are included in profit or loss in the period in which they arise.

The fair values of quoted investments are based on current bid prices. If the market for a financial
asset is not active (and for unlisted securities), the Company establishes fair value by using
valuation techniques. These include the use of recent arm's length transactions, reference to other
instruments that are substantially the same and discounted cash flow analysis, making maximum use
of market inputs and relying as little as possible on entity specific inputs. Equity investments for
which fair values cannot be measured reliably are recognised at cost less impairment.

Cash and cash equivalents
For the purpose of the statement of cash flows, cash and cash equivalents comprise cash at bank and
in hand.

Trade payables
Trade payables are initially measured at fair value and are subsequently measured at amortised cost,
using the effective interest rate method.

Derecognition of financial assets and liabilities

Financial assets
A financial asset (or, where applicable a part of a financial asset or part of a group of similar
financial assets) is derecognised when:

» the rights to receive cash flows from the asset have expired;

e the Company retains the right to receive cash flows from the asset, but has assumed an
obligation to pay them in full without material delay to a third party under a 'pass through'
arrangement; or

e the Company has transferred its rights to receive cash flows from the asset and either (2) has
transferred substantially all the risks and rewards of the asset, or (b) has neither transferred nor
retained substantially all the risks and rewards of the asset, but has transferred control of the
asset.

Financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new
liability, and the difference in the respective carrying amounts is recognised in profit or loss.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment of assets
Assets that have an indefinite useful life are not subject to amortisation and are tested annually for

impairment. Assets that are subject to depreciation or amortisation are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be recoverable.
An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset's fair value less costs to sell and
value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which
there are separately identifiable cash flows {cash-generating units).

Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of
financial position if, and only if, there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, or to realise the asset and settle the liability
simultaneously. This is not generally the case with master netting agreements, and the related assets and
liabilities are presented gross in the statement of financial position.

Share capital
Ordinary shares are classified as equity.

Comparatives
Where necessary, comparative figures have been adjusted to conform to changes in presentation in the
current year.

4. REVENUE
2014 2013
€ €
Revenue from acceptance of collective betting 20.129.175 _ 18.540.938

20.129.175 __18.540.938

The Company's turmover comprises of acceptance of collective betting through authorised
representatives of Class A recipients who operate in Cyprus.
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5. COST OF SALES
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2014 2013
€ €
Machinery repairs and maintenance 4.770 3.227
Commissions payable 1.911.651  1.835.946
Licenses and taxes 1.074.352 015.097
Sundry expenses - 9.926
Winnings paid 13.817.496 13.346.930
Printing and stationery 19.044 14.139
UGS fees 790.555 748.238
Agents' other benefits 92.346 133.600
Depreciation 4.632 4.572
17.714.846 _17.011.675
OTHER OPERATING INCOME
2014 2013
€ €
Write off of payable balances 69.458 -
Write off of refundable balances 3.194 -
Distribution on liquidation of subsidiaries - 579.220
72.652 579.220
OTHER OPERATING EXPENSES
2014 2013
€ €
Laiki bank haircut on uninsured deposits (Note 20) 41.209 466.650
Fair value losses on financial assets at fair value through profit or loss
(Note 16) 37.450 -
78.659 466.650
OPERATING PROFIT
2014 2013
Note € €
Operating profit is stated after charging the following items:
Depreciation of property, plant and equipment 13 23.474 22.877
Staff costs including Directors in their executive capacity 9 659.801 681.732
Auditors' remuneration for the statutory audit of annual accounts 18.742 26.750
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STAFF COSTS

Wages and salaries
Social insurance contributions
Social cohesion fund contributions

Total staff costs

NET FINANCE INCOME AND EXPENSES

Interest income

Finance income

Sundry finance expenses
Finance expenses

Net finance income

Interest revenue is analysed as follows:

Bank deposits

TAXATION

Corporation tax - current for the year
Corporation tax - prior years
Special contribution to the defence fund - current for the year

Charge for the year

Note

19

2014 2013
€ €
605.718 629.402
45.115 41.129
8.968 11.201
659.801 681.732
2014 2013
€ €
89.612 162.765
89.612 162.765
(4.007) {6.592)
(4.007) (6.592)
85.603 156.173
2014 2013
€ €
89.612 162.765
89.612 162.765
2014 2013
€ €
193.085 -
51.356 -
26.884 44.899
271.325 44.899
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TAXATION (continued)

Reconciliation of tax based on the taxable income and tax based on
accounting profits:

2014 2013
€ €

Accounting profit before tax 1.422 003 643.680
Tax calculated at the applicable tax rates 177.750 80.460
Tax effect of expenses not deductible for tax purposes 12.811 -
Tax effect of allowances and income not subject to tax (14.967) (80.460)
10% additional charge 17.491 -
Special contribution to the defence fund current year 26.884 44.899
Prior year tax 51.356 -
Tax as per statement of profit or loss and other comprehensive income -
charge 271325 44899

The corporation tax rate is 12,5%.

Under certain conditions interest income may be subject to defence contribution at the rate of 30%. In
such cases this interest will be exempt from corporation tax. In certain cases, dividends received from
abroad may be subject to defence contribution at the rate of 20% for the tax years 2012 and 2013 and
17% for 2014 and thereafter.

DIVIDENDS
2014 2013
€ €
Final dividend paid 850.000 856.611

850.000 856.611

On 24 April 2014 the Company in General Meeting declared the payment of a final dividend of
€850.000 out of the profits of 2013(2013: €856.611out of the profits of 2012) .

Dividends are subject to a deduction of special contribution for defence at 20% for the tax years 2012
and 2013 and 17% for 2014 and thereafter for individual owners that are residents of Cyprus. Dividends
payable to non-residents of Cyprus are not subject to such a deduction.
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13. PROPERTY, PLANT AND EQUIPMENT

2014 Motor Furniture, Computer Total
vehicles fixtures and  Hardware
office
equipment
€ € € €
Cost
Balance at 1 January 48.860  1.886.054 19.082  1.953.996
Additions 2.950 - 29.970 32.920
Write offs of fixed assets {393) - - (393)
Balance at 31 December 51.417 1.886.054 49.052 1.986.523
Depreciation
Balance at 1 January 47.463 1.807.479 6.573 1.861.515
Depreciation for the year 1.461 16.322 5.691 23474
Write offs of fixed assets (393) - - {393)
Balance at 31 December 48.531 1.823.801 12.264 1.884.596
Carrying amounts
Balance at 31 December 2.886 62253 36788 _ 101927
2013 Motor Furniture, Hardware Total
vehicles fixtures and
office
equipment
€ € € €

Cost
Balance at 1 January 48.860 2.267.324 18.932 2.335.116
Additions - 921 150 1.071
Write offs of fixed assets - (382.191) - (382.191)
Balance at 31 December 48.860 1.886.054 19.082 1.953.996
Depreciation
Balance at 1 January 45.539 2.172.473 2.817 2.220.829
Depreciation for the year 1.924 17.197 3.756 22.877
Write offs of fixed assets - {382.191) - {382.191)
Balance at 31 December 47.463 1.807.479 6.573 1.861.515

Carrying amounts
Balance at 31 December 1.397 78.575 12.509 92.481
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INVESTMENTS IN SUBSIDIARIES

2014 2013
€ €
Balance at 1 January - 2.647.598
Liquidation of subsidiaries - (2.647.598)

Balance at 31 December - -

Due to the enforcement of the Betting Law of 2012 (106(I)/2012), the Company is no longer obliged to
operate through the Collective Perfonnance and Recipient of the Collective Performance companies.

As a result, the subsidiary companies have been dissolved through voluntary liquidation, which was
completed on 25 November 2013,

The liquidation of the above subsidiaries resulted to a distribution to the Company by its subsidiaries of
€579.220 which has been recognised in the income statement of 31 December 2013.

TRADE AND OTHER RECEIVABLES

2014 2013
€ €
Agents 118.394 109.547
Deposits and prepayments 526.367 272.936
Other receivables 39.010 187.925

683.771 570.408

Non-current portion 246.000 41.209
Current portion 437.771 529.199

683.771 570.408

Deposits and prepayments include €495.000 (2013: €243.500) which relate to prepayments of
government fees for betting acceptance licences for 2015 and 2016.

Concentrations of credit risk with respect to amounts due from the authorised representatives are limited
due to the large number of agents of the Company. The Company's historical experience in the collection
of amounts receivable falls within the forecasts recorded in the books of account. For trade receivables,
the policy of the Company is to provide a credit limit of 8 days. Due to these factors, management
believes that there is no additional credit risk in the collection of the Company's trade debtors beyond the
amounts provided for losses.

In addition, the Company received letters of guarantee and contribulions from its authorised
representatives which aim to further secure the Company against the recovery of amounts due. The value
of guarantees and contributions on 31 December 2014 amounted to €404.975 (2013: €384.708). The
Company has not recognized any loss for the impairment of its trade receivables during the year ended
31 December 2014 and 31 December 2013.
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TRADE AND OTHER RECEIVABLES (continued)

The fair values of trade and other receivables due within one year approximate to their carrying amounts
as presented above.

The exposure of the Company to credit risk and impairment losses in relation to trade and other
receivables is reported in note 23 of the financial statements.

FINANCIAL ASSETS AT FATR VALUE THROUGH PROFIT OR LOSS
2014 2013
€ €
Balance at 1 January 47.767 -
Additions - 47.767
Change in fair value (37.450) -
Balance at 31 December 10317 47.767

The financial assets at fair value through profit or loss are marketable securities and are valued at market
value at the close of business on 31 December by reference to Stock Exchange quoted bid prices.

In the statement of cash flows, financial assets at fair value through profit or loss are presented within the
section on operating activities as part of changes in working capital. In the statement of profit or loss and

other comprehensive income, changes in fair values of financial assets at fair value through profit or loss
are recorded in operating income.

CASH AND CASH EQUIVALENTS

Cash balances are analysed as follows:

2014 2013
€ €
Cash at bank and in hand 939.337 1.613.018
Bank deposits 3.758.378 _ 2.672.375

4.697.715 __4.285393
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CASH AND CASH EQUIVALENTS (continued)

Cash and cash equivalents include an amount of €286.760 (2013: €250.741), which has been received
from the authorised representatives of the Company, the aim of which is to secure the Company against
the recovery of amounts due from the authorised representatives, in case where an authorised
representative does not meet his commitments due to the Company. A corresponding liability is included
in trade and other payables.

During 2013, short term bank deposits included two fixed deposit accounts of €12.542 each, which was
the result of the conversion of the Company's deposits in Bank of Cyprus to fixed deposits, on the basis
of the decrees of the Central Bank of Cyprus and the final measures for the recapitalization of Bank of
Cyprus. The two fixed deposits had maturity dates of 9 months and 12 months and which expired on 30
April 2014 and 31 July 2014 respectively. Bank of Cyprus had the option to renew them once for the
same time period. As at 31 December 2014, short term bank deposits included one fixed deposit of
€4.181, which was the result of the conversion of the Company's deposits in Bank of Cyprus to fixed
deposits, on the basis of the decrees of the Central Bank of Cyprus and the final measures for the
recapitalization of Bank of Cyprus.

2014 2013
Maturity analysis: € €
On demand 939.337  1.087.812
Within three months 4.181 12.542
Within three months and one year 3.754.197 _ 3.185.039

4.697.715 ___4.285.393

Bank deposits are readily convertible to cash available for the purpose of short-term liquidity needs and
the conversion is subject to insignificant change risk

SHARE CAPITAL

2014 2014 2013 2013

Number of Number of

shares € shares €
Authorised
Ordinary shares of €1,71 each 1.000.000 1.710.000 1.000.000 1.710.000
Issued and fully paid
Balance at 1 January 1.000.000 1.710.000 1.000.000 1.710.000

Balance at 31 December 1.000.000 1.710.000 1.000.000 1.710.000
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19. TRADE AND OTHER PAYABLES

20.

21.

2014 2013
€ €

Agents 286.760 284.426
Social insurance and other taxes 20.944 15.561
Betting taxes 36.720 33.249
Accruals 90.401 58.869
Other creditors - 3.194

434 R25 395.299

Agents on 31 December 2014 amount of €286.760 (2013 include an amount of: €250.741) which relates
to contributions from the authorised representatives of the Company, the aim of which is to secure the
Company against the recovery of amounts due from the authorised representatives, in case where an
authorised representative does not meet his commitments due to the Company. A corresponding amount
is included in cash and cash equivalents.

The fair values of trade and other payables due within one year approximate to their carrying amounts as
presented above.

TAX LIABILITY
2014 2013
€ €
Corporation tax 193.085 -
Special contribution to the defence fund - 35.608
193085 __ 35.608
OPERATING ENVIRONMENT OF THE COMPANY

The Cyprus economy has been adversely affected from the crisis in the Cyprus banking system in
conjunction with the inability of the Republic of Cyprus to borrow from intemational markets. As a
result, the Republic of Cyprus entered into negotiations with the European Commission, the European
Central Bank and the International Monetary Fund {the “Troika™), for financial support, which resulted
into an agreement and the Eurogroup decision of 25 March 2013. The decision included the restructuring
of the two largest banks in Cyprus through “bail in”, During 2013 the Cyprus economy contracted
further with a decrease in the Gross Domestic Product.

Following the positive outcome of the up to date quarterly reviews of Cyprus’s economic programme by
the European Commission, the European Central Bank and the International Monetary Fund during
2013, the Eurogroup endorsed the disbursement of the scheduled tranches of financial assistance to
Cyprus.
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21. OPERATING ENVIRONMENT OF THE COMPANY (continued)

The uncertain economic conditions in Cyprus, the unavailability of financing, the restructuring of the

banking sector through “bail in” for Laiki Bank and Bank of Cyprus, and the imposition of capital

controls together with the current situation of the banking system and the continuing overall economic

recession, could affect;

s the ability of the Company's trade and other debtors to repay the amounts due to the Company

e the cash flow forecasts of the Company's management in relation to the impairment assessment for
financial and non-financial assets

The Company's uninsured deposits with Bank of Cyprus on 26 March 2013 which were affected by the
above measures were €100.563. On the basis of the decrees of the Central Bank of Cyprus and the final
measures for the recapitalization of Bank of Cyprus, the amount of an affected bank deposit with Bank
of Cyprus had been converted as follows:

¢ An amount of €15.170 which represented 15% of the affected deposits of Bank of Cyprus had been
released.

e  An amount of €37.626 or 37,5% of the affected deposit had been converted into 3 equal time
deposits of six, nine and twelve months with an option for the Bank of Cyprus to renew the time
deposits once for the same duration.

e An amount of €47.767 of the affected deposit had been converted into shares of Bank of Cyprus.
These shares had been classified as Financial assets at fair value through profit or loss.

The Company's deposits with Laiki bank on 26 March 2013 which were affected by the above measures
were €507.859. The uninsured deposits with Laiki Bank had incurred an impairment loss of €466.650
which had been recognised in the profit or loss for the year {Note 6). The loss event was the Eurogroup
decisions for Cyprus on 25 March 2013. According to the relevant Decrees issued by the Central Bank
of Cyprus for Laiki Bank, the bank deposit balances that were affected are balances with Laiki Bank as
of 26 March 2013. As at 31 December 2014, the uninsured deposits with Laiki Bank had been fully
impaired and an amount of €41.209 is presented under note 6 of the financial statements. As at 31
December 2014, this amount was written off through the profit or loss.

The Company's management is unable to predict all developments which could have an impact on the
Cyprus economy and consequently, what effect, if any, they could have on the future financial
performance, cash flows and financial position of the Company.

On the basis of the evaluation performed, impairment has been recognised as disclosed in Note 6.

The Company's management believes that it is taking all the necessary measures to maintain the viability
of the Company and the development of its business in the current business and economic environment.
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RELATED PARTY TRANSACTIONS

The Company is controlled by OPAP S.A., incorporated in Greece, which owns 100% of the Company's
shares.

The transactions and balances with related parties are as follows:
(i) Directors' remuneration

The remuneration of Directors and other members of key management was as follows:

2014 2013
€ €
Directors' remuneration 72.000 98.769
General Manager's remuneration 130.932 130.932

202 932 229.701

(ii) Purchases of services

2014 2013
€ €
Nature of transactions
Glory Technology Limited Trade 790.555 748.238

790.555 748.238

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Financial risk factors

The Company is exposed to the following risks from its use of financial instruments:
o Credit risk

e Liquidity risk

The Board of Directors has overall responsibility for the establishment and oversight of the Company's
risk management framework.

The Company's risk management policies are established to identify and analyse the risks faced by the
Company, to set appropriate risk limits and controls, and monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and in
the Company's activities.

(i) Credit risk
Credit risk arises when a failure by counter parties to discharge their obligations could reduce the
amount of future cash inflows from financial assets on hand at the reporting date. The Company has
no significant concentration of credit risk. The Company has policies in place to ensure that sales of
products and services are made to customers with an appropriate credit history and monitors on a
continuous basis the ageing profile of its receivables.
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23. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (continued)
(i) Credit risk (continued)

Trade and other receivables

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each
customer,

The Company establishes an allowance for impairment that represents its estimate of incurred losses
in respect of trade and other receivables. The main components of this allowance are a specific loss
component that relates to individually significant exposures and a collective loss component
established for groups of similar assets in respect of losses that have been incurred but not yet
identified.

Credit guality of financial assets

The credit quality of financials assets that are neither past due nor impaired can be assessed by reference
to external credit ratings (if applicable) or to historical information about counterparty default rates:

2014 2013
€ €
Cash at bank and short term bank deposits
Caa3 759.190 790.125
Caal 2.158.116  1.264.566
Ca - 532.440
Non rated 1.779.289 _ 1.700.000

4696595 _ 4.287.131
(1) The rest of the statement of financial position item "Cash and cash equivalents" is cash in hand.

None of the financial assets that are fully performing has been renegotiated.

(ii) Liguidity risk
Liquidity risk is the risk that arises when the maturity of assets and liabilities does not match. An
unmatched position potentially enhances profitability, but can also increase the risk of losses. The
Company has procedures with the object of minimising such losses such as maintaining sufficient

cash and other highly liquid current assets and by having available an adequate amount of
committed credit facilities.
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FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (continued)
(ii) Ligquidity risk (continued)

The following are the contractual maturities of financial liabilities, including estimated interest
payments:

31 December 2014 Carrying  Contractual 3 monthsor Between Between Over than
amounts  cash flows less 3-12 months  1-5 years 5 years
€ € € € € €

Trade and other payables 323.480 323.480 323.480 - - -

323.480 323.480 323.480 - - -

31 December 2013 Carrying  Contractual 3 months or  Between Between  More than
amounts  cash flows less 3-12 months  1-5 years 5 years
€ € € € € €

Trade and other payables 253.934 253.934 253.934 - - -

253.934 253.934 253.934 - - -

Capital management
The Company manages its capital to ensure that it will be able to continue as a going concem while

increasing the return to owners through the strive to improve the debt to equity ratio. The Company's
overall strategy remains unchanged from last year.

FAIR VALUES

The fair values of the Company's financial assets and liabilities approximate their carrying amounts at the
reporting date.

The fair value of financial instruments traded in active markets, such as publicly traded trading and
available-for-sale financial assets is based on quoted market prices at the reporting date. The quoted
market price used for financial assets held by the Company is the current bid price. The appropriate
quoted market price for financial liabilities is the current ask price.

Fair value hierarchy

The table below analyses financial instruments carried at fair value, by valuation method. The different
levels have been defined as follows:

e Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities.

e Level 2 - inputs other than quoted prices included within Level | that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

¢ Level 3 - inputs for the asset or liability that are not based on observable market data (unobservable
inputs).
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24. FAIR VALUES (continied)

31/12/2014 Level 1 Level 2 Level 3 Total
€ € € €

Financial assets

Financial assets at fair value through profit

or loss 10317 - - 10.317

Total 10.317 - - 10.317

31/12/2013 Level | Level 2 Level 3 Total
€ € € €

Financial assets
Financial assets at fair value through profit
or loss - - 47.767 47.767

Total - - 47.767 47.767

25. CONTINGENT LIABILITIES

The Betting Law of 2012 (106(I)/2012) provides that the Class A recipient license should be
accompanied by a bank guarantee of €550.000 to the benefit of the National Betting Authority. The
National Betting Authority is entitled to request an Increase in the bank guarantee amount up to a level
of 10% of the Company's tumover. The guarantees are secured by the parent company OPAP S.A. The
Company is charged with the bank guarantee fees and these are included in sundry finance expenses
disclosed in note 9 of the financial statements. Up to the statement of financial position date, no claim
has arisen in respect of these guarantees.

The Company had no other contingent liabilities as at 31 December 2014,
26. COMMITMENTS

The Company had no capital or other commitments as at 31 December 2014.
27. EVENTS AFTER THE REPORTING PERIOD

There were no material events after the reporting period, which have a bearing on the understanding of
the financial statements.

On 30 January 2015 the Board of Directors of Opap Sports Ltd authorised these financial statements for
issue.
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