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OPAP Investment Limited

MANAGEMENT REPORT

The Board of Directors of OPAP Investment Limited (the "Company") presents to the members its
Annual Report together with the audited financial statements of the Company for the year ended 31
December 2016.

PRINCIPAL ACTIVITIES AND NATURE OF OPERATIONS OF THE COMPANY

The Company was incorporated in Cyprus on 23 November 2011 as a private limited liability company
under the Cyprus Companies Law, Cap. 113. Its registered office is at 128-130, Limassol Avenue, 1st
Floor, 2015, Nicosia, Cyprus.

During 2016, the Company acquired 100% of Tora Wallet S.A., a company which offers a series of
innovative payment and e-money related services through electronic channels and a wide network of
certified representatives spanning the Greek region.

FINANCIAL RESULTS

The Company's financial results for the year ended 31 December 2016 are set out on page 9 to the

financial statements. The net profit for the year attributable to the shareholders of the Company amounted
t0 €410.742 (2015: €6.962.620).

EXAMINATION OF THE DEVELOPMENT, POSITION AND PERFORMANCE OF THE
ACTIVITIES OF THE COMPANY

The current financial position as presented in the financial statements is considered satisfactory.
DIVIDENDS

On 9 September 2016, the Board of Directors approved the payment of an interim dividend of
€3.000.000 (2015: €NIL) out of profits of 2015.

MAIN RISKS AND UNCERTAINTIES

The main risks and uncertainties faced by the Company and the steps taken to manage these risks, are
described in note 16 to the financial statements. The fair value of receivable loans approximates to their
carrying amounts as presented above.

FUTURE DEVELOPMENTS

The Board of Directors does not expect major changes in the principal activities of the Company in the
foreseeable future.



OPAP Investment Limited

MANAGEMENT REPORT (continued)

SHARE CAPITAL

Authorised capital

On 5 January 2016, the authorised share capital of the Company was increased to 28.173.904 shares of €1
each. On 15 July 2016, the authorised share capital was further increased to 28.273.904 shares of €1
each.

Issued capital

On 5 January 2016, the Company made an issue of 100.000 ordinary shares of €1 each. The new shares
were issued at a premium of €369 each, with a total value of €37.000.000. On 15 July 2016, the Company
made an additional increase of 100.000 ordinary shares of €1 each. The new shares were issued at a
premium of €999 each, with a total value of €100.000.000.

BRANCHES

During the year ended 31 December 2016 the Company did not operate any branches.

BOARD OF DIRECTORS

The members of the Company's Board of Directors as at 31 December 2016 and at the date of this report
are presented on page 1. Mr. Kamil Ziegler resigned on 19 July 2016 and on the same date Mr. Damian

Cope was appointed in his place.

In accordance with the Company's Articles of Association, all directors presently members of the Board
continue in office.

There were no significant changes in the assignment of responsibilities and remuneration of the Board of
Directors.

EVENTS AFTER THE REPORTING PERIOD

Any significant events that occurred after the end of the reporting period are described in note 20 to the
financial statements.

RELATED PARTY TRANSACTIONS

Disclosed in note 15 to the financial statements. The fair value of receivable loans approximates to their
carrying amounts as presented above.



OPAP Investment Limited

MANAGEMENT REPORT (continued)

INDEPENDENT AUDITORS
The independent auditors of the Company, KPMG Limited, have expressed their willingness to continue

in office. A resolution giving authority to the Board of Directors to fix their remuneration will be
submitted at the forthcoming Annual General Meeting.

By order of the Board of Directors,

Damian Cope
Chairman of the Board of Directors

Nicosia, 18 May 2017



Independent Auditors' report
to the Members of

OPAP Investment Limited
Report on the audit of the financial statements

Opinion

We have audited the accompanying financial statements of parent company OPAP
Investment Limited (the "Company™), which are presented on pages 9 to 29 and
comprise the statement of financial position as at 31 December 2016, and the
statements of profit or loss and other comprehensive income, changes in equity
and cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of
the financial position of the Company as at 31 December 2016, and of its financial
performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards as adopted by the European Union
(IFRS-EU) and the requirements of the Cyprus Companies Law, Cap. 113, as
amended from time to time (the “Companies Law, Cap.113™).



Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the "Auditors' responsibilities for the
audit of the financial statements™ section of our report. We are independent of the the Company in
accordance with the Code of Ethics for Professional Accountants of the International Ethics
Standards Board for Accountants (IESBA Code) and the ethical requirements in Cyprus that are
relevant to our audit of the financial statements, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Other information

The Board of Directors is responsible for the other information. The other information comprises the
information included in the Management report, but does not include the financial statements and our
auditors' report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon, except as required by the Companies Law, Cap.113.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. Our report in this regard is
presented in the "Report on other legal requirements™ section.

Responsibilities of the Board of Directors for the financial statements

The Board of Directors is responsible for the preparation of financial statements that give a true and
fair view in accordance with IFRS-EU and the requirements of the Companies Law, Cap. 113, and
for such internal control as the Board of Directors determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting, unless there is an intention to either
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company's financial reporting process.



Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors' report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

e  Conclude on the appropriateness of the Board of Directors' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditors' report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors' report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves a true and fair view.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.



Report on other legal requirements

Pursuant to the additional requirements of the Auditors and Statutory Audits of Annual and
Consolidated Accounts Law of 2009, L.42(1)/2009, as amended from time to time (“Law
42(1)/2009™), we report the following:

We have obtained all the information and explanations we considered necessary for the purposes
of our audit.

In our opinion, proper books of account have been kept by the Company, so far as it appears
from our examination of those books.

The Company's financial statements are in agreement with the books of account.

In our opinion and to the best of our information and according to the explanations given to us,
the financial statements give the information required by the Companies Law, Cap. 113, in the
manner so required.

In our opinion, the Management report on pages 2 to 4, the preparation of which is the
responsibility of the Board of Directors, has been prepared in accordance with the requirements
of the Companies Law, Cap 113, and the information given is consistent with the financial
statements.

In the light of the knowledge and understanding of the business and the Company's environment
obtained in the course of our audit, we have not identified material misstatements in the
Management report.

Other matter

This report, including the opinion, has been prepared for and only for the Company's members as a
body in accordance with Section 34 of Law 42(1)/2009 and for no other purpose. We do not, in giving
this opinion, accept or assume responsibility for any other purpose or to any other person to whose
knowledge this report may come to.

Haris A. Kakoullis, CPA
Certified Public Accountant and Registered Auditor
for and on behalf of

KPMG Limited

Certified Public Accountants and Registered Auditors
14 Esperidon Street

1087 Nicosia

Cyprus

18 May 2017



OPAP Investment Limited

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the year ended 31 December 2016

2016 2015
Note € €

Dividend income 15(ii) - 7.227.960
Staff costs 5 (90.000) (90.000)
Administration and other expenses 4 (1.594.270) (213.379)
Operating (loss)/profit (1.684.270) _ 6.924.581
Finance income 2.204.075 44111
Finance expenses (2.178) (2.228)
Net finance income 6 2.201.897 41.883
Profit before tax 517.627 6.966.464
Tax 7 (106.885) (3.844)
Profit for the year 410.742 _ 6.962.620
Other comprehensive income - -
Total comprehensive income for the year 410.742 __ 6.962.620

The notes on pages 13 to 29 are an integral part of these financial statements.



ASSETS

Non-current assets
Investments in subsidiaries
Loans receivable

Total non-current assets

Current assets

Trade and other receivables
Loans receivable

Cash and cash equivalents
Total current assets

Total assets

EQUITY

Share capital
Share premium
Retained earnings
Total equity

LIABILITIES

Current liabilities
Trade and other payables
Tax liability

Total current liabilities

Total equity and liabilities

OPAP Investment Limited

STATEMENT OF FINANCIAL POSITION

As at 31 December 2016

Note

o

10

11

12
12

13
14

10

2016 2015
€ €
133.086.770 101.023.280
8.994.454 711.299
142.081.224 _101.734.579
261.350 259.354
4.471.035 -
97.463.185 7.706.055
102.195.570 7.965.409
244.276.794 _109.699.988
28.273.904  28.073.904
213.476.096  76.676.096
1.490.606 4.079.864
243.240.606 _108.829.864
962.152 866.396
74.036 3.728
1.036.188 870.124
244.276.794 _109.699.988

On 18 May 2017, the Board of Directors of OPAP Investment Limited approved and authorised these

financial statements for issue.

Damian Cope
Director

The notes on pages 13 to 29 are an integral part of these financial statements.

Michal Houst
Director



OPAP Investment Limited

STATEMENT OF CHANGES IN EQUITY

Balance at 1 January 2015

Comprehensive income
Profit for the year

Other comprehensive income for the year
Total comprehensive income for the year

Transactions with owners of the
Company

Contributions and distributions
Issue of share capital

Reduction of share capital

Total transactions with owners

Balance at 31 December 2015
Balance at 1 January 2016

Comprehensive income
Profit for the year

Other comprehensive income for the year
Total comprehensive income for the year

Transactions with owners of the
Company

Contributions and distributions
Issue of share capital

Dividends paid

Total transactions with owners

Balance at 31 December 2016

For the year ended 31 December 2016

Share Share
capital premium
Note € €

28.110.000 _111.140.000

11

Retained
earnings Total
€ €

(2.882.756) 136.367.244

- - 6.962.620  6.962.620

- - 6.962.620 _ 6.962.620

12 10.000  8.990.000 - 9.000.000
(46.096) _(43.453.904) - _(43.500.000)
(36.096) _(34.463.904) - _(34.500.000)

28.073.904 _ 76.676.096 __ 4.079.864 _108.829.864
28.073.904 _ 76.676.096 _ 4.079.864 108.829.864

- - 410.742 410.742

- - 410.742 410.742

12 200.000 136.800.000 - 137.000.000

15(ii) -

(3.000.000) _ (3.000.000)

200.000 136.800.000

(3.000.000) 134.000.000

28.273.904 213.476.096

The notes on pages 13 to 29 are an integral part of these financial statements.

1.490.606 243.240.606
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OPAP Investment Limited

STATEMENT OF CASH FLOWS

For the year ended 31 December 2016

2016 2015

Note € €
Cash flows from operating activities
Profit for the year 410.742 6.962.620
Adjustments for:
Impairment charge - investments in subsidiaries 8 1.134.654 -
Dividend income 15 (ii) - (7.227.960)
Interest income 6 (2.204.075) (44.111)
Interest expense 6 254 111
Income tax expense 7 106.885 3.844
Cash used in operations before working capital changes (551.540) (305.496)
(Increase)/decrease in trade and other receivables (1.996) 1.120.372
Increase/(decrease) in trade and other payables 95.756 (74.329)
Cash (used in)/generated from operations (457.780) 740.547
Tax paid (36.577) (1.839)
Net cash (used in)/generated from operating activities (494.357) 738.708
Cash flows from investing activities
Payment for acquisition of investments in subsidiaries 8 (46.594.794) (9.589.880)
Loans granted 9 (112.700.000) (44.891.299)
Loans repayments received 9 101.924.444  43.500.000
Payment for acquisition of other assets - 1.315.927
Proceeds from reduction of share capital of investment in subsidiary
undertakings 13.396.650 43.554.690
Interest received 6 225.441 44111
Dividends received - 7.227.960
Net cash (used in)/generated from investing activities (43.748.259) _ 41.161.509
Cash flows from financing activities
Proceeds from issue of share capital 137.000.000  9.000.000
Payments made for the reduction of share capital - (43.500.000)
Interest paid (254) (111)
Dividends paid (3.000.000) -
Net cash generated from/(used in) financing activities 133.999.746 _(34.500.111)
Net increase in cash and cash equivalents 89.757.130  7.400.106
Cash and cash equivalents at beginning of the year 7.706.055 305.949
Cash and cash equivalents at end of the year 11 97.463.185 __ 7.706.055

The notes on pages 13 to 29 are an integral part of these financial statements.
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OPAP Investment Limited

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2016

1. INCORPORATION AND PRINCIPAL ACTIVITIES

The Company was incorporated in Cyprus on 23 November 2011 as a private limited liability company
under the Cyprus Companies Law, Cap. 113. Its registered office is at 128-130, Limassol Avenue, 1st
Floor, 2015, Nicosia, Cyprus.

The principal activities of the Company are the organisation, operation and management of any kind of
gambling, instant tickets and fixed odds or mutual betting.

During 2016, the Company acquired 100% of Tora Wallet S.A., a company which offers a series of
innovative payment and e-money related services through electronic channels and a wide network of
certified representative spanning the Greek region.

2. BASIS OF PREPARATION

(a) Statement of compliance

The financial statements of the Company have been prepared in accordance with International Financial
Reporting Standards (IFRS) as adopted by the European Union (EU) and the requirements of the Cyprus
Companies Law, Cap. 113.

These financial statements are the separate financial statements of the Company. The Company is not
required by the Cyprus Companies Law, Cap.113, to prepare consolidated financial statements, because
the parent company publishes consolidated financial statements in accordance with Generally Accepted
Accounting Principles in Greece and the Company does not intend to issue consolidated financial
statements for the year ended 31 December 2016.

Since the 7th Directive of the EU permits the preparation of consolidated financial statements in
accordance with the Directive or in a manner equivalent to the Directive, and since the Cyprus Companies
Law, Cap. 113, provides the aforementioned exemption, the provisions of IFRS10 'Consolidated and
separate financial statements' requiring the preparation of such consolidated financial statements in
accordance with IFRS do not apply.

(b) Basis of measurement
The financial statements have been prepared under the historical cost convention.

(c) Adoption of new and revised IFRS and Interpretations as adopted by the EU
As from 1 January 2016, the Company adopted all IFRS, which are relevant to its operations. This
adoption did not have a material effect on the accounting policies of the Company.

The following Standards, Amendments to Standards and Interpretations have been issued but are not yet
effective for for the year ended 31 December 2016:

(i) Standards and Interpretations adopted by the EU
e IFRS 9 "Financial Instruments" (effective for annual periods beginning on or after 1 January 2018).

(ii) Standards and Interpretations not adopted by the EU

e |AS 7 (Amendments) "Disclosure initiative" (effective for annual accounting periods beginning on
or after 1 January 2017).

e Annual Improvements to IFRSs 2014-2016 Cycle (effective for annual periods beginning on or after
1 January 2017 (IFRS 12) and 1 January 2018 (IFRS 1 and IAS 28)
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OPAP Investment Limited

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2016

2. BASIS OF PREPARATION (continued)

(c) Adoption of new and revised IFRS and Interpretations as adopted by the EU (continued)

The Board of Directors expects that the adoption of these standards or interpretations in future periods
will not have a material effect on the financial statements of the Company except from:

e The adoption of IFRS 9 could change the classification and measurement of financial assets. The
extent of the impact has not been determined.

(d) Use of estimates and judgements

The preparation of financial statements in accordance with IFRSs requires from Management the exercise
of judgement, to make estimates and assumptions that influence the application of the Company's
accounting policies and the reported amounts of assets, liabilities, income and expenses. The estimates
and underlying assumptions are based on historical experience and various other factors that are deemed
to be reasonable based on knowledge available at that time. Actual results may deviate from such
estimates.

The estimates and underlying assumptions are revised on a continuous basis. Revisions in accounting
estimates are recognised in the period during which the estimate is revised, if the estimate affects only
that period, or in the period of the revision and future periods, if the revision affects the present as well as
future periods.

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a

material adjustment within the next financial year is included in the following notes:

¢ Note 3 and 14 "Income taxes" - to determine any provision for income taxes.

e Note 3 and 8 "Impairment of investments in subsidiaries” - determine the recoverability of
investments in subsidiaries whenever indicators of impairment are present.

(e) Functional and presentation currency
The financial statements are presented in Euro (€), which is the functional currency of the Company.

3. SIGNIFICANT ACCOUNTING POLICIES

The following accounting policies have been applied consistently for all the years presented in these
financial statements.

Subsidiaries

Subsidiaries are entities controlled by the Company. Control exists where the Company is exposed, or has
rights, to variable returns from its involvement with the investee and has the ability to affect those returns
through its power over the investee.

Investments in subsidiaries are stated at cost, which includes transaction costs, less provision for
permanent diminution in value, which is recognised as an expense in the period in which the diminution
is identified.
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OPAP Investment Limited

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2016

SIGNIFICANT ACCOUNTING POLICIES (continued)

Finance income

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to that asset's net carrying amount.

Finance expenses
Interest expense and other borrowing costs are recognised in profit or loss using the effective interest
method.

Tax

Tax liabilities and assets for the current and prior periods are measured at the amount expected to be paid
to or recovered from the taxation authorities, using the tax rates and laws that have been enacted, or
substantively enacted, by the reporting date. Current tax includes any adjustments to tax payable in
respect of previous periods.

Financial instruments
Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instrument.

(i) Trade and other receivables
Trade and other receivables are initially recognised at fair value and are subsequently measured at
amortised cost using the effective interest rate method. Trade and other receivables are stated after
deducting the appropriate allowances for any impairment.

(ii) Loans granted
Loans originated by the Company by providing money directly to the borrower are categorised as
loans and are carried at amortised cost. The amortised cost is the amount at which the loan granted is
measured at initial recognition minus principal repayments, plus or minus the cumulative
amortization using the effective interest method of any difference between the initial amount and the
maturity amount, and minus any reduction for impairment or uncollectibility. All loans are
recognised when cash is advanced to the borrower.

The effective interest method is a method of calculating the amortised cost of a financial asset or a
financial liability (or group of financial assets or financial liabilities) and of allocating the interest
income or interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments or receipts through the expected life of the financial
instrument or, when appropriate, a shorter period to the net carrying amount of the financial asset or
financial liability.

(iii) Cash and cash equivalents
For the purpose of the statement of cash flows, cash and cash equivalents comprise cash at bank.

(iv) Trade and other payables
Trade payables are initially recognised at fair value and are subsequently measured at amortised cost,
using the effective interest rate method.
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OPAP Investment Limited

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2016

SIGNIFICANT ACCOUNTING POLICIES (continued)

Derecognition of financial assets and liabilities

Financial assets

A financial asset (or, where applicable a part of a financial asset or part of a group of similar

financial assets) is derecognised when:

e the contractual rights to receive cash flows from the asset have expired,

e the Company retains the right to receive cash flows from the asset, but has assumed an
obligation to pay them in full without material delay to a third party under a 'pass through'
arrangement; or

e the Company has transferred its rights to receive cash flows from the asset and either (a) has
transferred substantially all the risks and rewards of the asset, or (b) has neither transferred nor
retained substantially all the risks and rewards of the asset, but has transferred control of the
asset.

Any interest in such derecognized financial assets that is created or retained by the Company is
recognised as a separate asset or liability

Financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expires.

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new
liability, and the difference in the respective carrying amounts is recognised in profit or loss.

Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of
financial position if, and only if, there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, or to realise the asset and settle the liability
simultaneously. This is not generally the case with master netting agreements, and the related assets and
liabilities are presented gross in the statement of financial position.

Share capital
Ordinary shares are classified as equity. The difference between the fair value of the consideration

received by the Company and the nominal value of the share capital being issued is taken to the share
premium account. Incremental costs directly attributable to the issue of ordinary shares, net of any tax
effects, are recognised as a deduction from equity.

Comparatives
Where necessary, comparative figures have been adjusted to conform to changes in presentation in the

current year.
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OPAP Investment Limited

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2016

4. ADMINISTRATIVE AND OTHER EXPENSES

2016 2015
€ €
Impairment charge - investments in subsidiaries 1.134.654 -
Registrar annual fee 350 -
Courier expenses 284 -
Independent auditors' remuneration 10.115 10.115
Legal and professional - 3.758
Other professional fees 445,005 193.173
Secretarial fees 2.400 2.400
Sundry expenses 1.462 3.933

1.594.270 213.379

5. STAFF COSTS

2016 2015
Note € €
Directors' remuneration 90.000 90.000

Total staff costs 90.000 90.000
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OPAP Investment Limited

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2016

6. NET FINANCE INCOME AND EXPENSES

2016 2015
€ €
Interest income 2.204.075 44.111
Finance income 2.204.075 44.111
Interest expense (254) (111)
Sundry finance expenses (1.924) (2.117)
Finance expenses (2.178) (2.228)
Net finance income 2.201.897 41.883
Interest income is analysed as follows:
2016 2015
€ €
Bank deposits 225.441 12.812
Loan interest income 1.978.634 31.299
2.204.075 44111
7. TAXATION
2016 2015
€ €
Corporation tax 74.036 -
Special contribution to the defence fund for the year - 3.844
Foreign tax withheld 32.849 -

Charge for the year 106.885 3.844
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OPAP Investment Limited

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2016

7. TAXATION (continued)

Reconciliation of tax based on the taxable income and tax based on
accounting profits:

2016 2016 2015 2015
€ €

Accounting profit before tax 517.627 6.966.464
Tax calculated at the applicable tax rates 12,50 % 64.703 12,50 % 870.808
Tax effect of expenses not deductible for tax
purposes 42,76 % 221.358 - % 14
Tax effect of allowances and income not
subject to tax (38,90)% (201.349) (13,05)% (909.009)
Tax effect of tax losses brought forward (2,64)% (13.670) - % -
Tax effect of loss for the year - % - 0,55 % 38.187
10% additional charge 1,30 % 6.731 - % -
Special contribution to the defence fund - % - 0,06 % 3.844
Withholding tax expense 5,62 % 29.112 - % -
Tax as per statement of profit or loss and other
comprehensive income - charge 20.65 % 106.885 0,06 % 3.844

The corporation tax rate in Cyprus is 12,5%. The foreign tax represents tax at the rate of 15% withheld on
interest income in Greece.

Under certain conditions, interest income may be subject to defence contribution at the rate of 30%. In
such cases, this interest will be exempt from corporation tax. In certain cases, dividends received from
abroad may be subject to defence contribution at the rate of 17%.



OPAP Investment Limited

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2016

8. INVESTMENTS IN SUBSIDIARIES

Balance at 1 January
Additions
Impairment charge

Reduction of share capital in investments

Balance at 31 December

The details of the subsidiaries are as follows:

Name Country of Principal
incorporation activities

Hellenic Greece Production

Lotteries S.A. operation,
marketing,
promotion and
overall
management of
Greek State
Lotteries

Tora Direct Greece Provision of

S.A services and

(previously technological

Payzone Hellas support in the

S.A) mobile
telephone and
internet industry

Horse Races  Greece Organization

S.A. and conduction
of terrestrial and
online
horseracing
betting

Tora Wallet  Greece Electronic

S.A. Money Services

2016
Holding
%

67

100

100

100

2015
Holding
%

67

100

100

20

2016 2015
€ €

101.023.280 134.988.090
46.594.794  9.589.880
(1.134.654) -

(13.396.650) _(43.554.690)

133.086.770 _101.023.280

2016 2015
€ €
70.662.750  84.059.400
8.000.000  8.439.880
51.524.020  8.524.000
2.900.000 -

133.086.770 _101.023.280
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INVESTMENTS IN SUBSIDIARIES (continued)

The Company has a 67% shareholding in the share capital of Hellenic Lotteries S.A. As at 31 December
2013, the Company recognised Hellenic Lotteries S.A. as an associate. At the Extraordinary General
Meeting of Shareholders of Hellenic Lotteries S.A. on 9 January 2014, some changes in the Statute
articles about decision-making in important issues of financial management which required a majority of
2/3 of the BoD members were made. After the General Electronic Commercial Registry (G.E.M.I.)
announcement on 19 June 2014 of the approval of the amendment of Articles of Association of Hellenic
Lotteries S.A., the Company has the ability to control decision making as well as having the variability of
returns. As at 14 April 2015, Hellenic Lotteries S.A. announced a decrease of the issued share capital
amounting to €65.007.000 (€20,97 per share) to be returned to the shareholders, out of which
€43.554.690 was returned to the Company in proportion to its shareholding. As at 15 June 2016, Hellenic
Lotteries announced a further reduction of the issued share capital amounting to €19.995.000 (€6,45 per
share) to be returned to the shareholders out of which €13.396.650 was returned to the Company in
proportion to its shareholding.

Moreover, on 19 November 2014 the Company, concluded the acquisition of 90% of Payzone Hellas SA
share capital. Payzone Hellas S.A. is one of the largest mobile phone top-up networks in Greece with
over 11.000 Points of Sales (POS) terminals installed, processing annually approximately 30 million
transactions. Payzone Hellas S.A. has also pioneered in bill payment and prepayment services for utilities
and service providers in Greece. The Company has paid an initial consideration in the amount of
€7.350.000. It must be noted that in the share purchase agreement there is a clause for contingent
consideration of €1.725.000 which will be finalized upon the outcome of certain future events within six
(6) to eighteen (18) months from the acquisition date. This amount is presented as a restricted deposit in
the financial statements. During the year 2015, some of the events were fulfilled and so an injection of
capital was made to the investment in Payzone Hellas S.A. for an amount of €223.000. In August 2015,
the Company acquired the remaining 10% in the investment for a purchase consideration of €866.880.
Additionally, during 2016 some of the events were fulfilled and so a further injection of capital was made
to the investment in Payzone Hellas S.A. for the amount of €694.774. On 19 October 2016 the company
changed its name to Tora Direct S.A. As at the year end the investment was impaired by €1.134.654.

During 2014, the Company acquired 100% of the share capital of Horse Races S.A. for the total
consideration of €24.000. On 29 August 2014, the Company, as lead member in a consortium with the
British investment company Global Family Partners, submitted a bid to the tender regarding the grant of
the exclusive right to organize and conduct mutual betting on horse races in Greece for 20 years, having
undertaken that the price to be offered at the Hellenic Republic Development Fund’s (HRADF) tender, to
be released, will not be lower than €40 million. During 2015, the Company has increased its investment
in Horse Races S.A. to €8.524.000. During 2016, the Company increased its investment in Horse Races
S.A. by €43.000.020.

During 2016, the Company acquired 100% of the share capital of Tora Wallet S.A. for the consideration
of €2.900.000. Tora Wallet S.A. offers a series of innovative payment and e-money related services
through electronic channels and a wide network of certified representatives spanning in the Greek region.
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9. LOANS RECEIVABLE

10.

2016 2015
€ €
Balance at 1 January 711.299 -
New loans granted 112.700.000 44.180.000
Repayments (101.924.444) (43.500.000)
Interest charged 1.978.634 31.299
Balance at 31 December 13.465.489 711.299

On 30 January 2015, the Company granted a loan to a non-related party amounted to €680.000. The loan
bears interest at 5% per annum. On 20 October 2016, the maturity date was extended from 30 January
2017 to 31 March 2020. The loan is payable in fifteen (15) consecutive installments of capital and
interest, commencing on the 31st October 2016 and expiring on 31st of March 2020.

On 18 July 2016, the Company granted a loan to a non-related party amounted to €100.000.000. The loan
bears interest at 8%. The loan was fully repaid on 1 November 2016.

On 14 December 2016, the Company granted an unsecured loan to a non-related party amounting to
€6.700.000. The loan bears interest at 7,5% with repayment date 30 June 2019. The loan is payable in
five (5) equal installments of €1.340.000 each plus any accrued interest commencing on 30 June 2017
and expiring on 30 June 2019.

On 22 December 2016, the Company granted a secured loan to a non-related party amounting to
€6.000.000. The loan bears interest at 5,2% with a repayment date of 31 March 2017. The security of the
loan are the borrower's shares.

The loans are repayable as follows:

2016 2015
€ €
Within one year 8.994.454 711.299
Between one and five years 4.471.035 -

13.465.489 711.299

The exposure of the Company to credit risk is reported in note 16 to the financial statements. The fair
value of receivable loans approximates to their carrying amounts as presented above.

TRADE AND OTHER RECEIVABLES

2016 2015
€ €
Receivables from own subsidiaries (note 15 (iii)) 261.350 259.354

261.350 259.354
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TRADE AND OTHER RECEIVABLES (continued)

The fair values of trade and other receivables due within one year approximate to their carrying amounts
as presented above.

The exposure of the Company to credit risk and impairment losses in relation to trade and other
receivables is reported in note 16 to the financial statements. The fair value of receivable loans
approximates to their carrying amounts as presented above.

CASH AND CASH EQUIVALENTS

Cash balances are analysed as follows:

2016 2015
€ €
Cash at bank 94.448.185  7.706.055
Bank deposits 3.015.000 -

97.463.185 __ 7.706.055

The exposure of the Company to credit risk and impairment losses in relation to cash and cash equivalents
is reported in note 16 to the financial statements. The fair value of receivable loans approximates to their
carrying amounts as presented above.

SHARE CAPITAL AND SHARE PREMIUM

Issued and fully paid Number of Share Share
shares capital premium Total
€ € €

Balance at 1 January 2015 28.110.000 28.110.000 111.140.000 139.250.000
Issue of additional shares 10.000 10.000 8.990.000 9.000.000
Share capital and premium reduction (46.096) (46.096) _(43.453.904) _(43.500.000)
Balance at 31 December 2015 28.073.904 28.073.904 _ 76.676.096 _104.750.000
Balance at 1 January 2016 28.073.904 28.073.904 76.676.096 104.750.000
Share capital and premium increase 200.000 200.000 _136.800.000 _137.000.000

Balance at 31 December 2016 28.273.904 28.273.904 213.476.096 241.750.000
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12. SHARE CAPITAL AND SHARE PREMIUM (continued)

Authorised capital
On 30 January 2015, the authorised share capital of the Company was increased to 28.120.000 shares of
€1 each. On 4 June 2015, the authorised share capital was decreased to 28.073.904 shares of €1 each.

On 5 January 2016, the authorised share capital of the Company was increased to 28.173.904 shares of €1
each. On 15 July 2016, the authorised share capital was further increased to 28.273.904 shares of €1
each.

Issued capital

On 30 January 2015, the Company made an issue of 10.000 ordinary shares of €1 each. The new shares
were issued at a premium of €899 each, with a total value of €9.000.000. On 3 July 2015, the Company
made a reduction of 46.096 ordinary shares. The shares were cancelled at a premium of €942,68 with a
total value of €43.500.000.

On 5 January 2016, the Company made an issue of 100.000 ordinary shares of €1 each. The new shares
were issued at a premium of €369 each, with a total value of €37.000.000. On 15 July 2016, the
Company made an additional increase of 100.000 ordinary shares of €1 each. The new shares were
issued at a premium of €999 each, with a total value of €100.000.000.

13. TRADE AND OTHER PAYABLES

2016 2015
€ €
VAT - 600
Payables to parent (note 15 (iv)) 801.978 801.978
Accruals 149.454 58.983
Other creditors 10.720 4.175
Payables to related companies (note 15 (v)) - 660

962.152 866.396

The fair values of trade and other payables due within one year approximate to their carrying amounts as
presented above.

The exposure of the Company to liquidity risk in relation to financial instruments is reported in note 16 to
the financial statements. The fair value of receivable loans approximates to their carrying amounts as
presented above.
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TAX LIABILITY

2016 2015
€ €
Corporation tax 74.036 -
Special contribution to the defence fund - 3.728
74.036 3.728

There are transactions and calculations for which the ultimate tax determination is uncertain during the
ordinary course of business. The Company recognises liabilities for anticipated tax audit issues based on
estimates of whether additional taxes will be due. Where the final tax outcome of these matters is
different from the amounts that were initially recorded, such differences will impact the income tax and
deferred tax provisions in the period in which such determination is made.

RELATED PARTY TRANSACTIONS

The Company is controlled by OPAP S.A., registered in Greece, which owns 100% of the Company's
shares. The shares of OPAP S.A. are listed in the Athens Stock Exchange.

The transactions and balances with related parties are as follows:

(i) Directors' remuneration

The remuneration of Directors and other members of key management was as follows:

2016 2015
€ €
Directors' fees 90.000 90.000
90.000 90.000
(ii) Dividends (paid)/received from group companies
2016 2015
€ €
Dividends income - 7.227.960
Dividends paid (3.000.000) -

(3.000.000) ___7.227.960

During the year, the amount of €3.000.000 was paid to the sole shareholder of the Company, OPAP S.A.
as an interim dividend. During 2015, the amount of €7.227.960 was received as dividend from the
Company's subsidiary, Hellenic Lotteries S.A.
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RELATED PARTY TRANSACTIONS (continued)

(iii) Receivables from group companies (note 10)

2016 2015
€ €
Name Nature of transactions
Hellenic Lotteries S.A. Finance 259.354 259.354
Tora Wallet S.A. Finance 1.996 -

261.350 259.354

Amount relates to payments made by the Company on behalf of Hellenic Lotteries S.A. and Tora Wallet
S.A. The outstanding balance does not bear any interest and has no fixed repayment date.

(iv) Payables to group companies (note 13)

2016 2015
€ €
Name Nature of transactions
OPAP S.A. Finance 801.978 801.978

801.978 801.978

Amounts payable to OPAP S.A. relate to commission expenses for the issue of guarantees in relation to
investments undertaken by the Company. The Company was participating on its own, as sole participant,
in the competitive bidding tender procedure announced by the Hellenic Republic Asset Development
Fund (HRADF) for the grant of the exclusive right to organize and conduct mutual betting on horse races
in Greece.

(v) Payables to related companies (note 13)

2016 2015

Name Nature of transactions
OPAP Sports Limited Finance - 660

- 660

FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT

Financial risk factors

The Company is exposed to the following risks from its use of financial instruments:
e  Creditrisk

e Liquidity risk

The Board of Directors has overall responsibility for the establishment and oversight of the Company's
risk management framework.
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16. FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT (continued)

Financial risk factors (continued)

The Company's risk management policies are established to identify and analyse the risks faced by the
Company, to set appropriate risk limits and controls, and monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and in
the Company's activities.

(i) Credit risk

Credit risk is the risk of financial loss of the Company if a customer or a counterparty to a financial
instrument fails to meet its contractual obligations and arises, principally from Company's loan
receivable and cash and cash equivalents.

Trade and other receivables

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each
customer. However, management also considers the factors that may influence the credit risk of its
customer base, including the default risk of the industry and country in which customers operate.

The Company establishes an allowance for impairment that represents its estimate of incurred losses
in respect of trade and other receivables. The main components of this allowance are a specific loss
component that relates to individually significant exposures and a collective loss component
established for groups of similar assets in respect of losses that have been incurred but not yet
identified.

Cash and cash equivalents

The table below shows an analysis of the Company's bank deposit by the credit rating of the bank in
which they are held:

2016 2015
Bank group based on credit ratings by Moody's € €
No of banks
Caa3 4 3.040.573 1.373.058
Without credit rating 1 _94.420.937 _ 6.332.897

(if) Liquidity risk
Liquidity risk is the risk that arises when the maturity of assets and liabilities does not match. An
unmatched position potentially enhances profitability, but can also increase the risk of losses. The
Company has procedures with the object of minimising such losses such as maintaining sufficient
cash and other highly liquid current assets and by having available an adequate amount of committed
credit facilities.
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16. FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT (continued)

17.

18.

(ii) Liquidity risk (continued)

The following are the contractual maturities of financial liabilities at the reporting date. The amounts
are gross and are undiscounted, and include estimated interest payments:

31 December 2016 Carrying Contractual 3 months or Between 3- Between  Over than
amounts  cash flows less 12 months  1-5 years 5 years
€ € € € € €
Trade and other
payables 10.720 10.720 - 10.720 - -
Payables to related
parties 801.978 801.978 - 801.978 - -
812.698 812.698 - 812.698 - -
31 December 2015 Carrying Contractual 3 months or Between 3- Between More than
amounts  cash flows less 12 months  1-5 years 5 years
€ € € € € €

Trade and other

payables 4.175 4.175 - 4.175 - -

Payables to related

parties 802.638 802.638 - 802.638 - -
806.813 806.813 - 806.813 - -

Capital management

The Company manages its capital to ensure that it will be able to continue as a going concern while
increasing the return to shareholders through the strive to improve the debt to equity ratio. The
Company's overall strategy remains unchanged from last year.

FAIR VALUES

The fair values of the Company's financial assets and liabilities approximate their carrying amounts at the
reporting date.

CONTINGENT LIABILITIES

The Company had no contingent liabilities as at 31 December 2016.
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COMMITMENTS

Capital commitments

Capital expenditure contracted for at the reporting date, but not yet incurred is as follows:

2016 2015
€ €
Amount under guarantee:
Horse races mutual betting license 20.250.500 _ 32.400.800

20.250.500 _ 32.400.800

On 24 April 2015, OPAP S.A. announced that a concession agreement was signed with the Hellenic
Republic Asset Development Fund (HRADF) for the 20-year exclusive license to organise and conduct
horse races mutual betting. The total consideration amounts to €40.501.000. OPAP Investment Limited
signed a capital commitment for the same amount in relation to the above concession agreement. As at 31
December 2016, a total amount of €20.250.500 has been repaid under the agreement. The remaining
balance of €20.250.500 was also fully repaid on 5 January 2017.

EVENTS AFTER THE REPORTING PERIOD

OPAP S.A. announced that a concession agreement was signed with the Hellenic Republic Asset
Development Fund (HRADF) for the 20-year exclusive license to organise and conduct horse races
mutual betting. The final approval was provided by the Greek Parliament on 6 November 2015 and the
operations commenced on 8 January 2016. The remaining balance outstanding of €20.250.500 was fully
repaid on 5 January 2017.

The Hellenic Republic Asset Development Fund (HRADF) filed on 2 May 2017, a Request for
Avrbitration against Horse Races SA (HR), at the London Court of International Arbitration. The subject
matter of the dispute relates to the non-payment of 10% interest (€2.25m.) allegedly due with the last
instalment of the financial consideration (amounted to €20.25m) as provided in the Concession
Agreement, which (financial consideration) has been timely and fully paid by Horse Races S.A. to the
HRADF.

On 18 May 2017, the Board of Directors of OPAP Investment Limited approved and authorised these
financial statements for issue.
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INCOME STATEMENT

For the year ended 31 December 2016

Dividend income

Staff costs
Administrative and other expenses
Operating (loss)/ profit

Finance income
Finance costs

Net finance income
Profit before tax
Tax

Profit for the year

Schedule 1

2016 2015
€ €
- 7.227.960
(90.000)  (90.000)
(1.594.270) ___ (213.379)
(1.684.270) _ 6.924.581
2.204.075 44.111
(2.178) (2.228)
2.201.897 41.883
517.627  6.966.464
(106.885) (3.844)
410742 _ 6.962.620
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COMPUTATION OF CORPORATE TAX

For the year ended 31 December 2016

Net profit before tax, per income statement

Add:

Impairment charge - investments in subsidiaries

Registrar annual fee
Interest on taxes
Consultancy fees

Bank charges
Restriction of expenses

Notional interest on receivable from related companies

Less:
Notional interest on loan

Chargeable income for the year

Loss brought forward
Chargeable income

Calculation of corporation tax

Tax at normal rates:
Chargeable income as above
Credit claimed in respect of foreign tax

10% additional charge
TAX PAYABLE

Income
€

568.343

Schedule 2

€ €
517.627
1.134.654
350
254
389.260
1.925
237.915
6.509
1.770.867
2.288.494
1.610.794
(1.610.794)
677.700
(109.357)
568.343
Rate Total
% €cC
12,50 71.042,88
(3.737,25)
67.305,63
6.730,56

74.036,19



